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SUGGESTIONS ON DETAILS IN BANKING BUSINESS. 
THe year now drawing to its close has witnessed several 
events which exemplify the vicissitudes to which a business 
must be continually exposed, which is conducted on such ascale 
as banking isin this country. It not unfrequently occurs in 
such cases that when the period of immediate trouble is past, 
and sufficient time has been allowed for reflection, suggestions 
are wade for the adoption of measures which might prevent or 
mitigate similar disasters in the future. Some suggestions for 
measures of this description have been made this year. We 
propose to refer to one or two of the most important of them 
here, as such subjects have a special interest to our readers. 
It is possible that the plans proposed may not be carried out 
at the present time, yet the discussion of them cannot fail to 
be of service, and may lead to arrangements of benefit to the 
commercial community. The first of these suggestions, for a 
system of registration of all commercial bills under discount 
appeared in the “Times” newspaper shortly after the failure of 
A. Collie & Co. The circumstances which attended the failure 
are so recent that it will only be needful to recapitulate them 
briefly here. 

The failures which accompanied the stoppage of A. Collie 
& Co. amounted in the aggregate to enormous sums. An 
estimate which was made shortly after the announcement of 
those disasters, by competent authorities, reckoned at not less 
than £7,000,000 the net sum of floating capital lost during the 
collapse that ensued. It was subsequently thought that this 
estimate was too low, and that the total destruction of capital 

VOL. XXXV. 71 











942 Suggestions on Details in Banking Business. 


would be not less than £10,000,000, or even £12,000,000. 
Estimates of this description can never be very exact; for though 
it is an easy matter to calculate the gross amount of the debts 
in estates in bankruptcy, yet from the manner in which such 
estates are wound up it is far from being equally easy to arrive 
at the amount of dividends paid on them. Further than this, 
, there is the loss, frequently heavy, inflicted on solvent firms 
through the results of these disasters, which it is scarcely possible 
tocompute. But whether the amount is placed at the higher or 
at the lower sum which has just been indicated, it is a very heavy 
sum, even for a wealthy community like ours, to have lost. The 
method which A. Collie & Co. followed in carrying out their 
business was described at some length in the “ ‘Times,”’ and it 
will certainly be a great advantage both to the honest part of 
the commercial community and to their bankers, if such a system 
of registration for bills as was proposed in order to prevent the 
recurrence of such frauds, can be carried out. 

“ Alexander Collie contrived to spread in London a great 
reputation for wealth and astuteness in business, aided, no doubt, 
by the blockade-running traditions of himself and his brother, 
and he lived and acted always so as to sustain this impression. 
Collie took a high view of his position, and adopted a line of 
conduct in dealing with the paper he floated which was admi- 
rably calculated to increase his apparent importance. His attitude 
in the market was always that of a seller; goods had been 
bought from him by this House and that, and he drew against 
the goods on the firm in question. In some cases these firms 
were his dupes, in others they were part dupes, part rogues, 
and in others still there seems nothing but roguery visible. At 
any rate, this system gave at once enormous play to the bor- 
rowing powers of his firm, for it was a direct and most powerful 
means of throwing dust in the eyes of the bill brokers. ‘ This 
great Manchester firm must be doing an enormous business,’ 
people would say; ‘here is So and So and such an one accepting 

ts for very large sums,’ and the story would pass from 
mouth to mouth till the credit of Collie & Co. would be to all 
appearance unquestionable. He took care always to sustain this 
idea by running down the rates at which he would negotiate 
his paper. His credit was too high for his bills to be done at any 
but the lowest current discount. Again, the position of bill drawer 
put it into Collie’s power to spread his operations very skilfully, 
so that his bills would not come to the banks through one 
broker nor all to one bank. More than that, they would not 
even all reach the same broker in the first instance. We have 
inspected lists of his bills as distributed over various houses, and 
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it is quite admirable to trace the neat manner by which the 
whole game was cloaked. A few firms of high respectability 
could only be drawn upon occasionally when goods were 
really sold, and the bills on these were planted judiciously here 
and there, all over the range of banks where re-discounting was 
effected, serving thus to sustain the pleasant feeling of confi- 
dence among bank managers that all was right. Firms that 
were the habitual ‘drawing party’ were also neatly handled ; 
but, as their paper was more thickly strewn, it had to be placed 
with extra care, so that the most cautious bank should never 
have more of it thun seemed good for the success of Collie’s trade. 
Such a name as Shand and Co., for example, would be found 
on acceptances held by all the banks, but it would only stand 
on heavy sums where a director’s good offices or a manager’s 
easy temper and trustful disposition could admit the deposit 
with safety. By this means, too, when. one set of bills became 
due, it was easy to retire them without exciting suspicion. 
Bankers and brokers both, however confiding, would soon have 
been roused to suspicion had they been called on constantly to 
discount renewals of floating accommodation bills, and the 
operators would have found their chances gone. But things 
were managed so as to avoid all danger of that kind. When 
one set of bills fell due the proceeds of others drawn on quite 
other houses would be used to pay them, and it would thus seem 
as if they had been sent in the usual course of trade. Working 
thus on a fiction, the gap grew, of course, wider and wider with 
each batch, because each batch had to carry both the discount 
of the old and the ‘profits’ that the operators thought it 
advisable to appropriate. But for that the system might have 
gone on and prospered indefinitely. In this way, by shifting, 
spreading, and mixing the few good with the many bad in ever 
changing amounts, the game went on swimmingly till Sander- 
son’s stoppage closed one main channel of rediscounting, when 
the fabric came to the ground with ignominious suddenness. It 
was a game played with considerable skill, and the players used 
every advantage which the rather loosely-jointed credit system 
of the city allowed to keep it going.”’ 

It has been proposed by the manager of one of the leading 
Joint-Stock Banks to establish a sort of Mutual Protection 
Society for the daily registration of mercantile liabilities. The 
idea is to establish a sort of Clearing-house, to which every bank 
which is a subscriber shall transmit a daily list of all the bills 
of exchange which have been discounted with the due dates 
legibly affixed. Ledgers with alphabetical indices are proposed 
for theregistration of each name, access to which will inform the 
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inquirer at once of the amount for which any mercantile firm 
or individual is under engagement. The institution might in 
fact, if it be found practicable, develope gradually into a Chamber 
of Commerce. Such a system of registration of liabilities 
would be likely immediately to check the unsound extension of 
that hidden net work of engagements which is year by year 
increasing in magnitude. Whatever may be discovered by bill 
discounters and bank managers in the way of devices and 
checks for their information and guidance, so far as the con- 
trivances of this nature have been carried, there always remains 
the one great and ever-present danger that robody has any 
idea for what total amount, either as acceptor, drawer, or 
endorser, this or that firm or individual is under engagement at 
any given date. Allat the present time is darkness and mystery 
until an explosion occurs, when the true state of things comes 
to light. Our banking system has in many respects been brought 
to great perfection, but the one security needed above all 
others, which is the possession of sufficient knowledge of the 
means and operations of those who ask for discount and ad- 
vances, is certainly less perfect than it was when commercial 
and monetary centres were smaller, and the banks had a better 
chance of becoming acquainted with the character and business 
operations of their clients. Subjoined is the letter containing 
the suggestion to which we refer :-— 


“ Sir,—In such a period of distrust and suspicion as we are at present 
passing through, it may not be considered imprudent, in one who has 
for long been connected with the banking and discount business of London, 
to suggest a remedy for the prevention in the future of such large 
frauds in the shape of accommodation bills being foisted upon the 
public without the ‘connivance’ of bankers or discount brokers. In the 
first place, if any of the bankers or brokers had had the slightest idea 
that the amount of bills drawn by Collie and Co. on the different firms 
amounted to the enormous sums since published to the world, they would 
have avoided the names, and thus prevented the large losses which have 
been disastrous to thousands of innocent people. Secondly, the remedy, 
which I believe to be practicable, although opposition may beat first mani- 
fested, lies in a very small compass—i.e., that there should be some 
means of ascertaining the amount of liabilities, either as acceptor, drawer, or 
endorser, of any firm or individual requiring assistance from the discount 
market. My proposal is that a clearing discount establishment should be 
organized on the same principle as the present admirable Banker's 
Clearing-house, and that all bills discounted or advanced upon by bankers 
or brokers should be registered daily through the books of the said Clearing- 
house by slips supplied by the different members, and that each member 
should have the exclusive privilege of ascertaining at any moment the 
total amount for which any firm is liable. By this method I venture to 
assert that all undue and unhealthy trading would be prevented for the 
future, as it is evident that firms would be afraid under such circumstances 
to manufacture large amounts of secommrcdation paper, knowing that it 
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would be immediately discovered through the Clearing-house. This 
suggestion is merely the extension of a practice already prevailing among 
bankers and discount houses as regards the acceptors of bills, and since the 
late heavy failures the drawers and endorsers of bills have been in- 
cluded. “A BANK MANAGER,” 


The following letter on the subject of the proposed “ Clearing 
Discount Establishment ’’ suggested in the letter of “A Bank 
Manager ”’ appeared in The Times shortly after :— 


“ Sir,—Although the proposition of ‘A Bank Manager,’ which appeared 
in your article several days ago, for the opening of an office to receive and 
give information regarding the leading features of the discount market, has 
been pooh-poohed by some as too good to be practicable, its practicableness, 
nevertheless, becomes every day more and more apparent. There is, in 
fact, no difficulty in the thing itself, for it only suggests that being done, 
though less in detail, for all banks, which each bank is supposed to do for 
itself. The only difficulty is in getting the banks to combine for such a 
purpose. It is taken for granted, however, that the banks that have 
suffered most from the Collie failures, and their shareholders, would be 
only too glad to see such an institution in effective operation, and that 
the public generally would give it a no less hearty welcome, as likely not 
only to save us from such catastrophes as we have séen of late, but to 
keep trade in a normally sound state. The elements referred to are sufti- 
cient of themselves, from the area they already occupy, to set the thing 
going, and banks standing aloof from it at first may before long see the 
advantage of joining it, every new adherent favilitating its further exten- 
sion and usefulness. The policy of secrecy hitherto maintained by banks 
generally with regard to their own affairs evidently requires modification, 
for it is this which has enabled Collie to achieve the mischief he has 
done. If any one of the banks had known the amount of bills he had in 
the circle at one time it would certainly have acted more tentatively than 
it did. It is proposed that the several banks should make their returns 
to the central office under ciphers, variable from time to time and intelli- 
gible only to the chief manager. If it is asked, ‘Do you mean that he 
should give information when required as to the amount each firm is 
under acceptance?”’ Certainly not, for two reasons—first, because Collie 
accepted no bills; and, secondly, because banks would thus have no diffi- 
culty in seeing into the character of each other’s business. Hitherto banks 
have been open to information from all and parted with none, except when 
it suited themselves, but it is now proposed they should all contribute 
their proper quota of information to a general fund, in so far as they can 
do so without injury to themselves—namely, that they should give the 
extent to which each customer is liable on bills under discount, without 
saying whether as drawer, acceptor, or endorser. It has been objected that 
merchants might not like their commitments to be known out of doors. 
Clearly not if they were either shaky or of the Collie stamp. But all 
others would prefer it, as enabling them the better to understand their 
own position ; and certainly the shares of banks having access to such in- 
formation would be none the worse for it. Again, looking to the immense 
deposits on which banks have to pay interest, is it not natural, or inevit- 
able almost, in the absence of such an institution, that these should get 
mopped up by a few cliques or coteries, instead of being more widely, as 
well as more usefully, employed? 

“ The Collie failures are said to amount to something under six millions, 
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or about a tenth of what used to be our Government annual expenditure, 
and the consequent outside failures and fall in bank stocks must aggregate 
a considerable sum. Nor should we lose sight of what they in the same 
trade must have suffered when the Collies were in full operation and cast- 
ing them into the shade. If the king of all this mischief escapes scot 
free—and for anything we know he may now be better off than any of his 


victims—we surely owe it to ourselves to do something to prevent the re- 
currence of such disasters. 


“T am, “AN EX BANK DIRECTOR.” 


The proposed plan has made no further advance up to the 
present time. It is perfectly true that when all is said and done 
individual prudence and individual business tact will continue 
to be, as they always have been, the best safeguards of banking 
prosperity, but the enormous expansion of business in this 
country has led to fresh dangers unknown before : and though it 
was hardly likely that a scheme so new as this one of a complete 
registration of discounts should meet with acceptance the moment 
it was proposed, it is desirable to preserve a record of the plan 
here, as it may ata future time be convenient for our readers 
to refer to. Sooner or later some arrangement among bankers 
to prevent the recurrence of similar frauds will undoubtedly 
have to be resorted to. 

The next suggestion of an improvement in our business sys- 
tem refers to the subject of auditing accounts. No question, in 
many cases accounts are audited with great skill and care, but 
there have been unfortunately instances also in which careless 
and insufficient auditing has been only a cloak to fraud. Part 
of the evil, doubtless, arises from the insufficiency of the 
remuneration given to professional auditors. Shareholders are 
sometimes found who will complain of the amounts paid for 
these purposes. To be useful, auditors must be independent, 
and to be really independent auditors must not only be sufficiently 
well paid to make it worth their while to give a close attention 
to the business, but they must also hold their offices without 
any fear that they will a driven from them by the governing 
body, if their report (which should be entirely impartial), 
be of a nature unpleasing to them. It should be understood 
that the function of the auditor is to protect the shareholder 
from any possible fraud, and a complete audit must be in 
the case of any considerable business a work of much time 
and labour. Besides statements of accounts, securities should 
be examined, their real value should be ascertained and 
recorded. A system of this nature which would correspond 
to the periodical investigations made by inspectors of branches 
in the Scotch, and in some of our English banks, would be a 
most valuable check on the character of the business transacted ; 
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and considering how very large a proportion of the commerce 
as well as the banking business of the country is now carried 
on by joint stock companies, it becomes a more essential matter 
that the standard of auditing should be made one on which 
every shareholder may rely. We subjoin the letter to the 
“Times,” in which the matter is mentioned :— 


“ King-street, Nov. 2. 

“Tt has often occurred to the writer that the real value of auditing 
accounts is a subject upon which there exists a great deal of misapprehen- 
sion, and which, therefore, it would perhaps be to the public advantage to 
have defined. 

“Tn the first place, audits are too often regarded as tedious formalities to 
be disposed of at the least possible amount of expense, and the fee allowed 
is frequently such as to make it well understood that merely a superficial 
discharge of the duties is required. But, assuming that a thorough system 
of audit is applied, it should always be borne in mind that the most 
efficient and complete examination is powerless to prevent fraud; the 
utmost to be expected of it is to detect it, necessarily after the event, and 
even then its powers of detection are strictly confined to such transactions 
as have once been the subject of entries in the books, and are thus brought 
within its sphere. For instance, if a proprietor or employe converts stock 
and trade into cash, putting the cash into his pocket, the matter is entirely 
withdrawn from the cognizance of any audit; the utmost that can happen 
is to raise suspicion when the stock becomes palpably deficient. 

“ No doubt the verification of the balances by communication with the 
apparent creditors and debtors, as your correspondent suggests, would be a 
valuable test of the correctness of the accounts, although, in the present 
state of opinion on the subject, such a step would be considered an unwar- 
rantable interference ; and, as the case stands, a careful auditor would call 
attention to ail balances which appeared to have been open beyond the 
ordinary course of business. But when all this is done there still remains 
the important consideration of the values of the various debit balances upon 
which the auditor must be more or less in the hands of the managers, par- 
ticularly with regard to the stock-in-trade, which would always be capable 
of misrepresentation. 

“ What, then, is the value of a thorough audit? Simply the assurance 
that all transactions which have once been recorded are duly vouched and 
have been properly brought to account, and in this way detecting various 
forms of fraud, but not all; and showing how any business concern has 
* arrived at the position in which it is to be found at any given time, thus 
furnishing the only evidence that can be given of how an undertaking is 
proceeding. 

“Tam, d&e., 


“ AUDITOR.” 


The two suggestions which we have recorded here touch on 
subjects of great importance. The prosperity of our banking 
system is closely bound up with a continual attention to the 
details of business; and therefore suggestions made by men of 
experience on matters of this nature deserve the most careful 
consideration. 
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BANKING AND MR. GOSCHEN’S BILL. 
(REPUBLISHED BY PERMISSION FROM BLACKWOOD’S MAGAZINE. ) 


Or theories on currency and banking there is no end, and every 
session sees some of them aired. ‘'he House of Commons has 
generally acted on the principle of giving the theorist “ rope ”— 
Government has stood by passively—and the subject has been gently 
shelved. In Scotland we have periodical mutterings of discontent 
with what the Chambers of Commerce call the “‘ monopoly” of our 
banks, but they are only heard when the Bank of England rate of 
discount goes up to seven or eight per cent. Borrowers in Scotland 
must pay for the use of money like their neighbours in England ; 
and as depositors, who are much more numerous than borrowers, 
participate in the advantage of high rates of interest, those spasmodic 
cries for legislative interference have not met with popular sympathy. 
What, then, has brought banking and currency to the front so 
prominently as to fill the House on a Wednesday sitting—to induce 
the ex-Premier to emerge from the shades of Hawarden—and to draw 
from Mr. Lowe the smartest speech of the session? Even the 
“Times,” which rarely touches Scotch matters—thinking possibly, not 
without reason, that Scotland can take care of herselfi—gave to the 
world on two successive days elaborate leaders in support of a Scotch 
cause, The issues raised by this unexpected discussion are important, 
and merit consideration. : 

Banking in Scotland may be said to have commenced with the 
establishment of the Bank of Scotland in 1695. It was erected into a 
public bank by an Act of the Scottish Parliament twelve years before 
the union with England. A Scotchman had founded the Bank of 
England a year before ; but we are indebted for the project of our 
oldest bank to an Englishman, Unlike the Bank of England, it 
purchased no privileges by loans to the State, and was expressly 
prohibited from “ lending any money to his Majesty” under the 
severe penalty of ‘‘ triple the value of the money so lent ;” but by its 
Act of incorporation it secured a monopoly of banking for a period of 
twenty-one years, which expired in 1716. In 1727 the Royal Bank 
of Scotland obtained its charter from the Crown. It grew out of a 
corporation established under the powers of an Act passed in 1718 for 
the administration of what was called the equivalent money payable 
to Scotland for the equalisation of the taxation of the two countries 
after the Union. The Royal Bank owed its establishment mainly to 
the English holders of stock in the Equivalent Company,.who were 
anxious to share in the tempting profits earned by the older institution 
in those halcyon days of banking. The two banks, after a little 
jealousy and warfare, settled down to their work; and during the 
tirst half of the eighteenth century it is not too much to say that they 
very greatly contributed to the material prosperity of Scotland. 

Both were for a long time banks of circulation, and little else ; for 
it was not till a much later date that they became banks of deposit in 
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the modern sense of holding deposits at interest. The conception of 
a bank in the beginning of the eighteenth century was, that it should 
act as the custodier of the money of its customers ; but that its proper 
and chief function was to provide paper currency, from which its profit 
was mainly derived. By means of their circulation, the earlier Scotch 
banks were chief instruments in promoting the trade, such as it then 
was, and the agriculture, of the country. With their aid our country- 
men reclaimed our wild moors; made our roads and canals, erected 
our factories, explored our mineral resources, made the shallow Clyde 
an important river, constructed the quays of Glasgow, and Leith, and 
Dundee, and established our mercantile credit with foreign countries. 
This went on for upwards ofa century, when, but for the circulation 
of our banks, Scotland would have starved. Industry she had, energy 
—nerved by want—she also had ; but capital she had not, and capital 
the banks supplied. 

It is a mistake to suppose, as is often done, that the right of issuing 
promissory-notes was a privilege conferred upon the Scotch banks by 
the State, or that the right was limited to banks. The issue of 
promises to pay, whether on demand or at a given date, was the right 
of any and every individual or corporation, and the credit of the 
issuer formed the only limit to their circulation. The best illustration 
of this freedom of issue is afforded by the history of the third of the 
chartered banks. The British Linen Company was incorporate in 
1746, “‘ to carry on the linen manufactory in all its branches.” The 
story of its growth into a bank is thus told in a subsequent charter 
dated in 1806 :— 

“In the first year after the institution of the Company they found 
it necessary, in making their payments for linen, to issue promissory - 
notes, payable on demand ; and they soon found that they would be 
of more utility, and better promote the object of their institution, by 
enlarging the issue of their notes to traders and manufacturers, than by 
being traders or manafacturers themselves ; and that they had issued 
their notes in this way for nearly sixty years.” k 

Numerous banks were established throughout Scotland during the 
latter half of last, and the earlier decades of the present century. 
There were a few private bankers ; but generally they were joint- 
stock companies, and nearly all of them exercised the right of issue. 
The circulation of the older banks became national, that of the pro- 
vincial companies being of a more local character. In this way the 
issue of notes came in the Scottish mind to be regarded as an inherent 
and essential part of the business of banking. Under this system of 
perfect freedom Scotland grew and prospered, trade flourished, and 
her commercial relations expanded. Her banking system remained 
unshaken when all around was convulsed by war and disaster ; and 
her paper currency remained convertible and suffered no depreciation. 
A few banking failures occurred, but these were so insignificant that 
the confidence of the people in the stability of their banks was never 
in the slightest degree abated. 
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Passing now to the sister country, the Bank of England—to which 
the United Kingdom owes much—was established in 1694. It also 
was a bank of circulation, dependent on that source mainly, if not for 
a time exclusively, for its profits. From the outset it was the hand- 
thaiden of the State ; and, unlike the Scotch banks, its existence has 
depended upon the goodwill of successive Governments, to whose 
pecuniary necessities it has in past times been tempted to minister by 
receiving from time to time prolongations of “ exclusive privileges.” 
Those privileges were originally secured by prohibiting the establish- 
ment in England of any banking company with more than six partners. 
The result, after the lapse of a century and a half, was a system which 
we prefer to describe in the words of an English statesman. Lord 
Liverpool, then First Lord of the Treasury, addressing the House of 
Lords, on 17th February, 1826, said— 

“ The present system is one of the fullest liberty as to what is 
rotten and bad, but of the most complete restriction as to all that is 
good. By it a cobbler or a cheesemonger, without any proof of his 
ability to meet them, may issue his notes unrestricted by any check 
whatever ; while, on the other hand, more than six persons, however 
respectable, are not permitted to become partners in a bank, with 
whose notes the whole business of the country might be transacted. 
Altogether the system is so absurd, both in theory and practice, that 
it would not appear to deserve the slightest support, if it was atten- 
tively considered, even for a single moment.” 

This is strong language ; but it was not spoken on the spur of the 
moment. A month hefore, Lord Liverpool and the Chancellor of the 
Exchequer, in an official communication to the governors of the Bank 
of England, reviewed at length the banking system of England. They 
set aside the argument that the numerous bank failures of 1825 were 
attributable solely, or even mainly, to the circulation of £1 notes, 
remarking— 

‘“‘ We have a further proof of the truth of what has been advanced 
in the experience of Scotland, which has escaped all the convulsions 
which have occurred in the money-market of England for the last 
thirty-five years. . , . . . The failures which have occurred 
in England, unaccompanied as they have been by the same occur- 
rences in Scotland, tend to prove that there must have been an wnsolid 
and delusive system of banking in one part of Great Britain, and a 
solid and substantial one in the other.” * 

Proceeding to discuss the remedies for this unfortunate state of 
matters, the Government arrived at the conclusion that the right 
course was for the Bank of England to surrender its exclusive 
privileges, so far as to consent to the establishment of banks beyond a 
certain distance from the metropolis, without reference to the number 
of partners. They anticipated that the effect of such a measure would 
be the gradual establishment of “extensive and respectable banks in 
different parts of the country,” and they proceeded— 


* The italics are not ours, 
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“‘ Here we have again the advantage of the experience of Scotland. 
In England there are said to. be between eight and nine hundred 
country banks, and it is no exaggeration to suppose that a great pro- 
portion of them have not been conducted with a due attention to those 
precautions which are necessary for the safety of all banking establish- 
ments, even where their property is most ample. When such banks 
stop, their creditors may ultimately be paid the whole of their 
demands ; but the delay and shock to credit may in the meantime 
involve them in the same difficulty, and is always attended with the 
greatest injury and suffering in the districts where such stoppages 
occur. If this be the case, where the solidity of the bank is unques- 
tionable, what must it be when (as too often happens) they rest on no 
solid foundation? In Scotland there are not more than thirty banks, 
and those banks have stood firm amidst all the convulsions in the 
money market in England, and amidst all the distresses to which the 
manufacturing and agricultural interests in Scotland, as well as in 
England, have occasionally been subject. Banks of this description 
must necessarily be conducted upon the generally understood and 
approved principles of banking.” 

Further on, the letter from which we have been quoting bore that 
— The effect of the law at present is to permit every description of 
banking except that which is solid and secure.”* 

Can this condemnation be deemed surprising, having regard to the 
disastrous failures of 1814-1816—when no fewer than 240 country 
banks gave way,—and of 1825, when the credit of the country banking 
system of England was shaken to itscentre ? The cry was raised that 
these disasters were produced by the £1-note circulation ; and its 
abolition in England having been resolved on, it was urged that the 
same measure must be meted out to Scotland. Malachi Malagrowther 
came to the rescue, and the Scotch small-note issues emerged triumph- 
antly from the ordeal of Parliamentary inquiry. Commended, as we 
have seen, by the Government, the Scotch banking system was held 
up as the model for imitation in England ; and the Bank of England 
having consented reluctantly, the Government proposed to Parliament, 
and carried in 1826, an Act authorising “any bodies politic or corporate, 
erected for the purposes of banking, or any number of persons united 
in covenants of partnership, to carry on the trade or business of 
bankers in England,” and to issue notes at any place 65 miles distant 
from London, under certain restrictions. In 1833 another Act was 
passed, opening London to all banks, provided those who came within 
the charmed circle did not issue any notes in England. Under these 
Acts any bank, home or foreign, issuing or non-issuing, might carry 
on the business of banking in any part of England, if it did not issue 
notes in that part of the kingdom. No Scotch bank exercised this 
right till long afterwards, simply because the circumstances drawing 
them south, to be afterwards adverted to, had not yet arisen. 





* The italics are not ours, 
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Thus stood the law in 1844, perfect freedom of banking and issue 
being the rule in Scotland; while in England a policy of freedom had 
asserted itself and made certain way against the exclusive privileges 
of the Bank of England. But in the meantime a new theory of 
currency had been promulgated in England, the fundamental principle 
of which was that it was the prerogative of the State to issue paper 
representatives of money, just as it was its right to coin metallic 
money. This theory found favour with statesmen. It was utterly 
unknown to the common law of any part of the United Kingdom. 
The right to issue notes payable to bearer on demand was free to 
every person in Scotland, as we have seen. So it was to every person 
in England, and to any number of partnerships, provided no more © 
than six persons were associated ; the object of the restriction being 
to prevent such copartnerships becoming formidable competitors in 
issue with the -State-protected Bank of England. For that purpose, 
and to that extent, the freedom of the public was curtailed ; but the 
principle of freedom remained that of the common law of both countries, 
We are not at present considering whether it was wise or unwise to 
maintain this freedom, or whether the new theory was or was not 
sound. We are only anxious to show that it was new. 

Sir Robert Peel adopted the theory ; but in proceeding to apply it 
he acted with statesmanlike caution. He did not assert the right of 
the State to issue paper money. He put it thus: “Some have con- 
tended and J am not prepared to deny, that if we had a new state of 
society to deal with, the wisest plan would be to cuaim for the State the 
exclusive privilege of the issue of promissory-notes, as we have claimed 
for it the exclusive privilege of coinage.” He was of opinion “ that 
reason, evidence, and experience combine to demonstrate the impolicy 
and danger of unlimited competition in the issue of paper.” He asked 
the House to consider “how far the consideration due to existing 
interests, to special circumstances, to the usages and habits of the 
community, demands caution and limitation in the immediate applica- 
tion of these principles ;” and he came to the conclusion that “the 
true policy in this country is to work, so far as it is possible, with the 
instruments you have ready to your hand.” 

Proceeding on these lines, Parliament by the Act of 1844 pro- 
hibited the formation of new banks of issue in any part of the United 
Kingdom, and restricted the issues of the existing English country 
bankers to their then average amounts, In the following year the 
issues of the Scotch and Irish banks were regulated on the same 
principle ; but with this important difference in practice, that they 
were left at liberty to issue notes in excess of their authorised aver- 
ages, provided they held coin to the extent of the monthly average of 
such excess. 

The right then claimed by Parliament, it will be observed, was not 
to issue promissory-notes by the State to the exclusion of those in the 
exercise of rights allowed by law, but to regulate the issuers of such 
notes. We freely admit the right—nay, we advocate the duty—of 
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conirol, and we think the time had arrived when it was for the 
interest of the country that this duty should be performed, It is not 
our purpose at present to inquire into the policy or the effects of the Act 
of 1844; but we may advert to two points as affecting and bearing on 
the history of the Scotch banking system. In the first place, the Bank 
Acts of 1844 and 1845 conferred no privileges on the Scotch banks. 
Their previous freedom, which they enjoyed by law, and not as 
matter of special privilege, was restricted ; and the right of issue left 
to them was the remnant of that freedom. One result of the restric- 
tion has been the gradual accumulation in Scotland of a store of coin 
now amounting to upwards of four millions, being more than ten 
times the amount held in 1844; and we cannot doubt that this is 
fortunate, looking at the great increase which has taken place during 
the last thirty years in our banking liabilities. In the second place, 
it is certain that but for the passing of the Act of 1844, the numerous 
Exchange companies established within the next two or three years, 
avowedly for the promotion of railway speculation, would all have 
issued notes, and become identified in the public mind with the 
Scottish banking system ; and in their speedy downfall—for none of 
them stood for more than two or three years—they would have cast 
no inconsiderable amount of discredit on that system, to which they 
were in no way akin. The truth is that 1844 marked a turning- 
point in the commercial and monetary history of Scotland. We then 
entered into the speculative mania of the time, and have done so on 
several occasions since. Our trade and commerce have progressed 
since 1844 with giant strides. We have seen one great banking 
catastrophe, brought about by the misapplication of capital to propping 
up rotten mercantile concerns, by an institution which, from its in- 
fancy, refused to be guided by the sound principles on which banking 
in Scotland has been conducted, and the observance of which has 
secured to the existing banks the high position and repute they now 
enjoy. But for the Act of 1844, this instance might not have been a 
solitary one; and for this immunity from loss and discredit we are 
grateful to Sir Robert Peel. 

The Acts of 1844 and 1845 having passed, the Scotch banks went 
on “the even tenor of their way ;” but they have by no means stood 
still, Thirty years have wrought a marvellous change in the trade 
and commerce of Scotland. Her population and wealth, her industries 
and her commercial relations, have enormously expanded. The bank- 
ing resources of the country have correspondingly increased. ‘The 
deposits of the Scotch banks were estimated at twenty millions in 
1826, when the banks were the sole depositaries of the savings of the 
country. In 1844 the amount was supposed to have increased to 
thirty millions. Now the amount is ascertained to be nearly eighty 
muillions; while, in the meantime, innumerable channels for the invest- 
ment of surplus capital have been formed, all unknown in 1844. 
Indian and foreign banks without number compete successfully in 
Scotland for deposits, which they employ abroad on terms enabling 
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them to offer rates of interest which cannot be earned at home. The 
Government have entered the field through the Post-Office Savings 
Banks. Building and investment societies, railway and other com- 
panies, are all formidable competitors with the banks for the surplus 
capital of the country. The increase of the deposits of the Scotch 
banks from thirty to eighty millions in the last thirty years, therefore, 
by no means marks the progress or savings of the country ; but taken 
in connection with the other outlets just noticed, it proves how greatly 
our business has extended. In 1844 there were twenty banks, with 
376 branch offices. Now, the banks have been reduced to eleven by 
amalgamation, the smaller concerns being pressed out of existence 
under a system where the competition is so strong, and the rate of 
banking profit so small, as to make it possible only for banks with 
large resources and of a national character to subsist. But, notwith- 
standing this decrease in the parent establishments, the branch offices 
have increased to 873. At the same time our commerce has become 
more cosmopolitan. Thirty years ago few mercantile firms had an 
account with a London banker, and if they gave an acceptance payable 
in London, it was a rare exception. Now-a-days the exception is for 
a firm engaged largely in foreign trade to accept a bill payable in Scot- 
land; their bills are as a rule domiciled in London. Their remittances 
from abroad are all in the shape of bills on London. Thus London 
has become the clearing-house of commercial as well as banking obli- 
gations. Moreover, London is the place where the reserves of Scotch 
banks are necessarily kept, and where their surplus funds can alone be 
invested. Their resources are now considerably in excess of the 
requirements of Scotland, and London is the proper, indeed the only, 
outlet for this excess. The investment and management of these 
reserves and surplus funds is obviously a very responsible part of the 
duty of a banker, on which depends the solidity. and safety of his con- 
cern; and the advantage of performing it through a responsible 
representative in London is apparent. _ Equally important to the 
Scotch banker is the ability to offer to his Scotch customers the 
facilities in the conduct of their business which a bank account in 
London affords. Mercantile men are not slow to discover such 
advantages ; and it was in self-defence, and for the conservation of 
their Scotch business, that some of the banks were driven to establish 
themselves in London. Urged on by the requirements of the com- 
mercial community, one of them went there ten years ago ; another 
followed a year or two later; and a third, which, by its charter, was 
restricted to Scotland, applied to, and obtained from, Parliament an 
extension of powers, enabling it to establish a branch in the metro- 
polis.. All this excited no hostility on the part of the English 
bankers ; indeed the Act in favour of the Royal Bank was passed in 
1873 without opposition, and with their express approval. The 
extent of the business of the Scotch banks requiring to be transacted 
in London, and the necessity of meeting the requirements of their 
custémers, were recognised. London was wide enough to hold all, 
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and nobody thought of raising the cry of protection in this age of free 
trade. 

But last year one of our banks, with the energy of youth, resolved 
to establish certain branches in Cumberland. Two Scotch banks had 
previously entered the town of Berwick-on-Tweed ; but this was 
allowed to be debateable territory. The invasion of Cumberland was 
looked upon as an act of aggression. It was at once fiercely resented. 
The war-note was sounded from Carlisle to Penzance, and the country 
banking interests of England were in arms. Hence all the recent 
agitation. 

Without expressing any opinion as to the expediency of this aggres- 
sive movement, let us pause to consider its bearings—first, as between 
the Scotch invader and the Cumberland banks; and second, in the 
interests of the public. 

The Clydesdale Bank goes into Cumberland with its resources and 
credit to compete with the native banks. Some, if not all of them, 
are banks of issue. The Clydesdale Bank cannot issue a single note 
in England. It has been said its notes follow it though it does not 
issue them. But it cannot be forgotten that, like all the Scotch 
banks, its circulation is in excess of its authorised limit ; and there- 
fore, for every additional note it has in circulation it must hold gold ; 
consequently, an increase of its circulation is a positive loss to it. 
Its interest, therefore, is to diminish, not to increase, its circulation. 
This being so, it necessarily competes with the Cumberland banks of 
issue on unequal terms ; for while they have the advantages, such as 
they are, of their English issues (against which they are required to 
hold no coin), it must transact its business with coin or Bank of 
England notes. The balance of advantage, therefore, is all on the 
side of the native banks. But it is said that the resources of the 
Scotchjbank are greater than those of the native banks with whom it 
enters into competition. Is there any grievance or unfairness in this ? 
Can it be listened to, that a trader with a capital of £10,000 is not 
to enter into competition with one already established, whose capital 
is only £5,000? What difference does it make to the Cumberland 
banks whether their competitor is the Clydesdale Bank with seven 
millions of deposits, or the National Provincial Bank of England, 
with upwards of twenty millions? They compete with both, having 
the advantage of certain rights of issue, which neither of their com- 
petitors possesses in England. If it be the case—as to which we are 
not certain, but for the purpose of disposing of the grievance we shall 
assume—that there are non-issuing banks in Cumberland, they must 
either have existed before 1844 without exercising the right of issue 
which they were by law entitled to, deeming it valueless, or they 
have been since established, knowing that they could acquire no such 
right. In-either case they compete with the Clydesdale Bank on 
equal terms. Further, all the Cumberland Banks may, if they choose, 
establish themselves on the Scotch side of the Border. On the part 
of the public we bid them welcome. They will, in Dumfries, compete 
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with the Scotch banks exactly on the same terms as the Clydesdale 
Bank competes with them in Carlisle. We are unable to see a griev- 
ance in this. And if our argument is sound, it disposes of the whole 
question between the Scotch and the English provincial banks, whether 
issuing or non-issuing. 

Now, as regards the public interest, a single sentence is sufficient. 
If the Clydesdale Bank can afford facilities and advantages to the 
public which the Cumberland banks have not hitherto afforded, and 
enjoys equal credit with them, it will be supported, because the public 
will be gainers by supporting it. If it fails to secure confidence and 
support, it will speedily be beaten out of the field. The more com- 
petition there is in banking, as in any other trade, the better for the 

ublic. 

. Class interests in this country are strong, and the banking interest 
of England is very powerful. Counting on their parliamentary 
influenee —even waving it in our face, and forgetful of our thistly 
motto, “ Vemo me impune lacessit,’’—disregarding the spirit of the age, 
which is all for freedom, and actuated by what we cannot doubt was 
very short-sighted poliey,—the English country bankers have pro- 
voked a contest which has raised issues of a kind they little expected. 
In the first flush of their resentment they appealed to the Govern- 
ment, but the Government declined to interfere. They next consulted 
the lawyers, who told them they had no case. They then threw 
themselves into the arms of the National Provincial Bank of England, 
who, rankling under a grievance, led them on to the glorious victory 
of a Select Committee, appointed with a special invitation from the 
leading men on both sides of the House, to consider how best to 
destroy all the issues of the United Kingdom, and to concentrate the 
issue of paper money in the State. Everybody gifted with any fore- 
sight saw that this was the necessary consequence of such an agitation, 
and it is exactly the result which the non-issuing bankers of England 
desired. Whether it accords with the views of their issuing brethren 
may be doubted. 

This leads us to refer more particularly to the peculiar grievance of 
the National Provincial Bank of England, which was prominently 
noticed in the House of Commons in the recent debate. As we have 
seen, the Acts of 1826 and 1833 permitted any bank to carry on 
business in England, and many joint-stock banks were established 
there before 1844, some of them issuing bank-notes, and others 
without such issues. Among them was the National Provincial Bank. 
It gradually spread branches over England ; and by 1844 its notes— 
for it was an issuing bank—were in circulation to the extent of nearly 
half a million. The Act secured it that circulation. Twenty years 
later, a London establishment became a necessity for this bank ; but 
the law of 1833 said, you must choose between carrying on business 
in London and issuing notes ; you can’t do both. On a balance of 
these advantages the former was chosen, and the latter was renounced. 
This was, by no means unnaturally, very disagreeable ; but so it must 
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be. Again, we ask, was there any real grievance in this! But for 
the Act of 1833, no joint-stock bank could have been established in 
London at all. That Act imposed it as a condition of the existence 
there of any joint-stock bank, that it should not issue notes in 
England. Banks of issue in any other part of the world were free in 
London, subject to precisely the same condition. All might bank 
there freely, but none exercising that freedom should compete in issue 
with the Bank of England. Whether this condition was or was not 
unreasonable or impolitic, its enforcement in the case of the National 
Provincial Bank, so long as the law remained unaltered, was obviously 
just and necessary as between it and all other joint-stock banks 
established under or enfranchised by the same law. Apart from this 
general consideration, moreover, it may be pointed out that the Act 
of 1844 allowed the Bank of England to compound with issuing 
banks in England by paying a composition of 1 per cent. on the 
amount of Bank of England notes kept in circulation by them, as a 
consideration for their relinquishment of the privilege of issue. 

On the Cumberland invasion the National Provincial Bank placed 
itself at the head of the protesting country bankers. The London 
bankers, hitherto quiescent, were induced to join in a deputation to 
the Chancellor of the Exchequer to ask for what he felicitously called 
a notice to the Scotch bankers to quit. Failing in this, they succeeded 
in enlisting Mr. Goschen, one of the members for the City, as their 
champion. He threw down the gauntlet ou the meeting of Parlia- 
ment by asking leave to introduce a bill “ to amend the Bankers’ 
Acts.” The pangs of birth were doubtless severe, for the bill did not 
see the light for several weeks after its first reading. "When it did 
appear, it was found tobe an unique specimen of the draughtman’s 
art, and as it is very brief we reproduce it :— 

“ Whereas certain banks, both in England and in Scotland, have 
special privileges of making and issuing bank-notes: And whereas 
some of the said banks are, during the continuance of such privileges, 
subject to restrictions as to the places at which the business of banking 
may be carried on by them: And whereas it is equitable and 
expedient that all banks having such special privileges as aforesaid 
shall be on an equal footing with respect to such restrictions: Be it 
enacted, &c. The power of any banker to make or issue bank-notes, 
whether in England or in Scotland, shall, after the last day of Decem- 
ber, one thousand eight hundred and seventy-five, be subject to the 
condition that such banker shall not, after the said day, have any 
house of business or establishment as a banker in the other of the said 
parts of Great Britain.” 

Surely a very harmless little bill, embodying an equitable proposal 
for fair play between England and Scotland! How could such an 
innocent measure rouse Scotland to send to Downing Street within a 
weck of its appearance a deputation, unexampled in weight and influ- 
ence,—headed by the Duke of Buccleuch, and including many Scotch 
noblemen, and every Scotch member of Parliament then in London, 
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without distinction of party, — indignantly to protest against Mr. 
Goschen’s proposal ? 

“The leading argument” (we quote from a memorial of the Scotch 
banks laid before Government by the recent deputation) “in support 
of such a bill (then proposed to be applied to Ireland as well as to 
Scotland) was stated in a Memorial presented to you by certain 
English banks in May last, and since published, in which it was 
represented to you (first), that by the Act of 1844 ‘ English bankers 
were prohibited from opening establishments in London, or within 
sixty-five miles of it, on pain of forfeiting all right of issues ;’ and 
(second), that the Acts of 1845 contain no such prohibition, and 
therefore ‘contravene the spirit and policy of the Act of 1844, by 
opening the door to the establishment in the metropolis, or the English 
provinces, of Scotch and Irish banks, denied to all English banks ;’ 
aad the Government were accordingly asked, ‘ by immediate legisla- 
tion, to uphold in thorough integrity the spirit of the Bank Act 
of 1844.’” 

This argument is thus dealt with by the Scotch bankers :— 

“We think we dispose of these representations when we state,— 

“ First, That the Act of 1844 did not restrict the banking powers 
(distinguished from issue) of English banks in any respect whatever ; 
but, on the contrary, these powers were enlarged by the only section 
(sect. 26) which relates to the business of banking. 

“« Second, That the Scotch Act of 1845 did not open the door to the 
establishment in England of branches of Scotch banks. The Act 
neither extended nor limited the banking powers of the Scotch banks, 
and had reference solely to their rights of issue. 

“ Third, That it was not the spirit or policy of the Act of 1844 to 
limit or restrain the power of banking. The title and preamble of 
the Act alike show that its object was to ‘regulate the issue of bank- 
notes ;’ and the language of Sir Robert Peel, in introducing the 
measure, is conclusive as to its policy. He said: ‘Our general rule 
is to draw a distinction between the privilege of issue and the conduct 
of the ordinary banking business. We think they stand on an en- 
tirely different footing. We think the privilege of issue is one which 
may be fairly and justly controlled by the State; and that the banking 
business, as distinguished from issue, is a matter in respect to which 
there cannot be too unlimited and unrestricted a competition. The 
principle of competition, though unsafe in our opinion when applied 
to issue, ought, we think, to govern the business of banking.’— 
Hansard, 1844, iii. 743.” 

The line of argument thus effectually disposed of was discarded in 
the debate on the second reading of Mr. Goschen’s bill. The case 
then presented was shortly this: Scotch banks have in Scotland 
rights of issue which are denied to many English banks altogether, 
and which are enjoyed by others in a much more restricted form. 
These rights are very valuable. By means of them the Scotch banks 
have covered Scotland with branches, draining the country of all its 
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surplus money; and, armed with their large resources, they enter 
into competition with us in England, and are able to conduct business 
on more favourable terms for the public than English banks can do. 
Moreover, while Scotch banks may go to London, English banks of 
issue are excluded from their own metropolis. 

The case, thus stated, looks at first blush fair and specious ; but, 
when probed, it is found to be the old cry for protection from com- 
petition on the part of a class interest, and nothing more. First of 
all, be it observed, it is distinctly admitted that the grievance con- 
sists in the ability of the Scotch banks to conduct banking business in 
England on easier terms for the public than English banks can or will 
do. It is therefore clearly for the public interest that there should be 
a competition which has such a result. There is no doubt of the fact 
that the Scotch banks carry on their business on a smaller scale of 
profit than any other class of banks in the kingdom. Contrasting 
eleven London joint-stock banks with the eleven Scotch banks for the 
years 1873 and 1874, the results are :— ~ 





- | deposits, de- | Profit on total 

Capital and Reserves. "og ducting 4 per | liabilities to 
P capita’. | cent.oncapital| the public. 

and reserves. 





London, 1873,.......£12,120,000 |£18 5 0% | £1 6 3%/| £1 1 0% 
i 3 














rent 12,500,000| 16 5 0 | 1 018 8 
Average,....+.++-£12,310,000 |$17 6 0%| £1 3 9% | £0 19 11 
Scotch, 1873,........£13,033,000 |£13 15 0% | $1 111% | £0 18 6% 
car acaeaiych 13,713,000 | 1319 6 | 1111 | 01811 
Averngey..s...000 £13,373,000 |£13 17 3 | £1 111, | £018 8} 

















* Difference in favour of London, | £3 7 9% | £0 1 10 £0 1 Q& 








The year 1874 was an exceptionally unfavourable one for the London 
banks, as they have all proclaimed at their recent half-yearly meetings ; 
but the return to their shareholders, even then, was £2 5s. 6d. per 
cent. more than the earnings of the Scotch banks. If we take 1873 
as an average year, the shareholders of the London joint-stock banks 
got a return on their capital of £18 5s. per cent., while their Scotch 
neighbours, whose competition they profess to dread so much, were 
content with £13 15s. This shows conclusively that as between the 
banks of the two countries there is no ground for the complaint of 
unfair competition, What does the eomplaint really involve? 
Merely this, that the Scotch banks come into competition with great 
resources. Granted, for the sake of argument, that: these resources 
result in a measure from rights of issue in Scotland, does it matter, in 
competition in England, how the resources of the competitor arise ? 





* See “Economist” of March 13, 1875. 
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Suppose the Bank of France to establish an office in London, which, 
by the law of England it might do, would the argument be listened to 
that because it brings large banking powers derived from its circula- 
tion in France, the law must be changed at the instance of London 
banks so as to exclude the powerful competitor? Or, suppose that 
one of the Scotch banks had no right of issue, but that its banking 
resources and power were equal to those of another issuing Scotch 
bank, and that both begin business in England,—in what respect 
would the former be less formidable or less objectionable to the English 
banker? or what advantage would the Scotch issuer have over the 
Scotch non-issuer in England ? 

Dealing with English banks under the two heads of issuing and 
non-issuing, it seems plain enough that, in competition with the 
former class, the Scotch bank crossing the Border and leaving its 
issue behind must be placed at a disadvantage. It is said, no doubt, 
that the privileges of the one are greater than the privileges of the 
other in their respective countries ; but these privileges, great or 
small, are of no avail to the Scotch bank in England, while the 
privileges, whatever they are, of its English competitor are available. 
Besides, as very tersely put in the petition presented to the House of 
Commons by the Scotch banks, “ No privileged person, upon the 
allegation that others have privileges different in character or degree 
from his own, can justly insist upon equalisation of privileges ; for 
upon the principle of equality all privilege should cease.” If griev- 
ance there be, then it can only be on. the part of the non-issuing 
bankers. Of these there are several classes. There are, first, the pri- 
vate bankers—all of them, we think, established in business before 
1844, and therefore all entitled by law to issue notes up till that year, 
but all voluntarily abstaining from the exercise of their right. They 
cannot complain of the exercise by others of a right which they 
deemed worthless. Then there are three classes of non-issuing joint- 
stock banks. The first, those established under the Act of 1826 in 
the provinces ; the second, those established under the Act of 1833 in 
London ; and the third, those established anywhere in England since 
1844. With regard to the provincial banks formed between 1826 
and 1844, they are in precisely the same position as the private 
bankers ; they had the right to issue notes, but attached no value to 
it ; and they have equally little ground of complaint. As respects 
the London banks formed before 1844, and all banks since 
established in any part of England, it is no grievance that others 
enjoy privileges of issue, for the existence of these was known when 
they chose to enter the field as competitors, and the law plainly said 
that they were not to acquire similar privileges. 

It therefore comes to this, that the English bankers hate compe- 
tition ; and the Scotch banks are, at the point of Mr. Goschen’s 
bayonet, required either to give up competition, or to surrender their 
issues. The demand is so ridiculous an attack upon Scotland, that 
even Mr. Gladstone was constrained to counsel his follower to widen 
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the basis of his measure and give it some show of fairness by 
including Ireland in its scope. Irish members are a little more 
troublesome than those from Scotland, and no doubt Mr. Goschen’s 
clients thought that by omitting Ireland (contrary to the original 
intention) they would be conciliated. This was not to be, as Mr. 
Goschen has discovered. ; 

The bill is shelved, to be heard of no more ; but before leaving it 
we may quote, and commend to the consideration of the English 
public, the calm and weighty sentences in which the Scotch bankers 
summed up their memorial to the Chancellor of the Exchequer. 
They say :— 

“ We object to the reciprocal freedom of banking which now exists 
being in any way restricted. That freedom is distinct from the right 
of issue; and if English bankers do not enjoy perfect freedom of 
banking, we shall certainly not oppose the relaxation of any restraint 
from which they suffer. If they are under restrictions in regard to 
their rights of issue in England, to which we are not subject as 
respects our rights of issue in Scotland, we have no desire that they 
should not enjoy the freedom which we possess; but we do most 
strongly protest against our freedom to carry on the business of 
banking in England, distinguished from issue (more especially in the 
metropolis of the nation, where all our operations centre, and are 
ultimately settled), being made to any extent dependent on the sur- 
render of our rights of issue in Scotland. 

“We claim for the Scotch banks that they have, to the great 
advantage of Scotland, maintained a paper currency, which is highly 
appreciated by the people of Scotland. 

‘‘We deprecate all attempts at legislation on a subject so important 
and so delicate as currency and banking, except, as heretofore, at the 
instance of the responsible Ministers of the Crown, and after due and 
deliberate inquiry ; and especially do we object to a measure which is 
subversive of the principle of free competition in banking, and 
contrary to the policy avowed by the author of the Act of 1844. 

“We complain of this measure as conceived in the interests only 
of a class, and not in the interest of the public ; and as being palpably 
unjust in dealing differently, in circumstances precisely the same, with 
different portions of her Majesty’s subjects. We assert that its pre- 
amble is incorrect and misleading ; and where it states what is true 
misleads, in not stating the whole truth. It states that certain banks, 
both in England and Scotland, have special privileges of making and 
issuing bank-notes ; but it omits to state that certain banks in Ireland 
have precisely the same privileges. It in substance represents, as 
necessarily connected, two things which, under the Act of 1844, are 
essentially distinct—namely, the privilege of issue, and the conducting 
the general business of banking ; and it states it to be equitable and 
expedient that the existing freedom of banking should be interfered 
with, whereas such interference would be unjust to all who, by such 
interference, would be debarred from prosecuting freely the business 
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of banking, and more especially to those of them who have prosecuted 
it for years, openly and without question, and whose well-established 
and valuable businesses would be lost to them ; and it would be highly 
inexpedient in the interest of the public, whom it would, in large 
measure, deprive of the advantages of competition in the business of 
banking.” 

The debate on the second reading of Mr. Goschen’s Bill ended in 
the appointment of a select committee to consider and report upon 
“the restrictions imposed and privileges conferred by law on bankers 
authorised to make and issue notes in England, Scotland, and Ireland 
respectively.” The debate was remarkable for the perfect unanimity 
which prevailed among statesmen on both sides of the House in regard 
to the leading principle which should regulate the currency of the 
United Kingdom, and marks a decided advance, since the days of 
Peel, towards what we have already described as the new theory of 
currency. Mr. Cave and the Chancellor of the Exchequer on the part 
of Government, Mr. Gladstone and Mr. Lowe on the part of the 
Opposition, and many members on both sides of the House, agreed 
that the issue of paper money is a prerogative of the State; and this 
led naturally to the assertion that banks of issue usurp the privileges 
of the State, as Mr. Hubbard put it, and are subsidised by the State, 
according to Mr. Goschen and Mr. Gladstone. We have seen histori- 
cally that the issues of the Scotch banks were not created under the 
authority of the State, but that they grew, as an essential part of our 
banking system, out of our common law freedom which the Legisla- 
ture never interfered with till 1844. And we are content to allow 
the “Times” to deal with the allegation of subsidy and usurpation. 
Commenting on the debate, the “‘ Times ” on 18th March wrote:— 

“We may say at once that we adhere to the principle of Sir 
Robert Peel’s legislation, that it is expedient that the issue of 
notes should be a function appropriated by the State, the profits of 
which should be realised by the State; but we must remark, 
that this conclusion is a balance of opposing considerations of 
expediency, and the attempt to elevate it into a sacred dogma 
betokens a misapprehension of the method and purpose of political 
reasoning. It is equally beside the mark to speak, as Mr. Hubbard 
did, of the issue of notes on credit as a usurpation, of the prerogative 
ofthe Crown. Under a system of perfect liberty any person might 
issue a transferable note to another, just as any person might go into 
debt to another, of which, indeed, it is no more than an example ; but 
we have found by experience that this liberty is liable to considerable 
abuse, and it is for the public benefit that it should be withheld. Sir 
Robert Peel could not, however, take it away from those who were 
systematically using it without compensating them for the loss, and 
he left them in possession of it, subject to provisoes preventing its 
extension. Let us illustrate this. It is admitted that it is for the 
public benefit that the carriage of letters should be a State function ; 
but supposing before this principle was acted upon separate agencies 
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had been established for the carriage of letters between London and 
Bristol, London and York, &c. The State would set up its universal 
system and compete with existing agencies along the established 
routes, but it would scarcely suppress these agencies without com- 
pensating them for the business of which they were deprived. If it 
was inconvenient to grant compensating allowances, and the rival 
agencies were allowed to exist, no one would think of calling the 
profits of the private lines ‘ subsidies’ granted by the State. The 
private lines would be survivals of an old system that had been esta- 
blished like other trade agencies to meet public wants, and continued 
to maintain a competition with the State system, because the State 
system had not bought them out. The analogy thus suggested is 
perfect. Stuckey’s bank at Bristol exists side by side with a branch 
of the Bank of England there; its notes circulate throughout 
Somerset as the notes of the Bank of England circulate ; they circu- 
lated at first because it was convenient to the neighbourhood that they 
should circulate; and they circulate now because the State has not 
found it convenient to buy out the exercise of a function which has 
not died out before State competition. When Mr. Goschen talks of 
the profits of such a circulation as a ‘subsidy’ from the State to the 
partners in Stuckey’s bank, he speaks as if the ‘currency-principle’ 
were a heaven-sent doctrine, intuitionally established antecedently to 
the growth of society, and though Mr. Gladstone declared that nothing 
could be more strictly accurate or more felicitous than the term, we 
feel bound to submit that itis radically erroneous. This is nota 
mere quibble. Upon the view we take of the issue thus presented, 
our policy must depend. Like Mr. Goschen and Mr. Gladstone, we 
desire to see the power of putting notes in circulation everywhere re- 
appropriated by the State, but if the exercise of this power is a 
gratuitous subsidy, it might be resumed in a moment ; but if it is the 
survival of a right useful and lawful in its origin, and liable to be 
taken away, only because it is for the general advantage that it should 
be resumed, it cannot be taken away except after negotiation and 
bargain, upon such terms of compensation as fairly represent the value 
of the liberty expropriated. Mr. Goschen is vulnerable on all sides. 
He enters. the field to maintain the privileges of London bankers 
against the intrusion of Scotch rivals, and if his words mean any- 
thing he would be prepared to take away from the country banks 
their unimpeachable rights without a farthing of compensation.” 

It is to be regretted that such extreme views should have been 
expressed in Parliament. They have a disquieting and disturbing 
effect on the country. They raise wide issues, which will be discussed 
with much bitterness ; and they suggest a course which, in 1844, Sir 
Robert Peel felt to be utterly impracticable, and which, as re, 
Scotland, is, we venture to say, even more impracticable in 1875. In 
Scotland several of the public bodies who, from time to time, during 
the last thirty years, have discussed our banking system, -have 
expressed opinions hostile to Peel’s Acts, and in favour of a return to 
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the freedom of issue, which till 1844 prevailed. We do not agree 
with them. We are satisfied that retrogression is impossible; and 
were it possible we think it would be highly inexpedient. We go 
further, and think with Sir Robert Peel and the “Times,” that if we 
were dealing with a new state of society it might be expedient to 
claim for the State the exclusive privilege of issuing notes ; bul we 
are not dealing with a new state of society. Onthe contrary, we are, 
as regards Scotland at least, dealing with a system having the prestige 
of age, and credit, and confidence, conformable to the usages of the 
people, and the abolition of which would shock their prejudices, and 
produce great popular discontent and irritation. This system is the 
‘instrument ready to your hand,” which Peel considered it in 1844, 
and which we think it still the true policy to work with, regulating 
the working of the instrument in the light of the requirements of the 
times. Should the time ever come when the pe»ple of Szotland lose 
confidence in their paper currency, and when a :tatesman can, with 
public approval, describe the banking system as “ rotten and bad,” or 
even as “ unsolid and insecure,” by all means then interfere, and put 
an end to rights which can no longer be exercised for the public 
advantage ; but that time has not yet come. 

Sir John Lubbock is deservedly an authority on financial statistics, 
and he told the House of Commons that the rights of issue enjoyed 
by the Scotch banks were worth to them the use of nine millions of 
capital. Assuming for the sake of argument Sir John’s calculation to 
be correct, let us think what would be the effect on the trading and 
agricultural interests of the country were these rights of issue 
abolished. We do not speak at present of the effect on the banks, for 
of course they would be compensated, although that process involves 
at 34 per cent. an annual charge to the State of £315,000. What- 
ever may happen, the banks will no doubt take care of themselves. 
But the result to the public is a much more serious matter. At pre- 
sent the banks hold on deposit seventy-seven millions, representing 
the surplus savings of the community, drained into their coffers, it is 
truly said, by means of numerous branch banks spread all over the 
country. Decrease the number of branches, and a decrease in the 
amount of deposits is the inevitable consequence. This is the first 
effect of the abolition of issue,—the supplies are partially stopped ; 
but even the diminished resources left cease to be available, for, as we 
are told, nine millions would be required to perform the function now 
discharged by our bank-notes. Suppose that three or four millions of 
deposits are lost through the withdrawal of bank facilities for keeping 
accounts in the remoter districts—and this is certainly a very 
moderate estimate —and that the remaining seventy-three millions are 
reduced by Sir John Lubbock’s estimated requirement to sixty-four, 
what happens? ‘Ihe loans on cash credits, the bills discounted, and 
generally the banking accommodation now afforded to the country, 
would be at once reduced to a corresponding extent—that is, the 
banking advances would be diminished to the extent of nearly 
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one-fifth. Can our readers realise the effects on every industry, 
dependent to any extent on borrowed capital, of such a serious abstrac- 
tion from the banking resources of the country? It would produce 
wide-spread confusion and disaster. We put the idea of suppression 
of our Scotch issues aside, therefore, as utterly impracticable. It is 
not a question between the State and the Scotch banks, to be settled 
by compensation ; it is one between the Government and the Scotch 
people, whose frugality would lose valued facilities, and whose trade 
and industry would be utterly paralysed. How are they to be 
compensated ? 

If these would be the effects of any interference with the paper 
currency of Scotland, it is not easy, and it is perhaps unnecessary, to 
attempt to estimate the result of a general suppression of the issues of 
the three divisions of the United Kingdom. It is not too much to 
say that the utmost confusion must prevail everywhere. If banks are 
deprived by Parliament of rights long exercised, the ignorant will 
readily conclude that it is for good reason, and a general want of con- 
fidence, if not of positive distrust, would ensue, aggravated by forcing 
on the people an unknown currency which they dislike. A demand 
for and a hoarding of gold would probably follow, to the further 
detriment of trade and confusion of banking operations. The inex- 
pediency of starting questions intimately affecting so delicate a matter 
as banking and banking credit is signally illustrated while we write 
by the depreciation in the selling price of bank stocks, arising from 
the vague, undefined fear now oppressing the public mind of possible 
change in and interference with our banking system. There have 
been no losses, no commercial prostration, no diminished dividends, 
nothing to shake public confidence, and yet the quotations on the 
Edinburgh Stock Exchange show that there has been a depreciation in 
the price of the stock of every one of the Edinburgh and Glasgow 
banks. Taking the highest and the lowest prices between lst March 
and 6th May (when we write) and allowing for dividends paid in the 
interval, we find the result to be :— 


Afall per Baualtoade- 


cent. of eo ry 

Bank of Scetland, 4 £40,000 

, pa oe 2} 45,000 
British Linen Company, a ee 13 130,000 
Commercial, .. in én na ll 110,000 
National, ee re tA wa 3 30,000 
Union, oe on os pe 13} 135,000 
Clydesdale, .. i a a5 a 150,000 
City, ma he “ sa” Oe 142,500 


Or a total depreciation of £782,500 


It is scarcely conceivable, if the figures were not patent, that such 
a loss could have resulted from the appuintment of a Committee of In- 
quiry, but to those who know how coy a mistress credit is, the result 
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is not surprising. Doubtless there will be an early rebound,* by 
which speculators may gain, but in the meantime infinite mischief is 
done to and by timid holders of stocks, and no stronger or better 
evidence could be adduced of the evil consequences of any interference 
with our banking system, than the results which have already been 
produced by mere apprehension of the possibility of such interference. 
The stocks of the Scotch banks are national and favourite investments 
with all classes of the people. The partners of the eleven banks are 
no fewer than 13,951 in number, and when the holder of £100 stock 
finds that the mere introduction of Mr. Goschen’s Bill takes nearly 
£12 out of his pocket, it is not difficult - arene the resentment 
of this large class of our frugal count: 

It is said by some, and notably by Mr. "Hubbard, that the rights of 
the State are usurped by banks of issue, and that the profits of a paper 
currency belong to the nation. "What would be the profit to the State 
should it resolve to provide notes for Scotland, and all difficulties in 
the way of its assumption of the so-called right were removed? The 
circulation of Scotland is six millions, of which about four millions 
consist of one-pound notes. It may, we suppose, be assumed that the 
State would never issue the greatly detested small notes, and that their 
place would be filled by sovereigns. The paper currency required by 
the public would therefore be reduced to two millions, and another 
two millions would probably be necessary as till-money for use in the 
banks. At present the Scotch banks hold gold to the extent of 
about two-thirds of their circulation ; but let us suppose that the new 
Government issue would be against gold and Government securities 
in equal proportions. The profit would then be the return from 
£2,000,000 of Government securities, equal at 3 per cent. to £60,000. 
The cost of the Bank of England circulation of say £25,000,000 was 
officially stated in 1861 + at £180,000 per annum ; and at the same 
rate the cost of a Scotch circulation of four millions would be £28,800, 
leaving a profit of £31,200; but as the State at present derives in 
stamp duty and licenses from the Scotch banks upwards of £40,200, 
the revenue would sustain an absolute loss of £9,000 per annum. And 
this without allowing a single farthing for compensation to the existing 
banks. ‘We rather think the Chancellor of the Exchequer will pause 
before attempting to increase the revenue from this source. 

Since this article was in type, the Select Committee on Banks of 
Issue has begun its sittings, and several witnesses have been 
examined. In attempting to trace the course of legislation on the 
subject of banking, we were writing under the impression that there 
was no doubt as tothe law. We know that some of the most eminent 
counsel at the English Bar (such as Sir John Rolt, Lord Westbury, 





* We are glad to see, as we go to press, that our antici at nay has been partially 
realised, The public have apparently got over the Goschen “ scare.’ 

+ See correspondence between the Treasury and the Governors of the Bank 
of England, Parl. Paper, 1861. 
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and Lord Selborne) have advised that the legal right of Scotch, Irish, 
and Foreign Banks to carry on business in London was indisputable, 
many banks issuing notes elsewhere have been in London for a long 
course of years without challenge; and the introduction of Mr. 
Goschen’s Bill was, we thought, a plain admission, by implication, 
that what it forbade was lawful. Mr. Fitzjames Stephen, Q.C., 
has, however, now appeared as the retained Counsel of the London 
Bankers, to instruct the Select Committee as to what the law is. 
We fear he pleads his case rather higher than his clients will thank 
him for. Hear his evidence. Asked by Mr. Mulholland— 

“ May I ask to have an explanation of the last reply which I got 
from you; which was, that under the Act of 1833 no Bank of Issue, 
even if it was a foreign or colonial bank, could establish a branch in 
London *—I answer your question thus: I do not think that the 
section to which you refer would empower them to do so; and I do 
think that other Acts, to which I have already referred, exclude 
them. 

“Would it modify your opinion if you knew that there were a 
number of such banks in London now receiving deposits!—No, it 
would not modify my opinion.” 

And, questioned by Mr. Campbell-Bannerman, his views are stated 
more fully thus :— 

“You think that the position of the Scotch banks is illegal, not 
because they possess in Scotland any privilege from the Government 
of this country, but simply because they issue in some part of the 
.world, and that Scotland may be considered for that purpose as a 
foreign country ?—Yes. 

“Tt is in your opinion the mere fact of their issuing which prevents 
them from being open to establish a bank here /—Yes; I think that 
the fact that they are banks of issue prevents them from opening 
branches in London. 

“You consider that a company, however large, which issued notes 
in any part of the world, however remote, would by the very fact of 
so issuing notes be prevented from conducting banking business in 
England {—That is my view of the law.” 

Sir Henry Thring’s opinion is, that no Scotch, Irish, or Foreign 
Bank, except the Royal Bank of Scotland, which has a special Act, 
may come within the 65-mile circle, but that all may carry on business 
in any part of England outside that circle. In order that our readers 
may see on what the legal controversy turns, we quote here the 
various Acts bearing upon it. By 8th and 9th Will. III., cap. 20 
(1697), it was enacted— 

“That during the continuance of the Corporation of the Governor 
and Company of the Bank of England, no other bank or any other 
corporation, society, fellowship, company, or constitution, in the nature 
of a bank, shall be erected or established, permitted, suffered, counte- 
nanced,‘or allowed by Act of Parliament within this kingdom.” 

The 7th of Anne, cap. 7, sec. 61 (1708) enacted— 
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“That during the continuance of the said corporation of the 
Governor and Company of the Bank of England, it shall not be lawful 
for any body politic or corporate whatsoever, erected or to be erected 
(other than the said Governor and Company of the Bank of England), 
or for any other persons whatsoever united or to be united in covenants 
or partnership, exceeding the number of six persons, in that part of 
Great Britain called England, to borrow, owe, or take up any sum or 
sums of money on their bills or notes payable at demand, or at any less 
time than six months from the borrowing thereof.” 

From 1708 till 1826 it was understood and believed that no bank 
or copartnership with more than six partners could be formed in any 
part of England, and none was formed. In 1826, the Act of Geo. IV., 
cap. 46, was passed, which, after reciting that 

“The Governor and Company of the Bank of England have con- 
sented to relinquish so much of their exclusive privilege as prohibits 
any body politic or corporate, or any number of persons exceeding six, 
in England, acting in copartnership, from borrowing, owing, or taking 
up any sum or sums of money on their bills or notes payable on 
demand, or at any less time than six months from the borrowing 
thereof ; provided, that such body politic or corporate, or persons 
united in covenants or partnerships, exceeding the number of six 
persons in each copartnership, shall have the whole of their banking 
establishments and carry on their business as bankers at any place or 
places in England exceeding the distance of 65 miles from London ; 
and that all the individuals composing such corporations or copartner- 
ships carrying on such business shall be liable to and responsible for 
the due payment of all bills and notes issued by such corporations or 
copartnerships respectively ” enacts ; 

(1.) “ That from and after the passing of this Act it shall and may 
be lawful for any bodies politic or corporate erected for the purposes 
of banking, or for any number of persons united in covenants or co- 
partnership, although such persons so united or carrying on business 
together shall consist of more than six in number, to carry on the trade 
or business of bankers in England, in like manner as copartnerships of 
bankers consisting of not more than six persons in number may law- 
fully do ; and for such bodies politic or corporate, or such persons so 
united as aforesaid, to make and issue their bills or notes at any place 
or places in England exceeding the distance of 65 miles from London, 
payable on demand, or otherwise at some place or places specified upon 
such bills or notes, exceeding the distance of 65 miles from London, 
and not elsewhere, and to borrow, owe, or take up any sum or sums 
of money on their bills or notes so made and issued at any such place 
or places as aforesaid ; provided always that such corporations or 
persons carrying on such trade or business of bankers in copartnership 
shall not have any house of business or establishment as bankers in 
London, or at afly place or places not exceeding the distance of 65 
miles from London.” 

About 1833 new light dawned on the country and the Government. 
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It was discovered that the exclusive privileges of the Bank of England 
were restricted to the issue of bank-notes, and did not exclude banks 
of deposit. Such was the opinion of the law officers of the Crown ; 
and to place the matter beyond all doubt, the Act of 1833 (3rd and 
4th Will. IV., cap. 98) was passed, which confirmed (sec. 2) the right 
conferred by the Act of 1826 to establish Joint-Stock Banks of Issue 
outside the 65-mile circle, and by sec. 3 opened London, as has been 
hitherto understood, to the whole world. The third section is in these 
terms :— 

“TIL. And whereas the intention of this Act is, that the Governor 
and Company of the Bank of England should, during the period stated 
in this Act (subject nevertheless to such redemption as is described in 
this Act), continue to hold and enjoy all the exclusive privileges of 
banking, given by the said recited Act of the thirty-ninth and fortieth 
years of the reign of his Majesty King George the Third aforesaid, 
as regulated by the said recited Act of the seventh year of His late 
Majesty King George the Fourth, or any prior or subsequent Act or 
Acts of Parliament, but no other or further exclusive privilege of 
banking: And whereas doubts have arisen as to the construction of 
the said Acts, and as to the extent of such exclusive privilege, and it 
is expedient that all such doubts should be removed: Be it therefore 
declared and enacted that any body politic or corporate, or society, 
or company, or partnership, although consisting of more than six 
persons, may carry on the trade or business of banking in London, or 
within 65 miles thereof, provided that such body politic or corporate, 
or society, or company; or partnership do not borrow, owe, or take up 
in England any sum or sums of money on their bills or notes payable 
on demand, or at any less time than six months from the borrowing 
thereof, during the continuance of the privileges granted by this Act 
to the said Governor and Company of the Bank of England.” 

We see no reason to change the opinion already expressed as to the 
legal right of all banks, if not forbidden by their own constitution, to 
carry on business as banks of deposit in London, or in any part of the 
United Kingdom. But whatever opinion may be formed on the 
legal question, probably there will be but one view taken of the public 
interest ; and if the law is in doubt, the sooner it is cleared up the 
better. 

What do we then propose as the remedy for the evils complained of 
in the controversy which has arisen? We answer, in the first place, 
that, apart from issue, there must in the public interest be the most 
perfect freedom of banking. No exclusive privileges of the Bank of 
England can be allowed to stand in the way, and the 
exclusion of the English bankers from London must come to an end. 
Then, in the second place, as regards issue, we must adhere to the 
principle and the policy of the Acts of 1844 and 1845, prohibiting 
the multiplication of issuers ; but we see no expediency in prohibit-- 
ing the amalgamation of issuing banks in England: on the contrary, 
the public interest points at the provincial issues of England being 
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managed by large and important banks with adequate capital and high 
credit, rather than by hundreds of small private concerns of whose 
resources nothing is known. This would be a great step towards the 
realisation of that sounder and more solid system of banking in 
England which Lord Liverpool and Lord Althorp and Sir Robert 
Peel so strongly desiderated, and of which they held up the Scotch 
banks as the model. When it is established, English bankers will 
cease to fear competition from any quarter. If the inquiry of the 
Select Committee should so end, one good result will have been 
attained. In any case, we shall have a Blue Book of some interest to 
all who take delight in the literature of currency. 





* 
vv 


BANK ORDERS v. POST OFFICE ORDERS.—THE CLOSING 
OF THE “CHEQUE BANK.” 


[We wish to place Mr. Croft’s letter prominently before our 
readers. The subject of it is now attracting some notice from 
the public; the time, therefore, seems opportune for a considera- 
tion of his propossl—Ep. B.I.] 


To the Editor. 


Sir—The Postmaster-General’s Report for 1874 having just appeared, 
I now beg again to call the attention of bankers to this subject. 

The total of deposits in the Post-office Savings’ Banks at the’end of 
1874 amounted to £24,000,000—an increase of £2,200,000 for the 
year, and of £9,000,000 since I first called attention to this subject 
in 1870 ; an average increase of about £2,000,000 a-year. 

The total of inland money orders issued for the year amounted to 
£26,300,000, an increase of £700,000 for the year, and of £6,300,000 
since 1870 ; and the commission paid on these orders has risen from 
£184,000 in 1870 to £215,500 in 1874. 

From these figures it appears that while the deposits in the Post- 
office Savings’ Banks have gone on continuously and rapidly increasing, 
having increased during the past year nearly half-a-million over the 
average increase of the five years, the total of the money orders, though 
showing an increase on the total of the preceding year, shows a con- 
siderable falling off in the rate of increase. From 1870 to 1872 these 
orders increased at the rate of £2,000,000 a-year; in 1873 the in- 
crease was £1,600,000 ; while in 1874 this fell to £700,000. 

In 1873, however, the Cheque Bank was opened, and did business 
during the year to the extent of £770,000, while in the year just 
closed they appear to have done about £1,200,000. These amounts 
just make up the difference, for if we add them to the amount of the 
increase to the total of Post-office orders it will make up about 
£2,200,000 a-year ; showing that this business is steadily increasing, 
while it further shows that the Post-office, in spite of its numerous 
ramifications, is open to a well-directed attack in this quarter. 
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Some of your readers may possibly remember that your Magazine 
for February last contained a letter from me, in which I called atten- 
tion to the operations of the Cheque Bank, whose first annual report 
had just then been published. 

I was convinced, almost from the first, that the Cheque Bank 
would prove a failure, for reasons some of which I set forth in 
the letter referred to. I, however, desired to show that, though 
the conditions under which that bank was founded, precluded, 
almost from the outset, any chance of success, bankers should 
not therefrom draw the conclusion that the idea of competing with the 
Post-office for the best part of the small order business could not be 
successfully carried out ; but that a system of small orders, such as 
I had suggested, worked by bankers with their ordinary business, 
would prove alike profitable to them and beneficial to the public. 

The Cheque Bank has now fulfilled my prediction, having proved, 
financially, a failure and gone into liquidation. 

I have in consequence been requested again to bring forward my 
proposal, and the present seems a favourable opportunity for so 
doing, for the Cheque Bank, imperfect as it was in conception and 
execution, to some extent met a great want, which I had, for some 
time before it was founded, endeavoured to induce. bankers them- 
selves to meet. That its closing is now felt to be inconvenient to 
the public is evident from the letters and editorial comments which 
have since appeared in the City article of the “ Times.” 

The chief features of my proposal have been already laid before 
your readers and do not require to be again stated. 

I only beg to remind bankers that between fifty and sixty firms 
and companies, comprising some of the largest of our country banks, 
and having about 450 branches, have already expressed themselves 
in favour of such a scheme for the general issue and payment of 
secured orders for small sums, as I proposed, and were ready to join 
in a general plan for this purpose. 

Had the committee of the Country Bankers’ Association seen their 
way to comply with the request of the-memorial sent them last year, 
to submit the proposal to bankers generally and elicit their opinions 
thereon, I have no doubt, from the success which had already attended 
my efforts, that such a number of country banks would have joined 
in starting the scheme as would have been sufiicient to secure its 
success. The committee were, however, occupied with another 
matter—the recent incursion of the Scotch banks—and could not 
then take it up, so the proposal fell through for the time. 

The delay may perhaps not have been altogether disadvantageous, 
as it has given the Cheque Bank time to run its course. If those 
bankers, therefore, who then expressed themselves in favour of my 
suggestion, still desire to see it carried out, I am ready to bring it 
forward again, and to submit full details for its working. 


C. ‘W. Crorr. 
Torquay, 24th November, 1875. 
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Tue case of Smith v. The Union Bank of London, which (having 
been originally decided in the Court of Queen’s Bench) now 
stands for judgment in the High Court of Appeal, must be a 
subject of great interest’ to bankers and all who, in the course 
of business, are called upon either to give or to receive a cheque. 
The circumstances are briefly these. Smith, the plaintiff, re- 
ceived a cheque drawn upon the Union Bank of London for 
£21, payable to him or his order. Having endorsed it and 
crossed it to the London and County Bank he sent it to be paid 
to his account, but on its way to the bank it was stolen. The 
thief subsequently sold it to another person, who passed it for 
ful value to a bond fide holder. He, in turn, paid it in to his 
bankers, the London and Westminster Bank, to whom, on pre- 
sentation, the Union Bank of London paid it, notwithstanding 
the special crossing to the London and County Bank, The 
plaintiff thereupen brought an action to recover, but was told 
by the court that he was under a misapprehension, since, 
although the Union Bank of London had disobeyed the Act, 
they were protected, inasmuch as they had paid it to a lawful 
holder. This decision is an unpleasant surprise, and one which, 
if upheld, would seem to threaten a serious derangement of the 
system at present adopted by bankers with regard to crossed 
cheques. Originally, of course, all cheques were open ones, and 
the practice of crossing them arose from the necessity of placing 
some kind of restriction upon the too easy manner in which 
dishonest holders could convert them into cash. Cheques so 
crossed were, by custom of banking, only payable by or through 
a banker, and in course of time it was found advisable to pass 
an Act of Parliament whereby the pre-existing custom was 
rendered legally binding. The law was again amended in 1858, 
and it was provided that the crossing of a cheque should be 
deemed a material part of the document ; — “the banker upon 
whom the cheque shall be drawn shall not pay it to any other 
than the banker with whose name it shall be crossed.’””? Such 
being the state of the law, the plaintiff very naturally thought 
that he was justified in seeking to recover, more especially as 
his interpretation was borne out by that of some of the most 
learned authors on the subject, notably Byles, in his treatise on 
bills of exchange. The Court of Queen’s Bench, however, 
decided against him, and the judges of the Appeal Court would 
seem inclined to concur in this view. In that case the facilities 
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for dishonest conversion will be greatly increased, since the 
intervention of a bond fide transferee will be held to justify the 
banker in disobeying the plain words of an Act of Parliament. 
If so, fresh legislation on the subject appears to be imperatively 
called for. 

We had occasion in a previous issue (December, 1874) whilst 
commenting on the cases mentioned therein, to draw attention 
to several important features of the law relating to principal 
and agent, and the case of Hogarth and others v. Wherly, 
recently before the Court of Common Pleas, will serve as a 
further illustration of the same subject. In Story on Agency, 
part 98, it is stated that “ an agent authorised to receive payment 
has not an unlimited authority to receive it in any mode which 
he may choose, but he is ordinarily deemed intrusted with the 
power to receive it in money only;” and the judgment of the 
court in the case under consideration tends to show that the 
neglect of this rule may lead to unpleasant results. The 
plaintiffs were provision merchants and creditors of defendant 
for £30. Their agent was named Montgomery, and he had 
authority to collect debts due to them. In June, 1873, they 
wrote to Montgomery respecting the defendant’s debt, and said 
“we should like todraw upon him” for the amount. Mont- 
gomery thereupon demanded payment of the defendant, showing 
him the letter, and the defendant accepted a bill of exchange 
for the amount drawn by Montgomery in blank and payable to 
“my” order. Montgomery afterwards filled in his own name 
as drawer, and having endorsed away the bill received the 
amount but never accounted to the plaintiffs for it, and 
subsequently absconded. The plaintiffs having sued for the 
debt of £30, the defendant pleaded payment. At the trial 
Mr. Justice Denman expressed an opinion that, upon the facts 
above stated, there could be no defence in point of law to the 
plaintiffs’ claim ; he, however, left the three following questions 
tothe jury :—(1). Had the agent authority to take payment in 
the way stated? (2). Was the bill, when accepted by the 
defendant, drawn by the agent in blank? (3). Had the course of 
dealing between plaintiffs and defendant been such as to make 
the payment valid? ‘These were all answered in the affirmative, 
but his lordship, notwithstanding, directed a verdict for the 
plaintiffs. A rule having been subsequently obtained to enter 
the verdict for the defendant, the matter was fully argued 
before the Court of Common Pleas, where thejudges were unani- 
mous in discharging the rule and upholding the decision of 
Mr. Justice Denman, on the ground that there was no evidence . 
upon which the jury could lawfully find in favour of the 
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defendant. The result is worthy of notice as showing how im- 
ape it is that when a debt is alleged to have been discharged 

y an unusual mode of payment to an agent, the creditor should 
be shown, by clear evidence, to have sanctioned it. 

In the case of Harrison v. The Mexican Railway Company, 
reported in our issue for August, 1875, the Master of the Rolls 
alluded to certain rules governing the construction of documents. 
His lordship, in a case which was lately before him, In re The 
Phenix Bessemer Steel Company, mentioned in his judgment 
some further rules relating to the same subject. The Phenix 
Bessemer Steel Company was incorporated in 1872. By the 
memorandum of association one of its objects was stated to be 
the raising of money for the purposes of the company upon 
mortgage or charge of any property of the company or upon 
the debentures, bonds, bills, notes, or any other security of the 
company; by the articles express power was given to 
mortgage future calls. In November, 1874, £30,000 was 
borrowed from the Sheffield and South Yorkshire Benefit 
Building Society, and the Company assigned as security the un- 
paid capital and all future calls. In June, 1875, the company 
was ordered to be wound up, and the trustees of the society 
thereupon made a motion for an order declaring that the society 
was entitled, under the mortgage, to the unpaid capital of the 
company and to the proceeds of all future calls. The liqui- 
dators opposed this, alleging that the mortgage was not within 
the power of the directors to execute ; that uncalled capital was 
not property (Stanley’s Case ;—-The Bank of South Australia v. 
Abrahams) and that the power of mortgaging future calls given 
by the articles was controlled by the memorandum. His lordship 
gave judgment for the society, holding that there was an 
effectual charge on future calls; and that, as to the apparent 
discrepancy between the memorandum and the articles, they 
must, since they were contemporaneous documents be construed 
according to the rules governing such, viz. : (1). If contempora- 
neous documents can be read in two ways in‘one of which they 
a r consistent and in the other inconsistent, that construc- 
tion is to be preferred which will render them consistent. (2). If 
one of two contemporaneous documents is ambiguous in its 
terms and the other is clear, force is to be given to the 
document whose terms are clear so as to interpret the one 
containing the ambiguity. 
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Great Nortu or Scottanp Ramway. 

Epitome of the directors’ report for the half-year ending July 31st, 1875. 

The following is an abstract of the revenue account for the past half-year : 
Revenue ., en se A Pe aN a -. £133,602 
Expenditure oe ee ee oe ~ es ee 61,655 





Balance from previous half-ycar’s account... oe ee 1,070 
General interest account .. oe ee va ie ee 222 


Total Pe <i +. £73,239 0 0 
Interest on debentures and debenture stock, 


0 0 
0 0 
Balance to net revenue account a a “ £71,947 0 0 
0 0 
0 0 





including stamps and commission .. £18,544 0 0 
Interest on loans in anticipation of deben- 
tures.. ” a id - oe 263 0 0 
Deeside Railway lease oe ee ee 9,087 0 0 27,894 0 0 





Net balance after payment of debenture interests and Deeside 





Railway lease ‘ a oe os e+ ae £45,345 0 0 

Redemption of 4 per cent. preference stock £500 0 0. 
Dividends on stocks .. os a on 44,047 0 0 44,547 0 0 
Balance to next half-year’s account .. oe oe £798 0 0 


The balance brought into this half-year is only £1,070 as compared with 
£3,903 in the corresponding half-year. Revenue of the half-year shews an 
increase over that of the corresponding half-year of £12,450, and as the increase 
for the last half-year was £4,997, the increase for the whole year is £17,447. 
The increase for the previous year ending 31st July, 1874, was £20,844, so that 
in the two years the revenue has advanced £38,291. The working expenses are 
39°42 per cent. on traffic receipts, as compared with 43-59 per cent. in the cor- 
responding half-year, and the receipts per train mile are 69°31d. as compared 
with 67-16d. 

The net balance for the half-year meets all the dividends on the guaranteed 
and preference stocks, and admits of a dividend being paid at the rate of 3 per 
cent. per annum on the ordinary stock, with a balance of £798 to carry forward 
to next half-year, as compared with a dividend of 1} per cent. per annum, and a 
balance of £514 to carry forward in the corresponding half-year. 

The line and works are being maintained in efficient working order. The 
plant is also being maintained in good working order, and additions are being 
made to it to meet the increasing demands of the traffic. ‘The debentures falling 
due are being replaced by perpetual debenture stock. 

CaLEDONIAN Rarway. 

The following are the principal features of the report for the half-year ending 
July 31st, 1875 :— 

Capital Account.—The expenditure during the half-year has been (less 
credits), £416,742. The estimated expenditure for the half-year to 31st January, 
1876, may be summarised as follows :— 


(1.) On account of lines open for traffic ee oe -. £67,193 0 0 
(2.) On account of lines in course of construction .. -. 273,706 0 0 
(3.) On account of working stock .. ee oe ee 25,000 0 0 
(4.) On subscriptions to other railways a - oe 8,000 0 0 

Total .. oe -. £373,899 0 0 
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Revenue and Working Expenses.—In the following table these are contrasted 
with those of the corresponding period in 1874 :— 


Trafic Receipts. 
1874. 1875. 
Railway .. £1,244,845 0 0 £1,336,487 0 0 Increase .. £91,642 0 0 
Canal .. 48,179 0 0 47,067 0 O Decrease... 1,112 0 0 
Net Increase .. £90,530 0 
Working Expenses. 
1874. Rate per cent. 1875. Rate per cent. 
Railway .. £732,982 0 0 £58 17 7} £629,263 0 0 £47 1 8 
Canal -. 22,049 0 O 4515 35 18,917 0 0 40 3 10 


Excluding the trains run for other companies the earnings per train mile of the 
passenger r traffic are now 57: 80d., compared with 54°38d. for the corresponding 
period of last year, and the merchandise and mineral traffic receipts per mile 
have also increased from 65°03d. to 68°64d. The cost of maintenance and 
renewal of the permanent way and works is £147,814, being at the rate of 
£396. 0s. 43d. per-mile per annum. The amount charged for the repair and 
renewal of the rolling stock is £133,896, being at the rate of 6°16d. per train 
mile run. The average rate of the mortgage interest is £3. 19s. 103d. per cent 
The issue of 4 per cent. debenture stock now amounts to £1,440,726. 

Parliamentary.—The following bills have received the Royal Assent :—The 
Caledonian Railway (Additional Powers) Act, 1875; the Caledonian Railway 
—— Street Cuaniitheg Lines) Act, 1875 ; and the Glasgow and Kilmarnock 

oint Line Act, 1875. 

Dividend.—The balance available for dividend is £471,231, and after payment 
of dividend on the preference stocks, which will amount to £204,524, there will 
remain for distribution £266,707. Accordingly, it is recommended that a divi- 
dend be declared on the ordinary stock and shares at the rate of 6} per cent. 
perannum. This will amount to £260,234, leaving to the credit of next half- 
year, £6,473. 

Conversion and Consolidation of the Preference Stocks.—Accompanying the report 
was a scheme and schedule of consolidation which the directors submitted for the 
adoption of the proprietors. At present the capital of the company (including 
ordinary and debenture stocks) consists of no less than 46 descriptions. Of these, 
44 are separate guarantees, or preferences, but 15 of them being stocks of com- 
panies which have remained separately incorporated for dividend purposes, the 
number of guaranteed and preference stocks which are open to consolidation is 
reduced to 29. The proposed scheme, if carried out, will reduce the number of 
guarantees and preferences from 29 to 3, and the various rates of preferential 
dividend from 9 to 1. 

Guascow anp Soutn Western Raitway.—The following is an abstract of 
the report presented by the directors for the half-year ending July 31st, 1875 :— 

Capital Account.—The amount expended to 31st Junuary last was £8,686,051 

The amount expended during the half-year has been as follows :— 

(1.) Glasgow and South Western— 











Lines open for traffic i a .. £53,588 
Lines in course of construction .. -. 982,464 
£86,052 
(2 3) Glasgow and Paisley Joint Line... fe ad 5,113 
(8.) Glasgow and Kilmarnock Joint Linc jis ba 13,133 
(4.) Working Stock . ; : we 59,038 
~——e $68,596 
_£8,849,387 387 
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The capital expended during the half-year has been £43,512 less than the amount 

estimated. The estimated expenditure for the current half-year is £144,781. 
Abstract of Revenue Balance Sheet.—The following statement shews the receipts 

and expenses of the last half-year, compared with the two preceding half-years :— 











Half-year ending 
July 31, Jan. 31, July 31, 
1874. 1875. 1875. 

Coaching traffic .. om i F £161,663 £157,752 £164,902 
Goods and live stock traffic .. a 127,807 132,984 129,547 
Mineral traffic .. ee ae , 120,016 142,831 154,365 
Total traffic receipts ee “as om £409,486 £433,567 £448,814 
Miscellaneous receipts .. os oe 6,080 8,808 8,812 
Total receipts $e os nn ee £415,566 £442,375 £457,626 
Total expenses .. oe oe os 262,369 260,143 259,254 
Net receipts ve ma ns = £153,197 £182,232 £198,372 
Dividends on shares in other companies 4,550 4,400 4,550 





Net revenue ‘ 


‘ res i“ me £157,747 £186,632 £202,922 
Interest on debentures, rents of leased 











lines, stations, &c. .. bg os 65,628 67,397 72,279 
£92,119 £119,235 £130,643 

Balance from previous half-year s 2,502 958 2,642 
Available for dividend .. ne we £94,621 £120,193 £133,285 








It will be seen from the above that the increased receipts have been obtained 
with a slightly diminished expenditure, a considerable reduction having been 
made in the price of coal and material. The percentage of working expenses 
to receipts is now 57°76 per cent., as compared with 64:07 in the corresponding 

“year. 

ye mortgage debt falling due at Whit Sunday last, where not re- 
newed at or under 4 percent. interest, was replaced by the issue of 4 per cent. 
debenture stock (funded debt) of the Company. The amount of debenture 
stock issued during the half-year was £43,581, and the total amount issued at 
July 31st last was £489,974. The average rate of interest on the mortgage 
debt is now £2. 19s. 9d. per cent. The 55,000 £10 preference shares, created at 
the special meeting on 17th March last, have all been issued. ; 7 ‘ 

New Works, §c.—The branch to connect the Kilmarnock Joint Line with the 
Union Railway at Main Street is approaching completion. The Glasgow Union 
Through Line has now been completed and opened for goods traffic. The exten- 
sion of the St. Enoch Station to St. Enoch Square is expected to be ready for 
traffic in the course of next summer. ; wih 

Works and Plant.—The permanent way has been efficiently maintained 
during the half-year; upwards of 17 miles of single way have been renewed, 
1,685 tons of steel rails having been substituted for iron. The plant has been 
maintained in good working order and repair, and a large number of engines, 
carriages, brake vans and wagons have been renewed. 

Dividend.—The balance available, including the sum of £2,642 brought from 
previous half-year, amounts to £133,285. Of this sum the guaranteed and pre- 
ference stocks, and the Greenock and Ayrshire Ordinary Stock, absorb £36,191, 
leaving a balance of £97,094, out of which it is recommended that a dividend be 
declared on the ordinary stock of the Company at the rate of 4 per cent. per 
annum, carrying forward £2,540 to the credit of the current half-year’s account. 
The guaranteed dividend on the £50,000 of Greenock and Ayrshire Ordinary 
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Stock ceased as at 31st July last, and that stock now forms a part of theordinary 
stock of the Company. 
Hicutanp Rattway.—The following are the principal items in the statement 
of accounts submitted by the directors for the half-year ending 31st August last. 
Revenue Account :— 








Receipts. 

Passenger traffic .. oe oe e- a oe ee es £72,101 
Mails Pe as a a na wn 10,001 
Parcels, carriages, ‘horses and dogs ne es is = ee 6,975 

Goods, live stock and minerals.. v £70,238 

Less expense of collection and delivery of goods oa .- 1,620 
68,618 
£157,695 
Less tollage payable to Caledonian Railway Company oe ms 2,500 
£155,195 

Tollage from Great North of Scotland Railway atten for line 
at Boat of Garten .. oe oe ee ee oe 427 
Rents, transfer fees, &c. ee xe 1,714 
Dividend on stock in Sutherland Railway Company om oe 300 
Revenue balance from last half-year .. oe , ee ee 1,020 
£158,656 

Expenditure. 

Total working expenses .. ee oe oe oe £67,210 

Feu duties, rates and taxes os ee ee ee 6,048 

Government duty .. as me oe ee - 2,591 
£75,849 
Net revenue oe os £82,807 





Dividend.—It is proposed to distribute the available balance of £82,807, as 





follows :— . 

(1.) Interest on debentures, &c. ee ee £15,569 
rx Dividend on Dunkeld, 6 per cent. preference stock - ry 2,280 
3.) Dividend on Nairn 5 per cent. preference stock Pas é 1,125 
Dividend on Nairn 6 per cent. preference stock on oe 1,772 
5.) Dividend on class A, 44 per cent. preference stock .. ee 11,557 
(6.) Dividend on class B, 5 per cent. preference stock e a 10,000 

(7.) Dividend on ordinary stock at the rate of 6 Psi cent. nd 
annum .. ee ee oe ° ‘ 35,985 
Total oa £78,288 
Leaving to be carried to next half-year’s account os ae £4,519 


The dividend for the corresponding period of last year, was at the rate of 5 
per cent. per annum, with a balance forward of £,2031 ; while the working expenses 
amounted to 42°54 per cent., compared with 42°69 per cent. this half-year. The 
additional amount to be paid as ordinary dividend on this occasion, consequent 
on the issue of the new stock last year, is £5,980. A higher dividend might 
have been declared, but the directors consider it expedient to carry forward the 
larger balance, with the view of maki ing the dividends for the two half-years more 
equal. 

Miscellaneous.— The increase in the traffic of the half-year amounts to £11,121; 
composed of £2,083 for passengers, &c., and £9,038 for goods, &c. The working 
——- show an increase of £4,661 in maintenance of way, £3,397 in locomo- 

tive power and carriage and wagon repairs, £1,895 in traffic charges, and £890 
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in gencral charges. Against this the sum received for working other lines has 
increased £6,933. The receipts per train mile amount to 73°15d. as compared 
with 69-99d. in the corresponding half-year. All the debentures falling due at 
Martinmas, will be replaced by permanent debenture stock. The additions to 
the capital during the half-year, amount to £15,218. The permanent way and 
rolling stock continue to be efficiently maintained. 

The report issued by Captain Tyler for the year 1874, on the traffic 
and finances of the railway companies contains many matters of more 
than usual interest and importance. The total length of railway open 
for passenger traffic in the United Kingdom at the close of last year, was 
16,449 miles; of these 7,700 were with a single line of rails, and 8,749 
with two or more lines. The total number of miles of railway open and 
working in other parts of the British Empire, was 12,158, distributed as follows : 
—India has 6,273 miles, Ceylon 82, Canada 4,002, Jamaica 27, Demerara 20, 
Australia 1,338, Tasmania 45, New Zealand 238, the Cape Colonies 67, and the 
Mauritius 66. Adding this to the 16,449 in the United Kingdom, a total is 
arrived at of 28,607 for the British Empire. The total capital of the railways 
of the United Kingdom at the close of last year, including shares, stocks and 
loans was £609,895,931, being an increase of £21,575,623 for the year. As 
regards capital, it is found that the various descriptions of stocks and loans in- 
crease in very different proportions. In ordinary shares the increase for the 
year was 1°67 per cent.; in guaranteed and preference stocks it was 6°8 per cent. 
and in loans and debenture stocks it was 3°01 per cent. The proportion of loans 
to the total capital has decreased from 15 per cent. in 1871, 12 percent. in 1872, 
and 9 percent. in 1873, to 8 per cent. in 1874, while the debenture stocks have 
increased from a ratio of 12 per cent. in 1871, to 15 per cent. in 1872, 17 per cent. 
in 1873, and 18 per cent. in 1874. The ordinary capital which was 42 per cent. 
of the total capital in the years 1871-72-73, decreased to 41 per cent. in 1874, 
The guaranteed and preference stock which, in the year 1871, was 31 per cent of 
the total capital, increased to 33 per cent. for the year 1874. The average rate of 
interest paid on guaranteed and preference shares in 1874, was 4°52 per cent., on 
loans 4°20 per cent., and on debenture stock 4.32 per cent. The average rate on 
ordinary capital was 4-49 per cent. The total receipts from railway working 
amounted to £56,899,498; viz., £24,893,615 from passenger trains, and 
£32,005,883 from goods trains. ‘The total expenses were £31,647,517, making 
the proportion of working expenses to gross receipts 55°6 per cent. One of 
the most striking features of the passenger traffic since the beginning of 
1870, is the increase in the number of third class passengers. In 1870 the 
receipts froin first class passengers were £3,948,812; from second class 
£4,925,542, and from third class £7,473,727. In 1874, these became respec- 
tively £4,499,351, £4,099,181, and £12,346,605. Between 1870 and 1874, the 
receipts from the first and second class traffic have fallen off to the extent o: 
£275,822, whilst in the same period the increase in the third class receipts 
amounts to £4,872,872. In 1870, the first class passenger journeys were 
31,839,091, the second class 74,153,113, and the third class 224,012,194. Last 
year the passenger journeys were 39,274,759 first class, 72,262,963 second class, 
and 366,302,689 third class. The net profit per train mile in 1870, was 31°61 
pence, and in 1874, only 30°22 pence. The maintenance of the way cost £260 
per open mile in 1870, and £398 in 1874, The trains ran last year 200,484,263 
miles. 
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Reports of Joint-Stock Banks. 


THE NEW LONDON AND BRAZILIAN BANK, LIMITED. 


‘Tix following report of the directors was presented at the Fourth Annual General 
Meeting of the shareholders, together with the annexed statement of accounts 
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for the year ending the 31st July last. These accounts have been audited, and 
show an available balance of £51,694. 3s. 4d., including £20,124. 13s. 7d. 
brought forward from last year. An interim dividend of 5s. per share, 
amounting to £11,250, was paid in April last. The directors now recommend 
a further payment of 7s. per share, making, with the previous distribution, the 
dividend for the year 12s, per share, or 6 percent., free of income-tax, on the 
paid-up capital of the bank. These payments will "absorb £27,000 of the above 
sum, leaving a balance of £24,694. 3s. 4d, to be carried forward to the next 
account. The recoveries during the year on account of the “ Angelica Estate 
and Accounts in Realization” amount to £1,206. 5s.6d., and the balance of that 
account is thereby reduced to £118,808. 2s. 1d. The reserve of £51,234. 9s. 9d. 
held against this account shows no alteration. The branchesat Para and Porto 
Alegre commenced business respectively.in December and February last. The 
directors regret to announce the death of their esteemed colleague, Adolphus 
Klockmann, Ksq. The Board have, in virtue of the power conferred upon 
them by the Articles of Association, appointed Charles Day Rose, Esq., of the 
firm of Morton, Rose, and Company, a director of the bank. In consequence of 
the temporary absence in Brazil of J. J. Aubertin, Esq., the directors appointed 
Messrs. C. F: Kemp, Fordand Company, public accountants, on this occasion 
to audit the accounts with C. S. Grenfell, Esq. In accordance with the Articles 
of Association, the following directors retire in rotation:—Charles Day Rose, 
Esq., and William Freer Scholfield, Esq., who, being eligible, offer themselves 
for re-election. The auditors also retire, but are eligible for re-clection, 























Balance-sheet. 
Liabilities. 

Capital—45,000 shares issued, £20 each ee a cs £900,000 0 0 
Paid-up £10 per share aia 450,000 0 0 

Reserve—depreciation of capital account £40, 000, ‘realisa- 
tion account £51,234. 9s. 9d.. a ea “a ae 91,234 9 9 
Current accounts and deposits . . $e ne a « 574,816 7 0 
Bills payable and other liabilities .. ts os 7" 922,765 14 1 
Profit and loss ., ain wa ia oo oa a 40,414 3 4 
£2,079,260 14 2 

Assets, 

Specie and cash on hand at head office and branches se £258,090 0 4 
Ditto in transit ‘a a 10,083 19 9 
Bills receivable and advances against securities ee 1,679,971 1 10 
Angelica estate and accounts in realisation .. ‘ 118,808 2 1 
Bank premises and furniture at head office and branches .. 12,307 10 2 
£2,079,260 14 2 

Profit and Loss Account. . 

Dividend of 7s. per share for the half-year ending 31st 
July, 1874 .. oe a es a op i £17,750 0 0 
Balance.. oe oe ee ee oe na a (20,124 13 7 
£35,874 13 7 
i 
Charges at head office and branches .. £41,566 12 11 

Dividend (interim) for the maid ear ending 31st January, 
1875 .. ; oo ee * ee ee 11,250 0 0 
Balance carried forward ae ay ea we is 40,444 3 4 


£93,260 16 3 


—_— eae 
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Balance on the 31st July, 1874 ai ms te ne £35,874 13 7 
£35,874 13 7 
——— AS 
Balance brought forward... ° 


° = nn = ue £20,124 138 7 
Profit to 31st July, after providing for rebate of interest on 
bills discounted not due, bad and doubtful debts, &c. .. £73,136 2 8 





£93,260 16 3 


ee ve £40,444 3 


Balance brought forward ee 





COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


SzvenTEENTH half-yearly report to the shareholders at the general meeting held 
at Melbourne, 3rd August, 1875 :— 

“The half-year just closed has been particularly unfavourable} for banking 
operations. The pressure of external competition has forced up: the rate of 
interest on deposits, without any compensating increase in discounts, reducing 
the margin of profits to narrow limits. The operations of the Mint have rendered 
the purchase of bullion unprofitable, and the general depression which has pre- 
vailed in trade has induced the directors to contract the advances as a pre- 
cautionary measure. It is gratifying to record that the deposits have fully 
maintained the high figures they had reached in December last, notwithstanding 
the withdrawal of some large sums of a public and exceptional character, which 
have been replaced by a widely spread increase to the private deposits throughout 
the branches. The diminution in the profit is accounted for by the increase in 
interest paid and charges accounts, the latter including the establishment of two 
new branches. The directors have reason to anticipate that the influences which 
have recently so prejudicially affected the money market will shortly be sur- 
mounted, and, with a revival of confidence in trade, they look to us rapid an 
expansion of the advances as is consistent with safety. Meanwhile they recom- 
mend that the available balance of the profit and loss account be applied to the 
payment of a dividend at the rate of eight per cent. per annum, and the 
balance of £4,476, 10s. 7d. be carried forward to next half-year’s account. 
A branch of the bank was opened at Wangaratta in January last, and ex- 

erimental agencies have been established at Whittlesea and Anderson’s Creek. 
he agency at Kangaroo Flat, Bendigo, having been found unremunerative, 
has been withdrawn.” 


Balance-sheet for the Half-Year ending 30th June, 1875. 
Dr. 
Proprietor’s capital, £250,000; reserve fund, £50,000; profit 


and loss, £14,476. 10s. 7d. —.. £314,476 10 7 
Notes in circulation ae we ee ae ae ais 96,705 0 0 
Bills in circulation.. a re oe oe a - 869 2 6 
Balances due to other banks aoe ee es ay a 53,725 0 6 
Deposits .. oe ee os oe ee ee -- 830,881 11 2 








£1,296,657 4 9 


Cr. 
Coin and bullion .. ee a ee ms we -- £216,608 9 5 
Debentures .. ne ae a a ee ne ee 82,850 0 0 
Balances due from other banks .. i a ea we. 6,587 4 8 
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Bills receivable and other advances ha 


944,540 12 
47,120 18 


bo 


£1,296,657 4 9 


Bank premises... oe i ‘ 
Dr. Profit and Loss Account. 

Salaries paid, head office and 31 branches and agencies ma 

Rent and other charges .. ee ve ee oe ; 

Balance “ 


oe ee o. ee oe e* 


PROPOSED TO BE APPROPRIATED AS FOLLOWS. 


Dividend at 8 per cent. per annum “s oe 
Profit and loss—carried forward 


Cr. 

Balance from last half-year . 7 ee os 

Gross amount of profits after making provision for bad and 
doubtful debts, and interest accrued on deposits 


£9,894 17 7 
5,577 9 2 
14,476 10 7 








£29,948 17 4 





£10,000 0 0 
4,476 10 7 








£14,476 10 7 


£4,291 11 11 
25,657 5 5 








£29,948 17 4 














Balance of profit and loss account ee ve oe -» £14,476 10 7 
£14,476 10 7 
Balance to next half-year.. se ee os oe} és £4,476 10 7 





BALLARAT BANKING COMPANY, LIMITED. 


Report of the directors submitted to the proprietors, at the twenty-first ordi- 
nary general meeting, held 6th day of August, 1875; Robert Fawell Hudson, 
Esquire, M.D., chairman of the directors, in the chair. 

“1st. The directors submit now their twenty-first half-yearly report to the 
proprietors, with balance-sheet and profit account to the 30th June last, as certi- 
tied by the auditors. 2nd. During the past half-year the profit account has been 
credited (after allowing an estimate for had and doubtful debts) with a gross 
profit of £7,283. 16s. 7d., which being added to the sum of £1,028. 10s., 
balance of the previous account, exhibits a total of £8,312. 6s. 7d. 8rd. Out of 
the above total, £8,312. 6s. 7d., it will be observed’ set-offs are made 
of £1,070. 2s. 11d., and £2,427. 7s. 11d. for charges incurred and for interest 
paid and accrued due to the public on their deposits, the former item being an 
average of the past; the latter item, however, being much in excess of any 
former period, is hereafter referred to. 4th. The directors have resolved to 
recommend a dividend out of the net balance, £4,814. 15s, 9d., arising after 
the foregoing deductions, at the usual rate heretofore paid, viz., 10 per cent. per 
annum, which, on the present paid-up capital of £72,898. 10s., amounts to 
£3,621. 7s. 7d. ; pass an appropriation of £500 towards the reserve fund (increas- 
ing it to £21,500); write off £100 to the credit of the bank premises account ; 
and the balance £593. 8s. 2d. they propose to carry forward to profit and loss, 
new account. 5th. The directors cannot allow this occasion to go by without a 
passing comment upon the sudden and unexpected transition in banking rates of 
interest offered for deposits, which occurred in the month of February last, ad- 
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versely affecting banking profit generally, not only in the colony of Victoria but 
throughout Australia, the enticing rates of interest given by the banks engender- 
ing a keen desire to lodge money for fixed periods in preference to hazarding it 
in trade and enterprise. Your directors therefore look forward with no small 
degree of interest as to the margin which is to be obtained in the future between 
the banks borrowing and lending rates, anxious as they have always been to 
secure a reasonable return of profit by mutually employing the capital at their 
command. ‘The amount of interest paid and accrued due by the bank to the 
public for the period under review represents an increase of nearly 33 per cent. 
as compared with the previous half-year. 6th. The director retiring in rotation 
as required by the Articles of Association is Robert Fawell Hudson, Esq., M.L., 
who, in accordance therewith, has signified his willingness in writing to stand 
for re-election, and no other candidate having come forward, his re-election will 
be submitted to you pro forma. The auditors Messrs. George Perry and James 
Blackmore M’Quie, professional accountants, are also eligible for re-election, 
their tenure of office having expired, and they also offer themselves for re- 
appointment.” 
General Balance-sheet at the 30th June, 1875. 
CAPITAL AND LIABILITIES. 


Dr. 

Capital subscribed, in 20,000 shares of £10 each, £200,000 
Ditto paid-up os - £72,898 10 0 
Amount due by the bank on deposits fixed and at call, ‘current 

accounts, Government wena and all other obligations oe 111,161 18 4 
Reserve fund ae “ ENS “F ae 21,000 0 0 
Profit and loss net balance. - - oa 4,814 15 9 


£209,875 4 1 





Cr. 
ASSETS. 

Cash in hand, and with bankers ..° es i oe «$22,252 & 6 
Government securities ‘ oe 240 0 0 
Bills discounted, cash credit adv, ances, and all other debts due 

to the bank , oe oe - -» 183,482 18 7 
Bank premises, furniture, &e. oa ia inde iss id 3,900 0 6 
£209,875 4 1 
NARS AT NE a RS 
Profit and Loss Account, at the 30th June, 1875. 
Dr. 
Current expenses, including management, a taxes, 
stationery, &c. £1,070 2 11 
Interest paid and accrued on fixed deposits and. current 
accounts .. “a “ os «s - 2,427 7 11 
APPROPRIATION— 


Dividend at 10 per cent. per annum on capital called up, 
£3,621. 7s. 7d.; reserve fund, £500; bank premises (in 
vebestion) £100; balance to profit and. _— “ new account,” 





£593. 8s. 2d. = oe ee ee ee os 4,814 15 9 
£8,512 6 7 
Cr. 
Balance at 31st December, 1874.. oie £1,028 10 0 
Gross profit for the half-year, after making provis sions for bad 
and estimated doubtful debts .. Ve sé a 7,283 16 7 
£8,312 6 7 
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Dr. RESERVE FUND. 
Balance ‘a cae “a - = = na .. £21,500 0 0 
£21,500 0 0 0 0 
Cr. 
Balance brought forward .. os e ~ <a -» £21,000 0 0 
Profit and loss account... - ne ee ne a 500 0 0 


£21,500 0 0 





BANK OF BRITISH COLUMBIA. 


Report of the directors to the proprietors at the general mecting held at London, 
21st September, 1875: — 

‘In presenting to the proprietors the statement of accounts for the half-year 
ended 30th June last, the directors have to report that after paying all charges, 
deducting rebate of interest on bills not due, and making provision for bad and 
doubtful debts, the balance at the credit of profit and loss account at that date 
was £15,763. 16s. 10d., which they propose to appropriate as follows, viz. :— 
£11,920 in payment of a dividend for the half-year at the rate of eight per cent. 
per annum; adding £2,000 to the reserve fund, which will then amount to 
£27,000; and leaving £1,843,16s. 10d. to be carried forward.” 


STATEMENT OF LIABILITIES AND ASSETS AT HEAD OFFICE AND BRANCHES, 
30TH JuNE, 1875. 





Liabilities. 

Capital paid up iy. oe ee ee ee ns .. £298,000 0 0 
Reserve fund . ee as 25,000 0 0 

Deposits, notes in " circulation, "pills "pay able, and other 
liabilities .. ee «e 663,999 16 5 
Balance of profit and loss on 30th ‘June, 1875 on - as 15,763 16 10 
£1,002,763 13 3 
Specie and bullion in hand, and cash at bankers £142,782 7 8 


Bills discounted, bills receivable, and other securities.. . ; 828,428 11 11 
Bank premises, furniture, and other property ~ ea 31,552 13 8 





£1,002,763 13 3 





Profit and Loss Account, 30th June, 1875. 
Charges to 30th June, 1875, including rent, salaries, and 


other expenses at head office and branches .. ee £8,458 0 6 
Amount written off bank premises and furniture ve ee 1,375 & 2 
Directors’ fees : ~ 800 0 0 


Balance at date proposed to be dealt with as follows :~ — 
Dividend (23rd) for the last half-year at the rate of 8 per 
cent. per annum, £11,920; reserve fund, £2,000; to be 
carried to profit and loss new account, £1,843, 16s. "10d... 15,763 16 10 








£26,397 2 6 

Balance brought from last account £1,555 10 8 
Profit for six months, ended 30th J une, 1875, ‘after deducting 

rebate of interest on bills not due .. = iy 24,841 11 10 


£26,397 2 6 
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LONDON BANK OF MEXICO AND SOUTH AMERICA, LIMITED. 


Report of the directors presented to the shareholders at the ordinary general 
meeting, held at London, 21st September, 1875 :— 

“The directors, in submitting to the shareholders the accompanying audited 
balance-sheet and profit and loss account, for the half-year ending the 30th 
June last, have to report that, after paying charges, deducting rebate, making 
provision for bad and doubtful debts, there remains an available balance of 
£16,272. Os. 9d., including £5,055. 10s. 3d. brought forward from last half-year 
The directors much regret that owing to the continuance of the financial crisis 
in Peru, and the necessity of making provision for probable bad debts there, 
they are unable to recommend a higher dividend than six per cent. per annum. 
‘They propose that the above sum of £16,272. 0s. 9d. be appropriated as follows: 
Dividend for the half-year at the rate of 6 per cent. per annum, being twelve 
shillings per share on 20,000 shares, and six shillings per share on 10,000 new 
shares, £15,000; leaving a balance of £1,273. 0s. 9d. to be carried forward to the 
next half-year, subject to reduction by the payment of income tax. Since the 
date of these accounts, intelligence has been received that the Government of 
Peru has authorized, fora period of four months, a suspension of payment in 
specie by some of the native banks. It is too soon to forma correct estimate 
of the ultimate effect of this measure, but to meet any depreciation that may 
occer in consequence thereof, and as the exchange on London has fallen consi- 
derably, the directors have thought it prudent to transfer £20,000 from the 
general reserve fund to a special reserve, towards the readjustment of the 
exchange account. The reserve funds will now therefore be—reserve fund, 
£20,000; exchange reserve fund, £20,000. The directors have to report that 
William Macandrew, Esq., late of the firm of Messrs. Graham, Rowe & Co., of 
Lima and Valparaiso, has been elected a director in place of M. H. Chaytor, Esq., 
who at the last meeting, much to the regret of his colleagues, announced his in- 
tention to retire, owing to the state of his health.’ 


Dr. General Balance-sheet, 30th June, 1875. 
Capital—Shares issued—20,000 shares, on which £20 per share 
has been paid-up, £400,000; 10,000 shares on which £10 


per share has been paid-up, £100, 000. oe . £500,000 0 0 
Reserve fund ee ‘ a i = 20,000 0 0 
Exchange reserve fund “ 20,000 0 0 
Liabilities—Deposits and current ‘accounts, £896, 394. 3s. 10d. ; 

bills payable, and other liabilities, £475,878. 8s. 2d.; notes 

issued—Mexico and Peru, £629,250. lis. .. -- 2,001,523 7 0 
Rebate of interest on bills current a a a os 14,047 11 10 
Balance of net profit as per annexed account .. ee 6 16,272 0 9 





£2,571,842 19 7 


Cast. at bankers and branches .. - = -. £452,663 4 3 
Investment in Indian railw sed stock, &e. (cost) $e ws 63,389 17 0 
Bills receivable ms - ma as ws 900,247 13 0 
Specie, &c.,in transitu .. oll an a 170,673 12 4 
Balance due on current accounts, “loans, ‘ke. - = # 980,223 2 0 
Office furniture, &c., at London and branches .. a os 4,645 11 0 








£2,571,842 19 7 
Dr. Profit and Loss Account for the Half-year ending 30th June, 1875. 
General charges in London, Mexico, Lima, Valparaiso, Callao, 
and Iquique, including directors’ fees, and allowances for 
depreciation on bank property om oe aie -» £24,727 13 10 
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Rebate of interest on bills current = aa ee .. £14,047 11 10 
Balance, being net profit carried to general balance-sheet .. 16,272 0 9 


£55,047 6 5 





Cr. 
Balance from last half-year, £5,296. 17s. 5d. ; less income tax, 
&c., £241. 7s. 2d. ea an e od a: ad 
Gross profits for half-year, after making provision for bad and 
doubtful debts .. oe oe ee ee ee oe 49,991 16 2 


£5,055 10 3 


£55,047 6 5 











THE ORIENTAL BANK CORPORATION. 


Tue half-yearly general court of this Corporation was held on the 21st October, 
at London; Mr. George Arbuthnot in the chair. 

The Chairman said—Gentlemen, we have met to-day for the sole purpose, as 
you are aware, of declaring the interim dividend which we are able to give for 
the operations of the Corporation for the half-year ending the 30th June last, 
and I think it will be matter of satisfaction that we have been able to declare the 
dividend which you have been accustomed to receive for some time past, namely, 
at the rate of 12 per cent. per annum. You are aware there have been some 
heavy failures of houses connected with the East, and Iam happy to say we 
have not suffered from those, although we have, as we must expect, had our 
blows from another part of the world. I allude to Australia. We have made 
some losses from the failure, not of one house, but of several. One large house 
fell, and several followed. We have suffered in that way, but we have provided 
for those losses, and have, in other respects, done well. I think I have nothing 
further to tell you, but you will be interested in hearing with regard to the 
Bank of California, with which we have had very large transactions, as you are 
probably aware, great cause of satisfaction to us that it has been enabled to 
resume business, and we hope that the important relations that we have had in 
times past will be continued. I do not know that I have anything more to tell 
you, but I would now ask our chief manager to read the statement, the balance- 
sheet, and profit and loss account. 

Mr. C. J. F. Stuart, general manager, then read the following statement and 
balance-sheet for the half-year ending 30th June, 1875 :—Liabilities—Promissory 
notes in circulation not bearing interest,£657,375 ; bills of exchange in circulation 
not bearing interest, £6,563,079; balances due to other banks, £93,998; cash 
deposited not bearing interest, £3,985,645; cash deposited bearing interest, 
£7,012,498 ; total due to the public, £18,312,597 ; capital paid up, £1,500,000 ; 
reserved surplus fund, £450,000 ; insurance fund ; £50,000.—£500,000 ; dividends 
remaining unpaid, £3,286 ; balance of profit and loss after defraying all current 
charges, £95,755; due to shareholders, £2,099,041. Assets—coin und bullion, 
£2,405,262 ; balances due from other banks, £683,397 ; promissory notes or bills 
of other banks, £48,780—£3,137,441; Government securities, £1,986,225; by 
landed or other property of the Corporation, £254,707; by debts secured by 
landed or other property, £67,959; notes and bills discounted, or other debts 
due to the Corporation not included under the foregoing heads and exclusive of 
debts abandoned as bad, £14,965,305—£20,411,638. 

The Chairman then declared an interim dividend of £1. 10s. per share. 

In reply to Dr. Thom, 

Mr. Stuart said the loss which the Corporation had sustained through the 
failure of Messrs. Collie would not exceed #1,000, and stated that instructions 
had been sent out that due inquiry should by made with regard to the frauds jn 
Ceylon, and that, if necessary, the guilty party should be punished. 

A vote of thanks to the chairman and directors terminated the proceedings, 
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ROYAL BANK OF IRELAND. 


Tue following report was submitted to the proprietors at the thirty-ninth 
annual general meeting, held at Dublin, 22nd September 1875; J. W. Mur- 
land, Esq., in the chair :— 

“The directors have the satisfaction to present to the proprietors 
the accompanying statement of the bank’s position and profits for the 
year ending 3lst August last. The net profits of the past year amounted 
to £49,839. 9s. 1ld., which, with the sum of £4,670. 18s. 9d. unappro- 
priated at last balance, left the sum of £54,510. 8s. 8d. for distribution, which 
has been arranged as follows: Dividend of 14 per cent. for the year, £42,000; 
provision for bad and doubtful debts, £5,000; added to reserve fund, 
£2,000; applied in reduction of bank premises account, £1,000. Leaving 
an unappropriated balance of £4,510. 8s. 8d. to be carried forward to 
next year’s account. Although the earnings of the past year exhibit a slight 
diminution, as compared with the two preceding years, the directors conceive 
the shareholders will have no reason to be dissatisfied with the result, consider- 
ing the exceptionally low rate of the discount market for the principal portion 
of the year, and the narrow margin consequently left for profit on banking 
operations. The directors have pleasure in reporting the steady progress of the 
bank’s business in all its departments, and are glad to know that the facilities 
afforded by its local branches are increasingly appreciated by its customers, and 
form an important element in the maintenance of the bank’s favourable repu- 
tation with the public. The alterations and improvements in the bank’s 
premises have now been completed, with the exception of Sackville-street branch, 
in regard to which some unavoidable delay has taken place; but, as possession 
of the adjoinining house has at length been obtained, no time will be lost in 
providing an office fully adequate to the requirements of that branch, and 
which the directors expect to accomplish at a moderate outlay. The directors 
retiring by rotation on this occasion are Richard Martin, Esq., and Robert 
Warren, Esq., who are eligible for re-election, and having been duly proposed, 
offer themselves accordingly.” 

Statement of Accounts. 

Dr. Liabilities. 

Proprietors’ paid-up capital oe ee 
rve fund os ae a Re es we 
Amount due by the bank on current and other accounts, and 
__ on deposit receipts oe as® ~ os ee Pe 1,840,906 19 4 
English and Irish post bills and foreign circular notes és 55,765 3 9 
Balance of profit and loss unappropriated last year .. v 4,670 18 9 
Net profit, for year ending this date, £4,983. 9s. 11d.; deduct 
—February dividend paid to proprietors, £21,000 .. a 28,839 9 11 


ee ee -- £300,000 0 
196,000 0 


oo 


£2,426,182 11 9 


Cr. Assets. 
Bills discounted on hand .. re - ne + .. £1,318,699 16 8& 
Advances on Government stock and other securities .. a 428,283 7 2 
Cash on hand, Government and other stock, and bankers’ ? 

balances at call .. ‘a oa “7 es vm -.  646,871,19 5 
Bank premises... =e ice ss ar ae be 32,327 8 6 


£2,426,182 11 9 
Dr. Profit and Loss Account. 
Amount. of interest paid on deposit receipts and current 
accounts, &c. .. ee és oo ee ary -» £30,809, 6 3 
Total expenditure, including salaries, rent, taxes, stationery, 
solicitor’s costs, &c. oe a ee ne +“ os 22,968, 14 6 
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Income tax paid .. : me Pee ar Pe : £429 7 8 
Balance, being nct profit as above oa oe oe 49,839 9 11 





Dr. £104,046 18 3 





Gross banking income for this year, after providing for rebate 
on current bills .. ae ae oa ae oe »» £104,046 18 3 








£104,046 18 3 
Dr. Appropriation. 
Dividend for the half-year ended 28th February last, at the 
rate of 14 per cent. per annum, £21,000 ; dividend for half- 


year ending this date at same rate, £21,000 ., a .» £42,000 0 0 
Amount carried to bad and doubtful debt fund a 6,000 0 0 
Amount carried to credit of bank premises .. ee 1,000 0 0 
Do. do. reserve fund = se oe ee es 2,000 0 0 
Balance unappropriated at this date .. ee ee ee 4,510 8 7 

£54,510 8 8 


a ST 





Cr. 
Balance brought down .. re - a sie wn 49,839 9 11 
Unappropriated balance from last year, as above ee ee 4,670 18 9 


£54,510 8 8 


a TT 





Reserve Fund. 
To present amount os ee ae ue £198,000 0 0 





£198,000 0 0 

A 

Balance from last year .. os ied a se .. £196,000 0 0 
Amount now added es aa am “ ion on 2,000 0 0 








£198,000 0 0 





The following resolutions were carried unanimously: ‘That the report now 
submitted be received and adopted.’”’ “That Richard Martin, Esq., be re- 
elected a director of the bank.” “That Robert Warren, Esq., be re-elected a 
director of the bank.” “That the warm thanks of the shareholders are due to 
the directors for their successful management of the affairs of the bank.” 
“That the cordial thanks of the proprietors be given to Mr. Niven and the 
other officers of the bank, both at the head office and branches, for the courtesy 
and efficiency with which their duties are discharged.’”’ ‘That the marked 
thanks of the meeting be given to James W. Murland, Esq:, for his dignified 
and courteous conduct in the chair.” 


CHARTERED MERCANTILE BANK OF INDIA, LONDON, AND CHINA. 


Tue directors now submit to the shareholders the half-yearly statement 
of accounts to 30th June last, showing a net profit of £86,115. 7s. 0d. Aninterim 
dividend at the rate of 8 per cent. per annum (free of income-tax) is now 


declared, leaving a balance of £55,115. 7s. 0d., which is carried forward to next 
account. 











Delhi and London Bank. 
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General Balance Interim Statement for the Half-year ending 30th June, 1875, 


Liabilities. 
C vital id 
ap up oe ee ee ee ee ee 
Cason oad Be fixed dep osits ee 
Bills payable, notes in circulation, and other sums due to the 


public .. ee ce °° ee ee . 
Reservé fund AA sic 
Profit and loss account—Balance at ‘30th Rf une, 1875, as 

undernoted .. oe ae os ap i va 


Cr. =e 
Coin and bullion .. oe eo oe 
Cash with bankers and money at ‘call ee ee oo 


Government Securities ., 
Landed and house property at head office and branches on 
‘Bills receivable, in hand and on deposit, loans, and other 

debts, &c., due to the Corporation .. oe oe oe 


Dr. Proftt and Loss Account. 
Expenses of management at head office, eleven branches, 
and five sub-agencies.. oe oe ee ee oe 
Balance carrieddown .. pa a ‘ne ee oe 
Cr. 


Gross profits for the half-year ending 30th June, 1875 .. 


Balance brought down July Ist, 1875 oe ee 
Dr. " ! Reserve Fund. 

Balance carried down.. ee oe ee es oe 
Cr. 


By balance on 31st December, 1874 ., ee ee ve 


By balance brought, down, July Ist, 1875.. _” ee 





£750,000 0 0 
3,355,046 3 2 
6,114,821 18 4 
61,100 0 0 
85,115 0 0 
£9,356,088 8 6 
————— 
£1,417,431 14 4 
388,826 4 9 
185,581 10 8 
220,974 16 3 
7,143,260 2 6 
£9,356,083 8 6 





£56,806 4 11 
85,115 7 0 


£141,921 11 11 





£141,921 11 11 
£141,921 11 11 


£85,115 7 9 


£51,100 0 0 
£51,100 0 0 





£51,100 0 0 
£51,100 0 6 





£51,100 0 0 


THE DELHI AND LONDON BAN K, LIMITED. 
Report of the directors, presented to the shareholders at the ordinary general 


meeting, held at London, 6th October, 1875. 


“ The directors beg to‘ submit their usual half-yearly report, together with 
- the audited accounts for the six months ending on the 50th June last. The net 
profits during that period have amounted to £10,500. 3s. 9d., which, added to 
the balance brought forward from the previous half-year (viz., £825. "4 5d.,) 
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gives a total of £11,325. 12s. 2d. at credit of ¢and loss account, with which 
the directors have resolved to deal with as follows :—£7,596. 11s. 3d. for the pay- 
ment of a dividend for the past half-year at the rate of four and a half per cent. 
per annum (free of income-tax), pryable on and after the 18th October next, 
£3,000 to meet deficiencies on realisation’ of the “‘lock-up account,” leaving a 
balance of £729. 0s. 11d. to be carried forward to next account—£11,326. 12s. 2d. 
The directors have pleasure to report that the business of the bank continues 
to improve.” 


Dr. Balance Sheet, 30th June, 1875. 
Paid-w capital ee oe ee eee ee ee ee $337,625 0 
Amount due on customers’ balances, deposits, and circular notes 403,173 10 
Amount on exchange accounts, credits, &c. ... oe ee 308,286 0 
Amount on account of acceptances .. ee oe oe 37,780 8 
Profit and loss ee ee ee ee ee ee ee 11,325 12 


wpnowoo 





= 


£1,098,190 11 11 


Cr. 
Cash in hand and on call at head office and branches... oo £658,328 16 11 
Government securities ... oa e% - ea re 128,558 7 9 
Discounts, loans, and credits .. a ha na ~" 538,754 17 0 
Other securities, including bullion, bills purchased, &c. aia 330,881 8 10 
Freehold premises in Delhi, Calcutta, Lucknow, and Mussoorie 41,670 1 6 


£1,098,190 11 11 

Dr. Profit and Loss Statement. 
Amount written off to provide for bad and doubtful debts, as 
per last report .. - oe oe ach oe os 
Dividend for the half-year ending 31st December, 1874, at 44 
per cent. per annum (free of income-tax), £7,596. 11s, 3d. ; 
expenses at head office and branches, including, rent, 
taxes, &c., £8,160. 5s. 9d. ee ee ee ee ee 15,756 17 0 


£1,600 0 0 


£17,356 17 0 





Balance ee se se ee ef ee ee 11,325 12 2 

£28,682 9 2 

Cr. i conetnnenntneimmnianinemmemeitienl 

Balance brought forward .. ee ee ee oe ee £10,021 19 8 
Gross } rw at head office and branches, after paying interest 

on deposits and current accounte = 6. wet ws 18,660 9 6 

£28,682 9 2 

—————— 





THE STANDARD BANK OF BRITISH SOUTH AFRICA, LIMITED. 
Report of the directors submitted to the twenty-fourth ordinary meeting of 
proprietors, 29th October, 1875 :— ! . Sal 

“The directors submit to the ee the accounts of the Company for 
the half-year ending 30th June, 1876, showing a profit—after payment of 
charges, i to bank ises and furniture accounts in South Africa, 
making provision for all and doubtful debts, and inclusive of the balance 
of £1,412. 148. 9d. brought from the previous account—of £76,921. 16s. 4d., which 
they recommend should be disposed of as follows, viz. : Rebate on bills discounted, 
£26,098; 18s, 2d.; dividend of 25s. per share on 20,000 shares (being at the rate 














Standard Bank of British South Africa. 991 


of 10 per cent. per annum), £25,000; reserve fund (making it £120,000), £20,000; 

balance carried forward to profit and loss new account, £5,822. 18s, 2d. ; total, 
£76,921. 16s. 4d. The directors have to report that they have disposed of the 
4,000 shares, as authorised»*by the shareholders at the last meeting, at par, 3,150 
having been sold to existing shareholders in England, and 850 to those resident 
at the Cape. It is with regret that the directors have to report the death, on the 
lst of September last, of Mr. W. F. Searle, for many years the secretary and 
London manager of the Bank. The shareholders will be asked at this meeting 


to consider the propriety of making some recognition to his family of his long and 
faithful services.’ 


Balance Sheet, 30th June, 1875. 
Dr. 
Capital, viz. :— 
20,000 shares, £25 called up, £500,000 ; amount received on 
account of 4,000 shares, £25, paid, sold at par. and ranking 
for dividend from the 1st July, 1875 (£100,000) £31,620 .. £531,620 6 


J 
Circulation—Notes, £336,276. 10s. ; Post bills, £12,997. 6s. 9d. 349,273 16 9 
Liabilities on deposit and current accounts - Be «» 1,968,545 1 38 
Bills payable and other liabilities... oe ve ee «» 825,262 0 4 
Bills received for collection oa a or init ee 628,887 3 9 
Reserve fund aa os . -» 100,000 0 0 
Profit and loss, viz .— 

Balance 3lst December, 1874, £1,412. 148. 9d.; net profit 

for half-year ending 30th June, 1875, after making full pro- 

vision for all bad and doubtful debts, £49,410. 3s. 5d. ; rebate 

on bills discounted and not yet due, £26,098. 18s. 2d. - 76,921 16 4 





£4,480,509 18 6 





Cr. 
Cash with bankers and at branches e» £616,838 11 10 
Bills discounted, remittances from branches, advances On Ser 
curities, &e. oo oe oe ee ee ee oe 3,161,318 $. 3 
Bills receivable, as per contra... oe ee oe oe 628,887 3 2 
Freehold premises in London. ee 22,746 5 2 
Bank premises, furniture, fittings, ‘&e., in South Africa as 49,634 8 6 
Unpaid calls oe ee ee og on) ee 1,185 0 0 
5 


£4,480,509 18 
ey 


Profit and Loss Account for the Half-Year ending 30th June, 1875, 


— including rent, salaries, taxes, remuneration to directors 
and auditors, and ‘all other expenses at _ office and 


branches .. on aa oe ee ee £25,532 12 6 
Balance carried down ee a +“ oa oe re 76,921 16 4 





£102,454 8 10 
———— 
Gross profits (including balance of £1,412. 14s. 9¢. brought for- 
maak from the half-year ending 31st December, 1874), after 
eae interest on deposit and current accounts, uty on 
note circulation, es wane full aneuee on all bad and 
doubtful debts - en - ; .» £102,454 8 10 
£102,464 8 10 
ST 
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Appropriation, 
Rebate on bills discounted, and not yet due 
Dividend at the rate of £10 per cent. per annum 
Reserve fund (making it £120,000) 
Balance carried forward to profit and loss new accouht 


Balance brought down .. oe oe oe 


Reserve Fund. 


Balance or <a ee +% Sig as 


Balance, 3lst December, 1874  .. 
Transferred from profit and loss, 30th Je une, 1875 


Balance 30th June, 1875 .. os o oe om 





£26,098 18 
25,000 0 
20,000 0 
5,822 18 


£76,921 16 4 


rwoow 





2S) 
£76,921 16 4 





£76,921 16 4 


£120,000 0 0 





£120,000 0 0 


£100,000 0 0 
20,000 0 0 


£120,000 0 0 





£120,000 0 0 


LONDON AND SOUTH AFRICAN BANK. 


Tue net profits of the half-year amount to £13,187. 12s. 3d., after an ap- 
propriation of £6,000 to bad and doubtful debts, and the directors have resolved 


on an interim pa 


carrying forward £3,187. 12s. 3d. to the next account. 

Statement, 30th June, 1875. 
Liabilities. 
ial paid w 

Cirealation— Note and bank post bills .. .. 

D ve ve es 

Bi a and other liabilities <. 

Reservefund . oe ee ee ee 

Balance of profit and loss os ee ve oe 

Assets, 


Specie on hand and cash balances .. ‘ 

Bank premises, furniture, fittings, and other property ee 

Local bills discounted, bills — a and 
other securities 


yam in anticipation of the yearly dividend of 10s. per share, 


£400,000 0 
40,781 10 
670,594 11 
286,898 16 

2,000 0 
13,187 12 


eoocoonono 


£1,413,462 9 11 


q 


£135,005 3 0 
29,038 13 56 


1,249,420 13 6 





£1,413,462 9 11 


——______ 


Profit and Loss Account, for the Half- Year wthy 30th June, 1875. 


Dr. 

Interest, commission, and exchange paid 

Charges for the half-year, including rent, taxes, and all vial 
expenses, at -head office and branches ve : 


£9,445 13 3 
8,243 10 9 
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Rebate on bills not due .. Pas NE - ne a 9,353 10° 5 
Balance down .. - e as ve Ke 4 13,187 12 3 
° £40,230 6 8 


—— ____ _________ 
” i solienieieniaiaeaeiiiammiatenemeiaiandianal 


Cr. 
Balance brought forward from 3ist December, 1874, 
£11,025. 18s. 10d.; ess dividend declared 6th May, 1876, 


£11,000 .. my at af we Lp ss £25 18 10 
Rebate on bills not due 3lst December, 1874, brought for- 

ward £8,817. 18s. 7d.; gross profits for the half-year 

ending 30th June, 1875, after an appropriation to bad and 

doubtful debts £31,386. 9s. 3d. ee ee oe ee 40,204 7 10 


£40,230 6 8 





By balance down .. oe ee oe oe ns * £13,187 12 3 








THE NORTH OF SCOTLAND BANKING COMPANY. 


Rerort of the directors to the thirty-ninth annual general meeting of the share- 
holders, held at Aberdeen, 5th November, 1875. 

The directors submit with pleasure their report to the shareholders, for the 
financial year ending 30th September last, and the usual statements of the bank’s 
affairs at that date. The net profits of the year ending 30th September, 1875, 
after bad and doubtful debts have been fully provided for, are £50,291. 5s. 8d. 
The balance from the previous year was £295. 2s. 3d. The dividends paid, free 
of income tax, on the 7th of May, on old shares for the half-year, and on new 
shares for three months, at the rate of 12} per cent. per annum, amounted to 
£22,032. 10s. Od. The amount required for six months’ dividend, at the same 
rate, on the present paid-up capital of the bank, payable free of income tax, on 
the 5th proximo is £24,261, leaving £4,292. 17s. 11d. out of which the directors 
apply £2,000 to reduce further the cost of the banking-houses and carry forward to 
next year’s profit and loss account the balance-—£2,292. 17s. 1ld. As during the 
last few years a considerable sum has been expended on purchasing and erectin; 
new branch buildings, whilst at several places more convenient premises are stifl 
needed for increasing business, the directors consider it desirable to reduce the 
amount invested in such property to a point greatly below the actual value; 
and they believe that their resuming the practice of writing off a portion of that 
outlay will be approved of by the slesshedhtans, The new shares, allotted at £9 
per share to the partners, were eagerly taken up; and of the 10,000 placed under 
the control of the directors, they have, after careful consideration of all the 
circumstances on which applications were based, issued, at £10 per share, 7,338 
to applicarits who will benefit the bank. The premiums on the new shares 
amount to £92,558, which being added to the reserved fund at 30th September, 
1874, £100,000, increases it to £192,558. ‘The remaining 2,662 shares, along with 
145 shares which were over the proportional allotment to partners (as shares 
cannot be divided into fractional parts), and 149 not taken up by trustees, &c., 
are retained by the board for issue at suitable times in districts where it may be 
for the bank’s advantage to establish or strengthen connections. The directors, 
as usual, retire from office, but are eligible for re-election, with exception of Mr. 
Thompson and Mr Sim. Dr. Ogston and Mr. White, who have been out of 
office for a year, are willing to resume seats at the board, and the directors 
recommend their election. 

S LIABILITIES. 
Paid-up capital ee ef ee ee ee ee ee £388,176 0 0 
Reserve fund, invested, per contra ee os ee se 192,568 0 0 
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Notes in circulation - ee ee Ue 
with the bank on accounts current and deposit receipts, 
with interest added ee oe ee oe oe -. 2,651,535 6 10 





£3,637,055 6 10 
Balance of profit and loss account, £50,586 7s. 11ld.; Less 
dividend paid in May, £22,032 10s. ; £28,553. 17s. 11d. £3,665,609 4 9 


Assets. 
Gold and silver coin; and notes of and balances due by other 
banks ee ‘ ee ee oe «* oe £415,048 s 4 


Government and other stocks .. a os oe ‘? 
Investment of reserved fund, £125,000 stock in the 3 per Cent. 
Consols, 50,000 stoak in the New 3 per Cents. ; 11,100 stock 
of the Bank of England; 10,000 Canadian Government 4 per 
cent. guaranteed bonds. on a ae ee + 192,558 0 0 


417,252 16 3 





£1,024,858 19 4 

Bills of exchange, local and country bills, advances on cash 
credits, and other accounts and securities oa ee 

Banking houses and ground at head office and branches, cost 

£80,819. 11s.; written off, as formerly reported, £31,862 16s. 2d. 48,956 14 10 


2,591,793 10 7 





£3,665,609 4 9 
————— 

Statement of Surplus Funds. 
Reserved fund, 30th September, 1874 .. ae ee .. £100,000 0 0 
Premiums received on new shares ite ye ‘sa ee 92,558 0 0 
Balance of profit and loss account, 30th September, 1875 .. 50,586 7 11 


243,144 7 11 








Dividend es on 7th May last, £22,032. 10s.; Ditto, payable 
on 5th November proximo, £24,261; Banking houses, in 
reduction of cost, £2,000; Reserved fund, 30th September, 
1875, £192,558; carried to profit and loss in new account, 
£2,292. 17s. 11d. ee ee ee oe es ee 243,144 7 11 





LONDON CHARTERED BANK OF AUSTRALIA. 


Tue half-yearly meeting of the Barge of this bank was held on the 19th 
November, at the City Terminus Hotel, Cannon Street, Mr. W. Fane De Salis 


The Assistant-Secretary (Mr. Charles Guthrie) having read the notice conven- 
the meeting, 

e Chairman explained that the business of the day would be confined to the 
declaration of an interim dividend, the consideration of the accounts being 
reserved, as directed by the deed of settlement, for the annual meeting. From 
the abstract of the bank’s operations for the half-year which had been circu- 
lated among them they would remark that the disposable balance amounted to 
£48,917. 10s. 8d., from which £40,000 would be appropriated towards paying the 
usual dividend at the rate of 8 per cent., leaving a balance of £8,917. 10s. 8d. to 
be carried forward. The half-year, the results of which they were assembled 
that day to review, had not been favourable to banking, whether in this country 
or in Anstralia. In England the value of money had been unusually low, the 
Bank rate having declined at one time to 2 per cent., and while some branches 
of trade had been much depressed, failures of such magnitude had been ze- 
corded that at one time it was feared a financial crisis equal to that of 1866 
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was again about to be inflicted on the country. In Australia large failures had 
also occurred at Sydney, and although trade had not suffered there to the same 
extent as in the old country, other circumstances had considerably interfered 
with banking profits. This had arisen through undue competition for business 
between the banks, one of the effects of which had been to raise the rates of 
interest allowed on deposits to a point which, while it left hardly any margin for 
profit, was not advantageous to the public; for, although high rates of imterest 
attracted money to the , it was found that they had also the effect of with- 
drawing — from those industrial ae on which the wealth and pros- 
— of all communities mainly depended. Thus the high rates of interest on 
eposits had been prejudicial alike to the public and to the banks. ——— 
the unwise competition which had thus arisen, the directors had not 
into it further than had been found absolutely necessary to protect the interests 
of the proprietors; and he was pleased to tell them that even those banks under 
whose auspices it had first originated were now willing to recur to arrangements 
which had for object to preclude in future a kind of rivalry which was not busi- 
ness, and of which he hoped they would hear no more for a long time to come. 
Notwithstanding the unfavourable circumstances which had marked the history 
of the last half-year’s banking, it was gratifying to find that they were not only 
able to maintain the usual dividend of 8 per cent., but that the business of the 
bank had in no way suffered. This was evidenced, amongst others, by the fact 
that the number of the bank’s customers had been increased. This time last 
year it stood at 6,500, and now it was 7,381, showing an accession to the bank’s 
customers of 881, which pointed to a considerable extension of their business, 
for, in fact, there were many banks in England carrying on extensive operations 
who had not that number of customers on their books altogether. Their deposi 
hadincreased £223,784.,and their discounts and other advances showed an addition 
of £63,923. These few statistics would be accepted by the proprietors as a satis- 
factory proof that the progress which had hitherto marked the bank’s career in 
the colonies continued unabated. With regard to the failures 
adverted to, although the requirements of their business necessitated large sums 
being kept im London at call on the security of bills, he was gratified 
to be able to state that not a single doubtful bill had passed through 
their hands during the half-year, and they had in consequence been 
in no way affected by the late financial failures. At Sydney they had 
also escaped loss, which, viewing the very serious character of the failures 
which had occurred there, spoke well for the vigilance exercised in the 
conduct of their affairs by their superintendent, Mr. Brett, pa ar eg oe | their 
esteemed manager, Mr. Machardy, and the Hon. Henry Moore, who filled 
the post of director at Sydney since the first establishment of the bank, and 
whose caution and sound judgment in banking, as well as in mercantile affairs, 
could not be too highly spoken of. The only other matter of interest in con- 
nection with their affairs he had to report to them was that, under the advice 
of Mr. Brett, the directors had decided on opening a new branch at Deniliquin, 
a tewn which promised to assume considerable importance in the rising district 
- of Riverina, and which would no doubt prove a valuable adjunct to their business. 
As regarded the colonies in which their capital was invested, there was i 
special to report, save that their leading industries continued in every way to 
prosper. As some of the proprietors had evinced a considerable interest in 
Australian wine culture, he might state that the vintage just gathered in was 
most abundant, and the art of wine making had now so much progressed that 
many persons believed wine would soon take rank among the staple exports 
of Australia. It was satisfactory to find that Victoria, the colony with which 
they were chiefly connected, continue to evince signs of that internal progress 
which was the surest guarantee that it would continue in the future—as 
it had in the past—to offer a fair field for banking enterprise. Under 
the provisions of the new Land Act considerable purchases had been 
effected by individuals who, in order to render their farms permanently 
-valuable, had commenced by discarding the exhausting husbandry of 
the earlier colonists in order to adopt an improved system of agriculture, which 
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included greater attention to the breed of their cattle, and in many cases the in- 
troduction of lucerne and other succulent European grasses in substitution for 
the sparse natural herbage of Australia. In many districts great attention was 
being given to secure a permanent water supply, and with this object, in some 
localities—apart from what had been done by the larger towns—costly reservoirs 
and water conduits had been undertaken which, it had been said with truth, 
would compare favourably with the works of a similar character constructed in 
times under the auspices of ancient Rome. The event of the past half-year is, 
in i most noteworthy as well as most pregnant with interest for those whose 
capital like their own was invested in Australia, was without doubt the great 
emigration which had lately set in from Chinato Queensland, under the influence 
of which Chinamen were flocking to the Palmer Gold Diggings in such numbers 
that 12,000 had landed at Cooktown in the course of six;weeks, and this immigra- 
tion, although not so active as at its commencement, still continued. It was not 
believed that profitable occupation could offer for such numbers at the diggings, 
and they would in consequence be compelled to seek employment in the southern 
colonies, which were ~ in want of labour of all kinds, and to whom they 
would render the same important services they had given to California, whose 
extensive railway system and other public works could never have been con- 
structed without the assistance of the Chinamen. Labour being one of the pre- 
sent urgent wants of Australia, nothing could be more opportune than the pros- 

ofa considerable additional supply of that article, and subject to this labour 
being introduced under such restrictions as the good sense of the colonists would 
doubtless impose in order to preclude too large an admixture of the Asiatic 
element with their population, it could not fail to have a great effect on the value 
of all property in Australia, and had a deep interest for those whose capital like 
their own was embarked in that country. It formed one of the chief events of 
the past half-year, which it was desirable they should be acquainted with in 
order that as shareholders in the bank they might feel increased confidence; not 
only in the value of their investments, but also in the great future of Australia 
oad the wide field it promised to offer for profitable banking enterprise. 
After expressing his readiness.to reply to the enquiries of any proprietor, 
the chairman concluded by moving the declaration of a dividend at the rate of 
8 cent. 

Ar. W. Botly, in seconding the motion, after expressing his entire satisfaction 
with the position of the bank, and the great caution with which its affairs were 
pre ae gama many interesting statistics regarding ~e wool and meat pro- 
duce of Australia. On the latter point he expressed his full conviction that large 
ie of fresh meat would soon be imported into this country from Australia 

The motion for the declaration of the dividend having been adopted. 

Mr. Kershaw moved, and Mr. John Beit, of Sydney, seconded, a vote of 
thanks to the chairman and directors, which was carried unanimously. 

The Chairman, in acknowledging the compliment, said he could corroborate 
Mr. Botly’s observation regarding the probable success of the importation of 
Australian frozen meat. A relative of his, who was a member of the islature 
of New South Wales, had written him by the last mail ‘stating that Mr. Mort 
had invited about fifty members of the Legislature to inspect his works and 
freezing process, on which he had expended upwards of £40,000, and all present 
appeared to think that at no distant date he would succeed in the object he had 
long laboured to accomplish, and would export cargoes of frozen meat averaging 
from 50 to 100 tons. The meat would be put on board hard frozen. Each ship 
would have a meat safe constructed in its hold, and be supplied with a six horse- 
power engine for the manufacture of fresh ice to supply the place of the ice 
melted. . The process of ice manufacture was to be carried out under a patent 
taken out by a French chemist, M. Nicolle, the characteristic of which was that 
it made ice very quickly and also very economically. 

The proceedings then terminated. 
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Communications. 
To the Editor of the “‘ Bankers’ Magazine.” 


BANKERS’ DEPOSIT RECEIPTS— LIABILITY TO STAMP DUTY. 


Darlington Bank, Darlington, 
13th November, 1875. 
S1r—I should feel obliged for your opinion, through the medium of your 
Magazine, upon the following pvints :— 

Is the repayment of money due to a depositor on the mere re-delivery 
of an unstamped deposit receipt, endorsed by the depositor, a valid dis- 
charge of the debt? Or, in other words, are bankers’ deposit receipts on 
repayment liable to stamp duty ? 

Yours truly, 
Wo. Jarpine. 

We certainly think that the discharge or “ receipt” of the depositor 
given in acknowledgment of the repayment of a banker’s deposit receipt is 
ae to stamp duty, unless the document has been previously stamped. 

Dp. B. M. 





PRESENTATION OF OVERDUE BILLS OF EXCHANGE, 


Manilla House, Peckham Rye, 
November 15, 1875. 
Srr—You will oblige me by answering the following questions in your next 
publication :— 3 

A bill of exchange or promissory note overdue seven months is presented 
for the first time by a stranger at the counter of a London Banking-house. 

Can the banker legally refuse payment of the same on account of its being 
so long overdue ? 

Do bills or promissory notes ever become “stale”? If they do, how 
long after due date P 
I am, Sir, yours faithfully, 

C. Taytor, Bank Cashier, 


Without attempting here to discuss the somewhat voluminous subject of 
the rights and duties of parties with regard to the payment of bills of ex- 
change, we may reply briefly to our correspondent’s questions, that, under 
the circumstances mentioned by him, the banker would be justified in re- 
ferring to his customer for instructions before paying the bill of exchange. 
The liability of the acceptor of an unpaid bill of exchange would, under 
ordinary circumstances, extend to the six years’ term of the Statute of 
Limitations.—Ep. B. M. y 





CHEQUES—EXEMPTION FROM STAMP DUTY. 
Srr—Will you favour me by saying if the cheques drawn by a Building 
Society upon their bankers, and also the cheques of a School Board on 
their treasurer, are exempt from stamp duty? 

Yours obediently, ENQUIRER. 
We donot consider that either of the cheques above referred to come 
under any exemption from stamp duty.—Ep, B, M 


a> 
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BILLS ON INDIA. 


The tenders for £700,000 in bills on India were received November 3rd 
at the Bank of England. The amounts allotted were—to Calcutta, £612,600 ; 
to Bombay, £86,700; to Madras, £700. Tenders on all Presidencies at 
1s. 93d. will receive about 15 per cent., above in full. 

The tenders for 700,000 in bills on India were received November 17th 
at the Bank of England. The amounts allotted were—to Calcutta, £385,500 ; 
to Bombay, £293,300 ; to Madras, £21,200. Tenders on all Presidencies 
at 1s. 94d, will receive about 5 per cent., above in full. 


a 
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Hotices of Pooks. 


“ Tables for finding the Number of Days from one day to any other day in 
the same or the following year”’—By Witt1am Lewis.—E 
Wilson, London,—W. Brendon & Son, Plymouth. 

The main advantages to be obtained by the use of tables of this descrip- 
tion are the saving of time, which would otherwise necessarily be taken 
up in the details of calculations, and the greater reliance which may be 
sheedl upon their accuracy than upon ordinary calculations. These tables 
are constructed aud arranged in a manner which enables the person using 
them to obtain most readily the result required ; he has but to open the book 
at the day of the date on which the term commences where he can, in a 
moment, place his finger on the required number of days, which he will 
find given opposite to the day of the month to which the term extends; this 
facility for extracting the result is attained by the simple plan of devoting 
one page to each day of the year, such page having columns extending to 
every other day within a year of its date. We commend, as an aid to ac- 
curacy, the distinct manner in which each day is brought out by being 
printed boldly on the four sides of each page of the tables. We think that 
the useful character of the work and the ease with which it may be con- 
sulted cannot fail to recommend it. 
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IRISH SAVINGS. 


Tue following details are furnished by the report of Dr. W. Neilson Han- 
cock on savings invested in Ireland at Midsummer, 1875. The aggregate 
investments in Government and India stock, in deposits and cash balances, 
in Irish joint-stock banks, and in trustee and Post-office saving banks, on 
the 30th of June last was £68,306,000, being £944,000 more than at the 
corresponding period of 1874, the amount in June, 1874, having been 
£1,335,000 in excess of the amount in June, 1873. In 1865 the aggregate 
amount was only £58,113,000. Since that period there has been a steady 
increase every year except in 1873, which showed a falling off of £920,000, 
attributed by Dr. Hancock at the time to the very severe winter of 1872-3. 
Of the aggregate of invested savings mentioned above, the amount in de- 
posits and cash balances in Irish joint-stock banks on the 30th of June, 
1875, was £31,315,000, as against £29,859,000 in 1874. The amount in 
1865 was £18,619,000, so that the increase in this class of investments 
(£13.196,000) is greater than the entire increase in the aggregate invested 
savings (£10,193,000). The investments in government funds and India 
stock, the dividends on which are paid at the Bank of Ireland, show a steady 
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decrease during the eleven years embraced in the return, In 1865 the 
* amount was £37,450,000; in 1875 it is £33,640,000; in 1874 it was 
£34,739,000. Dr. Hancock remarks that as the rate of interest for the 
last-mentioned class of investments is higher than the rate for deposits in 
joint-stock banks, it is obvious that the money has not been withdrawn 
from these investments and placed on deposit in joint-stock banks. The 
transfer, he adds, has really been to railway debentures, and to American 
and Russian and other foreign bonds, statistics of which, however, he has 
failed to obtain. The amount invested in Post-office saving-banks in June, 
1875, was £845,000 ; in June, 1874, the amount was £788,000. There has 
been a steady increase in this form of investment since 1864, two years 
after the Post-office Savings-banks were first established. In 1865 the 
amount was £207,000. The amount deposited in Trustee-Savings-banks in 
1875 is £2,005,000. This is an increase on the previous year of £29,000, 
but a decrease of £108,000 on the average of the preceding five years. 
Dr. Hancock furnishes also a comparative table of the aggregate savings 
invested in Ireland in 1840 and 1875. It appears that the total in 1840 
was £39,515,000; in 1875, £48,306,000. While the bank deposits and 
cash balances. however, have increased from £6,125,000 to £31,815,000, or 
more than 500 per cent., the investments in government funds and India 
stock have only increased from £31,237,000 to £33,640,000. The amount 
in Savings-banks has increased from £2,153,000 to £2,851,000. 





Hotes of the Month. 


An Imperial decree orders the creation of bonds to the amount of 35,000,000 
Turkish pounds bearing interest at 5 per cent., and redeemable at par by means 
of a sinking fund at 1 per cent. per annum, commencing from the 3lst of 
January, 1887. These securities are destined for the payment of the half of the 
coupon which by the late financial measure of the Porte has been made payable 
in’ bonds. 

The monthly statement of the secretary of the United States Treasury shows 
that on the lst of November the total amount of the national debt was 
$2,118,397 ,211, being 2 decrease during October of $4,069,015. 





A telegram has been received by the Bank of New Zealand to the effect that 
the Board of Directors have decided on increasing the paid-up capital of the 
bank by an issue of 10,000 shares of £10 each at £5 premium, being at the rate 
of £15 per share, payable in full by the Ist of January, 1876. The new shares 
are to be offered in the first instance to the existing shareholders in proportion 
to their holdings. wa 

A consultative committee is announced to have been appointed in London by 
the Hongkong and Shanghai Banking Corporation, consisting of the following 
gentlemen: Mr. A. H. Phillpots, director of the London and County Bank; Mr. 
Albert Deacon, of Messrs. E. and A. Deacon, London ; and Mr. E. I. Duncanson, 
of Messrs. T. A. Gibb and Co., London. 


Mr. James Shand, of the firm of Shand, Mason and Co., and deputy chairman 
ofthe Phoenix Gias Company, has joined the Board of the Central Bank of 
London. 


“ Messrs. John Holmes and Co., who have for a number of years carried on 
business in Leeds as the Mercantile Bank, have suspended payment. It is 
estimated that their liabilities amount to £65,000. ‘The business of the bank was 
in large part a deposit business, and as the depositors, attracted by a 5 per cent. 
interest, numbered from 500 to 600, there was great excitement when the 
stoppage of payment became known. A number of small tradesmen had their 
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accounts with the bank. Mr. John Holmes, who established the firm, died some , 
time ago, and the present partners are Mr. George Avison Woodhead and Mr. 
Joseph Holmes. A petition for liquidation was to-day filed in the Leeds County 
Court by Mr. T. A. Spirett, solicitor, acting on behalf of the firm.” 


A Parliamentary return shows that, in the year 1873, the latest for which such 
an account is at present given, the income-tax in England was charged as follows: 
—30°99 per cent. of it under Schedule A, on the owners of land, houses, tithes, 
&c. ; 4 per cent. under Schedule B, known as the Tenant-Farmers’ Schedule ; 10-30 
per cent. under Schedule C, on dividends and annuities payable out of public 
revenue; 48°90 per cent. under Schedule D, on trades and professions; and the 
remaining 5°81 per cent. under Schedule E, on public salaries and pensions. 
The incidence of the old income-tax was different; in 1814, 35-04 per cent. of 
the total amount was charged under Schedule A, as much as 14:11 per cent. 
under Schedule B, 22°07 per cent. under Schedule C, only 20°67 per cent. under 
Schedule D, and 8°11 per cent. under Schedule E. On the re-introduction of 
the income-tax in 1842, as much as 43°22 Bes cent. of the total was oat 
under Schedule A, 6°00 per cent. under Schedule B, 15-74 per cent. under Sche- 
dule C, 29°82 per cent. under Schedule D, and 5-22 per cent. under Schedule E. 
The amount charged on trades and professions increased until in 1865 it had 
grown to be 35°25 per--cent. of the whole amount charged. In 1866 the 
assessments on railways, mines, quarries, ironworks, fisheries, canals, gasworks, 
&c., were transferred from Schedule A to Schedule D, these being, in fact, trades ; 
and the result was to raise the share or proportion charged under Schedule D 
from 35 to nearly 45 per-cent. of the total product, Schedule A falling from 
upwards of 42 to little more than 33 per cent. Since that time trades and pro- 
fessions have paid more and more of the tax, until, as already stated, their share 
in 1873 was nearly one-half. In Scotland the share of trades and professions is 
still greater, there being no fundholders’ schedule to bear a proportion; and the 
ratios in 1873 were 35°38 per cent. undcr Schedule A, 4:26 under Schedule B, 
56°31 under Schedule D, and 4:05 under Schedule KE. In Ireland houses and 
land pay more than half the tax; the returns for 1873 show that 50°97 per 
cent. of the total was charged under Schedule A, 4°73 under Schedule B, 4°30 
under Schedule C, only 34°19 under Schedule D and 5-81 under Schedule E. 


A difficulty connected with the currency in Jersey is daily exciting more and 
more attention. The coinage of the island consists of pence and half-pence 
only, of which 13 and 26 respectively are the equivalents of a shilling. There 
is no special gold or silver coinage for the island. In addition to the Jersey cop- 
pers, English, French and Guernsey coins find ready circulation, the French ten 
and five centime pieces and the Guernsey eight and four “ double” pieces being 
reckoned as the equivalent of the English pence and half-pence. The incon- 
venience to tradespeople arising from these several currencies is just now giving 
rise to earnest efforts to secure a settlement of the currency on a uniform basis. 
Attempts hitherto made have proved abortive, owing to the prejudice that exists 

inst any radical change. Since the failure, however, of the mercantile union 

of the joint-stock banks and the withdrawal of the private issues of £1 notes, 
with the introduction of larger supplies of English gold into the island, trades- 
men have felt the necessity of adopting measures to effect gradually the desired 
change, having little hope that the States will move in the matter. The majo- 
rity of the tradesmen now deal for “ Sritish” money only—that is, they take 
the shilling (English) piece as of the value of 12 pence only, instead of 13 pence, 
as heretofore, and give change in English coppers. While they do not refuse to 
accept Jersey coppers, they take them only for sums of less than 6d. though at 
the railway stations, where “ British”” money is charged, a premium of a half- 
ore is added to fares of lessthan 6d. paid in Jersey coppers. In a few esta- 
lishments, also, neither French nor (iuernsey coins are accepted, only English 
or Jersey being recognised asa legal tender. Visitors to the island this season 
have, as a consequence of all these capricious and independent meddlings with 
the long established mixed currency, found themselves much embarrassed, receiv- 
ing at one establishment change which-they could not pass at another. At the 
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next session of the States it is expected that a measure will be introduced to fix 
the currency on a satisfactory basis, by determining whether the copper currency 
shall be English or Jersey. There is a large majority of the town inhabitants 
in favour of the former, and nearly all the tradesmen will support such a change. 
The “country interest,” however, which is very powerful in the States, will, 
undoubtedly, be opposed to the change, backed by the poorer classes of the 
country people, who cannot be made to see the advantage of having an uniform 
currency, or led to forego the much prized advantage of receiving 13 pence for a 
shilling, however questionable, in reality, that advantage may be. 


Herr Ghyczy, Hungarian Minister of Finance, presented the Estimates for 
1876 to the Lower House of the Diet 19th September. The Minister, in intro-_ 
ducing them, gave a sketch of the financial condition of the kingdom, and 
announced that the budget showed reductions in the expenditure to the amount 
of 8,617,000 florins as compared with last year. The Treasury balance had 
improved by fully ten millions, and the unsecured deficit had been reduced to a 
little above 11 millions. To this, however, was to be added an expenditure of 
21,500,000 for improved artillery, the necessity fur which the Government 
absolutely insisted upon, and 2,000,000 for the creation of inspectorships of direct 
taxes. It was necessary to cover the deficit, for only with a properly— 
balanced budget could the conversion of the railway and public debts and the 
regulation of the monetary standard be advantageously effected. To attain 
this sacrifices must be made, and the Minister proposed the introduction of a 
general income-tax of 3} per cent. which would render a financial equilibrium 
possible and reduce the deficit for the year 1876, inclusive of all the heavier 
charges, to 8,590,900 florins. This deficit the Minister proposed to cover by the 
balance of the last loan, which would suffice until 1877, and in order to lighten 
the deficit, which regularly recurred in the first half of every financial year, it 
would be necessary to create a special fund. To effect this, as well as a uniform 
conversion of all Hungarian ns, Herr Ghyczy proposed the creation of 
Hungarian Rentes to the amount of about 300 million florins. The issue of 
these Rentes might, he said, be deferred until the most favourable moment, as 
no pressing need existed. It would only be possible to introduce Hungarian 
Rentes in the European money markets when Hungary had proved that she was 
capable of regulating her financial affairs by her own resources. 


The Bank of England clip every light sovereign that comes into the bank. 
The weighing of every sovereign is accomplished quickly ; they weigh 3,000 in 
an hour with one machine. Mr. Palmer, the deputy-governor, informed the 
House of Commons Select Committee of last session on banks of issue that last 
year the Bank of England weighed coin to the amount of £23,100,000, and 
rejected £840,000, or about 3°6 per cent., as being light gold. For this last 
amount the bank paid the value, making a deduction for the deficiency of weight, 
which is generally about 3d. or 4d. per light sovereign. It was stated to the 
committee that boxes of correctly weighed gold, sent by the Bank of England to 
Scotland, frequently came back without having been opened; and Mr. Palmer 
stated that there is then some reduction for light weight. He explained this by 
adding that the mere shaking of the sovereigns on the journey will make a slight 
difference. There is a point at which every sovereign becomes light, and many 
sovereigns turn that point on the journey. Mr. Hodgson, M.P., a bank director, 
stated that in a box of 5,000 sovereigns the number which would be found to have 
turned the point would generally be about eight if they have not been disturbed ; 
and he added, “ You are aware that the sovereign which is in your pocket at 
8 o’clock in the morning is not the same sovereign at 12 o’clockat night.” After 
this rather alarming announcement, it is satisfactory to find Mr. Hodgson stating 
also that the charge for light weight on the eight deficient sovereigns would be 
about 2d. per coin, making only 16d. on the box of £5,000 ; so that, says he, “ it 
really amounts to nothing.” 5 


The Hungarian revenue of the first nine months of the present year exceeds 
that of the corresponding period of the last year by 5,000,000f., while the ex- 
penditure during the same period shows a decrease of 12,000,000. 
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The Vienna Presse, quoting from a Russian financial paper, says that the failure 
of Dr. Strousberg will affect several St. Petersburg to a greater or less 
extent. Thus the International Bank is expected to lose 50,000 roubles, the 
Russian Export Bank 200,000 roubles, and the Volga-Kama Bank 100,000 
roubles. The Warsaw Bank and the St. Petersburg Discount and Loan Bank 
have escaped scathless. [t is asserted that the directors of the Moscow 
Commerce Bank knew by the 1st of October that suspension was inevitable, but 
they kept the matter quiet, and meanwhile continued to take in deposits as usual, 
while at the same time, getting rid as fast as possible of their own stakes in the 
concern—a mode of proceeding unfortunately not new in this country, although 
it seems to have struck the Russians as out of harmony with business usages. 


The London and South-Western Bank, Limited, announces that it will shortly 
open a branch at Shepherd’s Bush. 


The directors of the Trust and Loan Company of Canada, in their report for 
the six months ended the 30th of September, recommended that out of the balance 
of available revenue, which amounts to £23,245. 10s. 1d., a dividend at the rate 
of 8 per cent. be paid, and a bonus of 1 per cent., and that £7,727. 13s. 4d. be 
placed to reserve, leaving £1,767. 16s. 9d. to be carried forward. It is stated 
that the reserve fund has been charged with £2,124. 1s. 3d. “for losses on the 
realisation of securities in default.” 


It was decided at a meeting of twenty-seven shareholders of the Cheque Bank, 
Limited, to wind up the bank voluntarily. For some time past a section of the 
shareholders has been dissatisfied and unwilling to wait the issue of an extended 
trial of the system, and as it has not been found possible to buy these out this 
resolution was the only alternative. It is one to be regretted for several reasons. 
The worst was past, and as there was nothing speculative in the bank’s business its 
risks were now fairly measurable .and small, while in one direction it has made 
very considerable progress. Some of the ramifications of its business were not 
of a kind to command popular support very readily, but where it devoted its 
organisation to post checks it was not only doing real service to the community 
but meeting with a fair amount of popular support. In a statement issued 
lately it was shown that as rapid progress had been made by the Cheque Bank 
in selling post checks as was made by the money-order system on its first intro- 
duction, and there can be no doubt that the post check is a safer and a much 
cheaper and more negotiable instrument for transmitting money than the cum- 
brous and costly post-office order. There is some talk still of reorganising the 
bank, but if it cannot be set on foot again the government might do worse 
than remodel its money-order business on the Cheque Bank plan.—TZimes, 
19th November. —_—_—- 

The director of the United States Mint has issued his annual report, which 
estimates the amount of gold and silver coin circulating in the country on the 
30th of June last at over $160,000,000. The report further estimates the future 
annual yield of gold and silver from the mines at $100,000,000, and strongly 
recommends the return to a gold basis. 


The new Bavarian Note-Bank has been opened on the 3rd November. It will 
not only issue notes of its own, but will also withdraw the notes of the Bavarian 
“‘Wechsel and Hypotheken-Bank.” All the notes in gulden-standard will be 
weave by the end of this year, and those of the mark-standard by the end 
of next year. _— 

A movement has been made by the New York Stock Exchange towards 
obtaining more satisfactory and frequent information in regard to the ings, 
expenses, and financial condition of corporations whose securities are sold at the 
board. A committee has been appointed to take charge of the matter, and it is 
to be hoped that the officers of railroads and other corporations will see the 
entire reasonableness of the request for regular monthly statements of their 
earnings and expenses, The subject is one of much importance to brokers and 
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purchasers of stocks and bonds, as under the present Opp ove of secret manage- 
ment, all their operations are necessarily conducted in the dark, and in ignorance 
of the real value of the property which they are buying or selling. 


Litgrary Inre.iicEeNce.—Mr. Whitaker, whose Almanack is so widely 
known, is about to publish a Weekly Penny Journal for popular reading. By 
providing a really interestIng magazine, in which high-class fiction will form a 
considerable portion, and by making the work thoroughly attractive, he hopes 
jm some measure to counteract the influence now unhappily exercised by crimi- 

al and unwholesome literature, especially upon young readers,— Academy. 





MONTHLY CHRONOLOGY. 


November 1.—The secretary of the United States Treasury to-day called in 
10,000,000 Five-twentieths for redemption, the interest ceasing on the lst of 
February. 

1.—The Moscow Commerce and Loan Bank declared insolvent. 

1.—Holiday at the Stock Exchange. 

4.—General Ignatieff, the Russian ambassador, had an audience of the Sultan, 
and distinctly represented to his majesty the urgency of reforms. 

4.—A deputation of Turkish bondholders, headed by Mr. E. H. Palmer, waited 
on Lord Derby, and argued that it was the duty of the governments of France and 
England to see that the security under which the loans of 1864 and 1871 were 
raised was not misappropriated. 

7.—The English ironclads “Pallas” and “Invincible” have arrived at the 
Pirzeus. 

9.—-The body of Mr. Birch has been found tied toa tree. Great excitement 
exists in the Malay peninsula, and a general outbreak is feared. 

9.—Business almost at a standstill in the City, being Lord Mayor’s Day. 

9.—The Egyptian Government has requested the British Government to 
recommend two gentlemen as heads of departments at the Egyptian Ministry of 


Finance. 

10.—Open hostilities against the British have commenced in some districts of 
the Malay peninsula. 

11.—The Bank of Bengal has reduced its rate of discount for bills under 
thirty days from 6} to 54 per cent., and for bills over thirty days from 7} to 6} 

r cent. 
per8.—The Bank rate of discount reduced from 4 per cent., to which it was 
raised on the 21st October, to 3 per cent. sce : 

18.—Meeting at the Mansion House for raising an English Inundation Relief 

d, 


19.—Serious floods continue in the provinces. 

19.—The Prince of Wales arrived at Baroda and was received by the Guikwar. 

22.—The Bank of Prussia has reduced its rate of discount to 6 per cent., and 
of advances to 6 per cent. ; 

26.—The British Government has bought from the Khédive shares of the 
Suez Canal to the amount of £4,000,000 sterling, and the Egyptian Government 
is authorized to draw on Messrs. Rothschild at sight for the amount. 


> 





MERCANTILE EMBARRASSMENTS. 


Messrs. G. A. Witt and Co., of 7, Fen-court, Fenchurch-street, and Liverpool, 
formerly G. C. Schiitz and Co., have suspended payment. The unsecured 
liabilities are roughly estimated at under £100,000. 

Messrs. Kattengell and Campbell, merchants, 118, Leadenhall-street, have 
presented a petition for liquidation in bankruptcy. The nominal liabilities are 
estimated at £400,000. . 

The stoppage is announced of the Leeds Mercantile Bank (Messrs. John 
Holmes and Co.). The liabilities are stated at about £65,000, and will probably 
fall upon local tradesmen. 
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OBITUARY. 


Morz.—On the 8th November, at Rose Bank Cottage, Drummond, near 
Inverness, George Monro More, manager of the Standard Bank of British South 
Africa at Cape Town. 3 





Monetary Rebvielv. 


NotwitTHstanpinc the German demand for gold continuing to make itself 
felt sufficiently to dissipate any expectations which had arisen at the 
beginning of the month of an early reduction of the Bank’s rate, the 
discount houses found themselves under the necessity, in consequence of the 
continued scarcity of bills, of adopting further restrictive measures with 

to taking in money, and accordingly reduced their terms of 
allowance on deposits to 2} per cent. This step was not to be wondered at 
when their working margin was so smali that the best bills were being 
done at 23 per cent.; at the same time the peculiar feature noticeable in 
the discount market for some time past, more especially since the Collie 
collapse, namely, the scarcity of bills coming under discount, continued 
likewise to affect the operations of the Joint Stock banks. With these 
adverse circumstances to contend against it was to be expected that the 
question of freeing themselves from the old regulation margin in their 
rates of allowance on deposit money would be kept in the foreground for 
the further consideration of the authorities connected with the leading 
establishments. It is only natural, however, that these great monetary 
houses should regard the present condition of things as anomalous’and 
transient in character, and that they should hesitate and consider well 
before committing themselves to any alteration in an established custom 
of a nature to interfere with their extended transactions in more 
prosperous and active times of trade and financial movement ; nevertheless 
it should be borne in mind that heavy deposits of money with a narrow 
margin to work them bring risk to money borrowers. 

Further on in the month the aspect of ease in the money market and the 
discontinuance of German withdrawals of bullion from the bank, together 
with the usual relaxation in home requirements, led up to the renewed 
expectation in some quarters of a reduction in the Bank’s rate, which result 
came to pass on the 18th of the month when a drop of 1 per cent. was 
enacted. A fractional fall would have been futile in any attempt to bring 
about an approach to the outside rates and by that means to engage the 
resources of the bank iv — employment. The action of the Bank of 
England in view of the demand for gold which has recently existed has 
hitherto been marked by prudence ; but there is room to doubt the policy 
of the step which has now been adopted in lowering the rate; a large sum 
of gold was immediately withdrawn from the Bank for Germany—we do 
not say in consequence of the reduction—and we do not know what further 
drafts may come from that quarter in the unsettled condition of its currency 
re-arraugements, whilst the reduction may bring about conditions in the 
foreign exchanges unfavourable to the retention of the reserve of gold which 
we desire to see kept in the Bank’s coffers. 

The fact that the value of money in Berlin has since then fallen helps to 
dispel some of the darkness from that quarter of the financial horizon 
and gives a more lasting appearance to the lower rates existing here. The 
fallin the Paris Exchange on London is probably merely of a temporary 
nature connected with International Stock Exchange transactions. 
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The Stock Markets.—After the heavy fall in securities which resulted 
from the announcement last month of the Turkish collapse of credit a 
rally took place at the end of the month, which was, however, but of short 
duration, speculators being disposed to take immediate advantage of the 
profits to be made. It was to be expected that the stock markets would be 
in a very sensitive condition under the disturbed state of things existing 
abroad; political complications, in addition to the financial difficulties of 
various States, were brought under discussion and became the means of 
promoting adverse movements on the Stock Exchange. Russian securities 
amongst others did not escape this test. The failure of a large financial 
establishment at Moscow, in connection with the Strousberg collapse, led to 
fears of a financial crisis ensuing in that country, to which was added the 
mistrust of Russian designs in regard to the affairs of Turkey ; these con- 
siderations combined to bring about a depression and a fall to which 
Russian securities had long been strangers. On the other hand colonial in- 
vestments were in demand at increased prices. The remarks made by 
Mr. Disraeli in his speech at the Lord Mayor’s banguet as to the attitude 
to be taken by England in regard to defending her interests in the settle- 
ment of the Eastern question tended to put a graver aspect on matters and 
thus increased the panic feeling in the foreign stock market ; this market 
being now shorn of the support which had previously come from Paris, 
where the persistent depression had become too strong for the syndicates 
and so had finally broken them up. Later on in the month came the un- 
satisfactory incidents connected with Peruvian financial ements 
leading to increased depression on the toreign market in which Egyptian 
Stocks were the principal sufferers in sympathy with Peruvian. 

English Government securities as well as colonial have been in favour 
and show a rise upon themonth. Joint stock bank shares have maintained 
their place; United States government securities have advanced and 
English Railways continue in favour. . 

The important announcement just received by telegraph of the purchase 
by our government of the Khedive’s interest in the Suez Canal has had 
various interpretations put upon it, and has affected the market accordingly, 
Egyptian securities, however, have been materially strengthened by the 
announcement. 





THE STATE .OF TRADE. 

Notwithstanding the depression which continues to exist in the iron and 
coal trades, as the result of the previous great inflation, we believe that 
trade generally is in a sound and healthy condition and that activity will 
in due time come about again. 


a 
> 





NOTICES TO CORRESPONDENTS. 
Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Messrs. Waterlow & Sons, 66, London Wall, London, who will be 
happy to give publicity to the Reports of all Bank Meetings as early after 
they occur as possible, if Managers and Secretaries will favour them 
with communications. 
We do not undertake to attend to unauthenticated communications or to 
return such as are rejected. ? 
VOL. XXXV. 75 








1006 . 


PUBLIC INCOME AND EXPENDITURE. 


Tue following are the receipts into and payments out of the Exchequer 
between April 1, 1875, and November 20, 1875 :— 


REVENUE AND OTHER RECEIPTS. 



























































Total Receipts 
forthe Finanoinl|" er from | from Apri 
"Year, 1875-76. |Abril 1, to Nov. 20,| “Nov, 2). 1874, 
Balance, April 1, 1875. £ £ £ 
Bank of England ee oe se — 4,662,261 5,908,870 
Bank of Ireland ar -_ _ 1,603,061 1,533,984 
6,265,322 | 7,442,854 
REVENUE. 
Customs es Es ra .- | 19,500,000 | 12,539,000 | 12,073,000 
Excise .. cs ae ve -. | 27,740,000 | 16,684,000 | 16,290,000 
Stamps .. - ii = .- | 10,600,000 6,775,000 6,597,000 
Land Tax & House Duty .. .- | 2,450,000 583,000 576,000 
Property and Income Tax .. -- | 3,900,000 1,177,000 1,560,000 
Post Office .. oa pe -- | 5,750,000 3,924,000 3,790,000 
Telegraph Service ‘ as ; 1,200,000 785,000 750,000 
Crown _ a a a ae 385,000 210,000 250,000 
Miscellaneous .. ae = -. | 4,100,000 2,615,236 2,399,627 
Revenue .. a ae -» | 78,625,000 | 45,292,236 | 44,195,627 
Total, including balance oe 51,557,558 | 51,638,481 
OTHER RECEIPTS. 
Advances under various Acts, repaid to Exchequer 1,226,304 1,255,655 
Money raised for Fortifications & Military Barracks 250,000 “600,000 
Money raised for Local Loans by Exchequer Bonds 1,250,000 -- 
Temporary advances not repaid .. we oe — — 
Totals ... «« «  « «. | 54,283,862 | 53,494,136 
EXPENDITURE AND OTHER PAYMENTS. 
Total Issues from 
Retimate iF the Rd = Total igouss from 
ZXPENDITURE. nae me nd from April. 1, to April 1. to Nov. 
_ Rov. 20, 18%. | 20, 1874. . 
F £ £ 
Permanent charge of Debt* .. +» | 27,400,000 | 18,727,253 | 18,689,734 
Interest on Local & Temporary Loans* 70,000 17,500 _ 
Other charges on Consolidated Fund* | 1,590,000 1,065,254 1,091,245. 
Supply Servicest .. ee +» | 46,837,000 | 28,717,858 | 27,898,934 
75,897,000 | 
Expenditure ..  .. = «. ee _~| 48,527,865 | 47,679,913 
OTHER PAYMENTS. 
Advancesunder various Acts, issued from Exchequer 2,897,314 2,015,698 
Expenses of Fortifications and Military Barracks 250,000 400,000 
Exchequer Bills paid off .. ae ee ee 17,500 9,000 
Surplus income applied to reduce debt .. «- | 331,867 466,409 
Balances on October 23, 1875:— | 52,024,546 | 50,571,020 
Bank of England oe ee ee ee ee 1,363,158 2,180,843 
Bank of Treland ee ee ee ee ee 896,158 742,273 
Totals § .. se oe _ oe _ ve S! 54,283,862 | 53,494,136 





* As stated in the Budget, 


t As per Appropriation Act. 











Capitalofthe Bank ... 

Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) 
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DEBTOR. 
Oct. 21. | Oct.2. | Nov. 4. Nov. 11. Nov. 13. 





¥. Cc. 
182,500,000 0 


8,002,313 54 


Fr Cc. 
182,500,000 0 


¥. c. 
182,500,000 0, 





¥. c. 
182,500,000 0) 


F. oC, 
182,500,000 0 
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8,002,313 54 8,002,313 54 8,002,313 54| 8,002,313 54 
Reserve of the Bank 
anditsbranches .. | 22,105,75014| 22,105,750 14| 22,105,75014  22,105,75014| 22,105,750 14 
Reserve of landed pro- ° 
er 4,000,000 0 4,000,000 0 4,000,000 0 4,000,060 0 4,001,000 0 
special Reserve ..| 24,364,209 97| 24,364,209 97| 24,364,209 97| 24,364,209 97| 24,364,209 97 
ok cizeulation ~. 2,391,766,595 0 | 2,383,473,100 0 | 2,403,192,860° 0 | 2,410,114,135 0 | 2,418, 159,240 0 
<1) es to order 
and pesenyee —- 
om sight . 10,414,336 38 | 10,222,439 6] 10,647,070 68| 11,270,329 87} 10,861,857 34 
easury accoun cur- ’ 
rent, creditor... ... | 211,229,293 92| 202,708,569 27| 201,749,040 76| 209,527,037 81| 196,795,003 97 
Current accounts,Paris | 210,560,501 70| 226,223,134 31] 218,227,662 65 | 198,905,048 0| 202,127,848 68 
Bon branch banks 27,674,427 0 29,887,170 0| 24,246,619 0| 25,985,932 9| 808,000 0 
vidends payable .., 1,917,034 0 1,848, 0 1,802,904 0 1,758,999 ,683, 0 
terest on securities 
transferred or de- 
ad ‘ < 4,103,478 18 3,480,938 57 6,015,121 27 4,290,552 3 5,686,656 3 
scounts an ‘pun 
interests athe 10,189,134 15| 10,582,769 35] 11,512,491 83| 12,003,780 60! 13,081,746 19 
Re counted the ast 
sixmonths ...  ... 2,618,665 59 2,618,665 59 2,618,665 59 2,618,665 59| 2,618,665 59 
Bills not disposable 3,445,942 15 2,673,470 14 2,880,413 63 5,367,016 77 2,195,735 86 
e for eventual ; 
losseson prolonged bills} 4,001,750 20 4,001,750 20 4,001,750 20 4,001,750 20 4,002,750 20 
Sundries... ...  .. 9,490,091 59| 25,241,037 94! 27,989,268 85| 29,357,673 8| 32,318,243 14 
Total ... —... |3,128,383 603 51 | 3,144,384,111 8! 3,155,866,142 11 | 3,156,173,193 60 | 3,158,830,744 55 
| | 
CREDITOR, 
’ Oct. 23. Oct. 28. | Sox. 4. Nov. 11. Nov. 18. 
Cash in hand and c. F. c. 
branch banks 1,603 1134,2 37 45 1,606, 487, 067 £ 1,606, 536, 830 87 he 603, 319, 043- 5 | 1,605,380,766 88 
— bills over- | 2 
ae eee ose eee 2 2 2, | | 6 9 261,95 
Commerc uilis ai i 881,852 6 63,628 36 | 338,490 7 | 73,697 2 »939 79 
counted, not yet due 924) 27 911,125 i| 284,472,918 14 20 
Bonds of the City of Paris 257 90840 2 | 72,096,340 | 288, 11 5 i r ma, son ares 
a pillg, | 9°2+500,000 | 601,500,000 0| 601,500,000 0 | 601,600,000 9| 586,462,500 
> 
A p cnn yp 274,925,817 | 296,973,737 0| 281,656,922 0| 288,532,299 0| 288,700,620 
ofbullion _... 7,150,100 o| 6,125,800 0 6,623,000 0 6,256,900 0 6,344,500 
Le 4 ~~ ys 10,576,900 0} 10,725,900 0| 10,333,800 6| 10,359,500 0| 10,567,900 
securities ... «| 26,578,200 0| 26,546,500 0| 26,788,800 0| 26,897,800 0| 26,848,700 
oy A pope ol 18,072,000 0| 17,853,000 0| 17,933,000 0| 18,144,750 0| 18,067,750 
. Trallw shar 
and debentures 14,581,300 6| 14,494,900 0| 14,709,500 0| 14,704,800 0| 14,770,000 
Be pe dy Foneié 13,601,200 0|. 13,401,700 0! 13,493,600 0| 13,553,600 0] 13,372,700 
Oo. On Uredl' oncier 
bonds... ... 1,290,600 0 1,280,200 0 1,274,600 0 1,264,400 3 1,251,500 
pe. beonehes — 611,800 0 621,800° 0 634,200 0 635,300 0 636,000 
o. to the e on- 
vention June 10, 1857) | 60,000,000 0} 60,000,000 0| 60,000,000 0| 60,000,000 0} 60,000,000 0 
R Sormmmant oct: re- 
rve ... | 12,980,750 14} 12,980,750 14| 12,980,750 14| 12,980,750 14| 12,980,750 14 
Do. disposable... 67,329,613 82| 67,329,613 82{ 67,329,613 82| 67,329,613 82| 67,329,613 82 
Rentes Immobilisées 
wn of dene % 1887) 100,000,000 0} 100,000,000 0} 100,000,000 0} 100,000,000 0] 100,000,000 0 
an ure 0 
the Bank, andlanded ; 
EEpenser of branches 7,687,220 0 7,699,569 6 7,704,453 0 7,701,343 0 7,705,512 0 
enses O mana e- 
‘= . 3,346,497 5 3,604,737 94 3,920,740 79 3,983,599 14 3,994,117 82 
Emr ~ “of “Special 
mploy ho. cae vee | 24,364,209 97| 24,364,209 97! 24,364,209 97| 24,364,209 97| 24,364,209 97 
Sundries ws vee | __ 22,087,016 78| 10,084,657 33 | 8,622,506 4| 9,408,670 32 7,816,844 12 
Total ... -| 3,128,383,603 51 |3,144,384,111 8 |8,165,856,142 11 | 3,156,178,193 60 | 3,158,890,744 65 
' 1 
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Account, pursuant to che Act7th and 8th of Victoria, cap. 32, forthe Wecks ending as follows— 
ISSUE DEPARTMENT. 














1875. 1875. | 1875. | _ 1875. 1875. 
Oct. 27. Noy. 3. | Nov. 10. | Nov. 27. Nov. 24. 
| £ 2 | = £ 
Notes issued ase vse snel_ 39.279,205 | 37.905,215 | 37, 654.895 37,598,395 | 37,380,820 
Government debentures .. —...{ 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Othersecurities ... «  .. ..| 3,984,900] 3,984,900 | 3,984,900| 3,984,900 | 3,984, 
Goldcoin andbullion .. ... «| 23,279,205 | 22,905,215 | 22,554,835 | 22,593,395 | 23,380,820 
Silver bullion i. coe oee | 





| 38.279.205 | 37.905,215 | 37,554,835 
BANKING DEPARTMENT. 


87.598.395 | 37,380,820 




















i875. 1875. | 1875. 1875. 1875, 
Oct. 27. Nov. 3. Nov. 10. Nov. 17. Nov. 24, 
£ £ £ 2 2 
Peegetotes” congeny ose eee ++-| 14,558,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
est ve eee eee} 8,111,870 | 3,100,109 | 3,102,290 | 8,109,223 ] 3,116,446 
Public deposits ‘(Inetuding Exchequer, 
Savings Banks, C sof 
Debt, and Dividend Accounts), 3,566,305 | 3,312,619 | 3,223,589 | 3,423,016 | 3,593,788 
Other Deposits ... 21,896,180 21,208,285 20,209,963 | 20,734,518 | 20,855,153 
Seven day and other bills Seo 397, 534 394,196 339,820 363,567 333,242 
! 
} 


43,524,889 | 42,568,209 | 41,478,662 | 42,183,324 | 42,456,429 





Government Securities Guinting 
Dead Weight Annuities) «| 43,191,095 | 12,751,095 | 11,811,095 | 12,311,095 | 12,512,884 
— Securities... «+ ss. «| 19,692,623 | 19,964,855 | 19,643,108 | 19,296,782 | 19,104,628 
ove ooo | 10,013,375 9,215,655 9,389,495 9, ‘847, "845 10,022,090 

Gola ond Silvercoin |. 1.0 627,796 636,604 634,964 727,802 817,027 


43,524,889 | 42,568,209 | 41,478,662 | 42,183,324 | 42,456,629 























THE EXCHANGES. 





























| Nov.2 | Nov.9 | Nov.16. | Nov. 23 
Amsterdam, short pas ott p 3 4} 2 sh 12 14 12 13 
Ditto 3 months ... ooo ooo 122 3 | 122 & i 3} 12 34 
Rotterdam, ditto — sie 12 3 12 3 12 3 12 
Antwe and suena, ‘ditto am 25 525 25 523 25° 524 25 50 
Paris, short ee hago gice | 25 30 25 30 25 27% 25 22) 
Ditto 3 months .. ‘si a 524 5 62} 25 52% 25 47% 
Marseilles, ditto ... du aa 25 52) 25 62 25 523 25 475 
Hamburgh, ditto ... ose ove eee} 620 20 20 20 
Berlin, ditto ee ee ie 20 64 20 63 20 60 
Leipsic, ditto cool 67 20 65 20 63 20 62 
Frankfort-ou- the-Main, ditto « ove 20 66 64 20 64 
Petersburgh, ditto let ohaed F | 31} a 314 
enhagen, ditto hi eco pom 18 65 18 60 18 60 18 60 
Vienna, ditto ‘an oe ee a i Il 67% 11 70 1l 65 
Trieste, ditto ooo coo] 11 87% ll 673 11 70 ll 65 
Zurich and ‘Basle, ¢ ‘ditto... ooo. eo} 25 55 25 65 25 55 25 55 
Madrid, ditto .. a a ae 474 47% 47% 474 
Cadiz, ditto... one eco eve osal 43h 48) 48} 48¢ 
Sg a sear ees 484 48% 48 48 
Barcelona, ditto ... ose oe “iil 433 48} 433 45h 
Oe Se oe 48 48 
ee ee eee 473 47% 473 475 
e Santander, ditto ... 4. ee one v7 472 473 47 
Bilboa, ditto the one ose ese! 47 a 47 47 
Zaragoza, ditto coe] 47 | 47 474 47% 
Genoa, Milan, Leghorn, ditto. one ad 2 a 27 «55 27 72% 27 «67% 
Vonice, ditto pout ons oe} 27 53¢ | 27 55 27 724 
Naples, ditto aan on s | 27 27 724 27 «+67 
Patermo and Messina, ditto iso ooo] 27 526 27 i 27 72% 27 «67 
Lisbon, 90 days ... ane exe ove 522 2: 523 52: 
Oporto, ditto me aad ose 523 = 622 52 
Rio Janeiro, 60 days cco wwe eee } ooo ove 
PRICES OF BULLION. 
| 
| Per Per Oz. Per Oz, Per Oz. 
£s 8. d. 2 8s. d. 8. d. 
Foreign Gold in Bars (Standard)...; 4 i; io 31710 317 9 317 9 
Moxican Dollars ~ -~ wa 44%) 047 10478 |0 4 % 
Silver in Bars (Standard) ove ove ° 4 9 049 0 4 82 0 4 82 

















1009: 


STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 


Amounts authorized by the Acts of 1844 and 1845 :— 
England— Bank of England .. ee oe ae ° 
F 207 Private Banks oe os ee ee 5,153,407 
72 Joint Stock Banks .. - os ‘~ whe ° 8,495,446 
Scotland— 12 Joint Stock Banks .. oe ae ao 0C«~<‘S win 3,087,209 
Ireland— 6 Joint Stock Banks .. ee oe oo oe oe 6,354,49 4 


. £14,009,000 


























'  £32,090,556 
Add Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th ° oe £475,000 
1861—July 10th .. “ 175, 000 
1866—Feb. 21st .. eo 350,000 
—- 1,000,000 
£33,090,556 
Deduct Lapsed Issues— 
England— 88 Private Banks .. .. “ oe e. £1,845,415 
18 Joint Stock Banks .. 842,453 
Scotiand— 1 Joint Stock Bank, combining two issues, 
namely :— 
— Bank ee se a £53,656 
estern Bank of Scotland . oe os ee 284,282 
337,938 
2,525,806 
£30,564,750 
SUMMAR: OF PRESENT FIXED eure 
England— Bankof England .. ee ee ee «» £15,000,000 
»  *113 Private Banks ee ee o- ee os é 8,807,992 
54 Joint Stock Banks .. ee oe os we ou 2,652,993 
Scotiand— til Joint Stock Banks.. os - ae ae - 2,749,271 
Ireland— 6 Joint Stock Banks .. es ron oe os nee 6,354,494 
£30,564,750 
* Note.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. ee ee ee oe oe 207 
Diminished in number by amalgamation ee os ee ee 6 
Lapsed Issues ee ee ee ee es ee ee oe 88 
— 94 
113 
+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was .. me ee os os ee 19 
Diminished in number by amalgamation ee ar ee ee 6 
Lapsed Issues, as stated above ., a ve ee ee oe 2 
— 8 
11 
— 
ENGLISH FUNDS. 
ag 2. | Highest. Lowest. | —_ 
Console .- oc oc of co ov 95 95% 93% | 944 
Exchequer Bills .. .. «+ «| 8/pm. 18/ pm. 4/ pm. | _- 














Bank Rate of Discount 3 (26th November, 1875.) 
VOL. XXXV. 76 
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Bankers’ Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the LonDon GagziTE, 


PRIVATE BANKS. 












































| anahon- AVERAGE AMOUNT. 
NAME OF BANK. ized ‘seem | ; 

Issue. || Oct. 9. |Oct. 16.| Oc. 23. |Oct. 36. 

1 £ | 7 £ £ 
1 Ashford Bank ........eeseeeee+0++) 11,849 || 13,541 | 11,680 8.959 8,943 
2 Aylesbury Old Bank .......... sees! 48,461 | 23, "492 | 25 014 | 24,675 | 23,658 
3 Baldock and Biggleswade Bank ....) 37,223 I 18,345 18,856 | 18,380 | 19,056 
4 Barnstaple Bank .........+.++++:+)) 17,182 || 4,634 4.671 | 4,670) 4,871 
5 Bedford Bank .......s.eeeee+ee5 . vse) 34,218 | 32,541 | 32,326 | 31,076 | 30,221 
6 Bicester and Oxfordshire Bank. ees *|i 27,090 | 17,313 | 17,487 | 16,862 | 16,774 
7 Boston Bank—Garfit and Co, ....+.|} 75,069 i 54,290 | 56,281 | 57,007 | 57,439 
8 Bristol Bank.......cecseseeeeeeees|| 48,277 I 21,490 | 21,635 | 21,600 | 21,016 
9 Broseley and ae gage Bank...... I 26,717 || 13,236 | 14,416 | 14,350 | 14,735 
10 Buekingham Bank steceererreerere! | 29,657 || 21,105 | 21,656 | 21,562 | 21,365 
11 Bary and Suffolk Bank ........-++.|| 82,362 || 37,831 | 39,028 | 38,082 046 
12 Banbury Bank ............0+00 an 45,457 |; 22,469 22/461 21,972 | 22,410 
13 Banbury Old Bank ..... seseee!! 55,153 | 17,812 | 17,600 | 17,984 | 18,647 
14 Bedfordshire Leighton Buzzard Bk. .|) 36,829 | 37,367 | 37,346 | 36,025 | 35,956 
15 Brecon Old Bank........e0.e+eeeee ‘|, 68,271 || 415656 | 40,711 | 42,547 | 44,543 
16 Brighton Union Bank ............ || 33,794 | 21,051 | 20,704 | 20,610 | 20,262 
17 Burlington and Driffield Bank elisha j; 12,745 | 12,501 | 12,653 | 12,405 | 12,597 
18 Bury St. Edmund’s Bank ..........)) 3,201 | 2,550; 2,621 | 2,585 | 2,477 
19 Cambridge Bank—Mortlock & Co. ..| 25,744 |, 12,495 | 12,695 | 12,506 | 12,487 

20 Cambridge and Cambridgeshire Bank) 49,916 || 49,831 | 50,036 | 48,472 | 46, 
21 Canterbury Bank..... bowereos bewsel 33,671 I 24,410 | 25,790 | 23,658 | 23,138 
22 Colchester Bank ...........00. sees! 25,082 |! 11,544 | 11,616 | 11,397 | 10,718 
23 Colchester and Essex Bank ........) 48,704 |; 26,050 | 26,408 | 25 291 24,712 
24 Cornish Bank .......cccccccccceee 49,869 |) 321575 | 32,457 82,666 31,384 
25 Citv Bank, Exeter .....cccecesesse| | 21,527 |, 12,465 | 13,050 | 12,570 | 11,946 
26 Craven Bank—Birkbeck and Odi este 77,154 |! 76, 25 | 75,800 15,157 74,955 
27 Derby Bank—Messrs. Evans and Co.') 13,332 | 12,506 | 11,458 | 11,034 | 12,898 
23 Derby Bank—Smith and Co. ...... \| 41,304 |, 23,583 | 83,968 ; 34,025 | 34,242 
BP Tey GEE RK noc ccccccscccwcscs | 27,237 || 27,744 | 27 700 26,697 | 25,181 
30 Devizes and Wiltshire Bank ........ ' 20,674 |, 5,276 5,280 4,902 | 5,029 
BP BORE cc cw ce csscecsccnss i} 86,218 | 85,054 | 87,303 | 86,944 | 82,889 
32 Devonport Bank ............+..+.. | 10,664 | 6,410 {| 6,241 | 6,107 | 6,882 
33 Dorchester Old Bank .............. 43,807 |; 85,690 | 37,074 | 37,208 | 36,296 
34.Rast Cornwall Bank .............. ' 1121280 || $3,985 | 90,253 | 90,784 | 89,740 
85 Kast Riding Bank ......cccccccsess 53,392 | 50,402 | 53,565 | 52,872 | 53,323 
36 Essex Bk. and Bishop's Stortford Bk.| | 69,637 |; 39,538 38,104.| 37,600 37,200 
Ome $7,894 || 19/148 | 18/416 | 18,497 | 18,177 
33 Farnham Bank............. Giada ), 14,202 | 5,820} 5,698 | 6,422 |. 6,657 
39 Faversham Bank ..........-..000-. | 6,681 || 6,941 | 6,530 | 5,777} 5,622 
4) Godalming Bank ...............+..'| 6,822 || 6,239 | 5,878 | 5,935 | 5,964 
41 Guildford Bank ......e...ccceeees | 14,524 || 11,945 | 11,900 | 12,206 | 12,560 
42 Grantham Bank—lardy and Co.. |, 80,372 |} 17,143 | 17,569 | 18,144 | 19,414 
43 Hall and Kingston-upon-Hull Bank.. 19,979 || 20,775 | 20,210 } 18,785 | 18,982 
44 Huntingdon Town and County Bank ‘| 56,591 || 27 627 | 29,310 | 28/839 | 27,287 
4B TRORWIGE BOGE hcg cscccdcccavcoee 5,778 || 4,113 | 4,205 3,979 4119 
46 Hertfordshire, Hitchin Bank eae | 38,764 | 32/821 | 32, 32,420 | 81,082 
47 Ipéwich Bank ........0..00000020 | 21:901 || 14,966 | 15,408 | 15,118 | 15,795 
48 Ipswich and Needham Market Bank .|) 80,699 || 48,428 | 47,537 | 46,125 | 45,634 
a9 Kentish Bank—Mercers and Co. ...,|| 19, 895 || 18,603 | 19,513 | 19,495 19282 
50 Kington and Radnorshire Bank ... -|| 26, 050 || 23,975 | 25,023 | 25,860 | 26,464 
51 Knaresborough Old Bank .......... | 21.825 | “21 645 ; 21,676 | 21,093 | 20,580 
52 Kendal Bank...... ceeecccecercecee | 44,663 || 45 044 | 44,090 43,481 | 44,823 
53 Leeds Bank sooconencesscsconnongennee HieL wee 129,141 128,297 


128,110 
| 
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'| Author: i AVERAGE AMOUNT. 
NAME OF BANK. ized | ~- 








£ £ y £ £ 
37,459 |. 37,926 88,285 | 38,568 | 34,570 
32'322 || 26,522 | 98,695 | 28/111 | 27,784 
44,836 | 26,201 | 27,387 | 27,407 | 27,452 
100,342 |i 98,760 | 97,066 | 94470 | 94,275 
32.945 |) 31,024 | 31,759 | 31,514 | 31,349 
39 Loughborough Bank .......-s++++.|| 7,359 || 6759 | 7,034 | 6,884 | 6,808 
60 Lymington Bank ...........+0-0+ «| 5,038 |i 1,948 | 2051 2,080 | 2,258 
61 Lynn Regis and Lincolnshire Bank.. 42,817 |) 27,563 | 29,076 | 28,245 | 27,489 
62 Lynn Regis and Norfolk Bank .....,!| 13,917 || 10,298 | 10,656 | 10,053 | 9,678 


54 Leeds Union Bank .....seseeeeeeees 
55 Leicester Bank......ceseeesesseees! 
56 Lewes Old Bank ....:.cccccccseecs 
57 Lincoln Bank ....cciccccccccccces 
58 Llandovery Bank and Llandilo Bank 


{ 

{ : : 

| Issue. | Oct. 9. | Oct. 16.| Oct. 24. |Oct. 26: 
| 





























63 Macclesfield Bank ..........000 «+: 15,760 |: 9,866 10,092 9,785 | 10,340 
64 Miners’ Bank.......... ee ES | 1s'68s || 19/471 | 20/152 | 19,020 | 16,089 
65 Monmouth Old Bank ...........-+| 16,385 || 2,164} 2,390 | 2,442 | 2,351 
66 Newark Bank..... i Ais seeeeees'| 28,788 || 12,926 | 12,779 | 12,676 | 12,643 
67 Newark and Sleaford Bank ........! | 51,615 |, 37,306 | 40,490 | 39,244 | 39,592 
68 Newbury Bank ......ccscccccccsecs i 86,787 || 12,570 ; 12,865 | 12,793 | 12,285 
69 Newmarket Bank. ebceeuecese eoseee | 23,098 i 14,081 | 18,911 | 14,155 | 14,805 
70 Norwich and Norfolk Bank eevceee {105,519 || 92,759 | 95,124 | 89,364 | 86,861. 
71 Naval Bank, Plymouth ..........- . “i 27,321 |i 24,200 | 23,611 | 22,496 | 21,842 
72 New Sarum "Bank—Pinckney Bros. ..,| 15,659 | 4,970 | A,791 | 4,274 4064 
73 Nottingham Bank ..........+++ .-- | 31,047 || 32,376 | 30,649 | 28,620 | 30,620 
74 Oswestry Bank...........eeeeeeee+| 18,471 | 7,835 7,387 | 7,482 | 7,392 
75 Oxford Old Bank .........eeeee00e8) | 34,391 | 28,483 | 27.964 | 29,890 | 31,449 
76 Old Bank, Tonbridge ........ eoccee,| 18,188 i 12,527 | 13, 506 | 13,142 | 12,982 
77 Oxfordshire Witney Bank ........-- ' 11,852 || 6, 012 | 6,705 6,638 | 6,307 
78 Pease’s Old Bank, Hull ........---+ | 48,807 50, 055 | 48,776 | 49,315 | 46,839 
79 Penzance Bank... .....sceccccccces | 11,405 |) 8,987 | 9, :725 | 9,698 | 9,220 





80 Reading Bank—Simonds and Co..... | 37,519 :| 20,263 | 20 410 20,530 | 21,035 








8} Reading Bk.—Stephens, Blandy & Co. | 43,271 | 28,315 | 97 744 27,697 | 27,495 
82 Richmond Bank, Yorkshire ....00.. + 6,889 | 7,089 | 6 698 6,385 | 6,530 
#3 Royston Bank .......ccerecceves +. | 16,893 | 7,785 | 7.961 8,068 | 7,970 
&4 Rye ME. chccevecedidveebestours ce | 29,864 || 8,473 | 11,583 | 11,956 | 11,095 
85 Saffron Walden and North Essex Bk.) 47,646 ' 20,962 | 22,422 | 22,510 | 22,631 
06 Belew Mamk oicc.scs-codscscedonee 22.338 | 4,566 | 5295 | 4,405 | 4,550 
87 Scarborough Old Bank ...........- | 24,818 | 24,663 | 24,733 | 24,642 | 24,674 
88 Shrewsbury Old Bank .......... eee | 45,191 | 25,667 | 26,027 | 24,657 | 24,599 
89 Sittingbourne and Milton Bank .... | 4,789 | 1,591 | 1,907 1,790 | 1,847 
90 Southampton Town and County Bank'!| 25,359 || 8,414 | 8,525 | 7,832 | 7,184 
91 Stamford and Rutland Bank ........" $1,858 || 12,197 | 13,353 | 12,631 | 11,600 
$2 Shrewsbury and Welchpool Bank....'| 25,336 4 22,523 | 22,420 | 22.341 | 21,570 
93 Tavistock Bank .........00¢ eeeeee| 13,421 | 8,965 | 94601 9,590 | 9,530 
94 Thornbury Bank ...........eeeeee> 10,026 5,894 | 6,586 | 6,329 6,047 
95 Tiverton and Devonshire Bank...... 13,470 7,300 | 7,185 | 6,910 | 6,786 
96 Thrapstone and Kettering Bank .... 14,559 | 11,538 ¢ 11,409 | 10,933 | 11,182 
97 Tring Bank and Chesham Bank ....; 14,531 | 13,562 | 13,488 | 13,240 | 13,183 
98 Towcester Old Bank ..... RN 10,801 | 4,865 | 5,236 ) 5,396 | 4,943 
99 Union Bank, Cormwall ............ ! 17,008 | 8,312 8.262 | 8.214 | 8,136 
100 Uxbridge Old Bank.............--- 25,136} 6231!) 6,184 6,061 | 6,009 
101 Wallingford Bank............eeeee: '; 17,064 || 4,043 4,249 | 4,110! 4,268 
102 Warwick and Warwickshire Bank ..|; 30,504 i 24,720 | 23,956 24,821 | 24,298 
103 Wellington Somerset Bank ....... oli 6,528 || 4,333 | 4,464 | 8,983 | 4,070 
104 West Riding Bank ..... wesawecstea | 46,158 1 48,479 | 47,193 | 41,291 | 43,862 
105 Whitby Old Bank...............-. ‘| 14,258 |} 14,555 | 14,437 | 14,115 | 18,440 
106 Winchester, Alresford and Alton Bk. | 25,892 ! 9,168 | 9,400 | 8,908 | 9,126 
107 Weymouth Old Bank ............. | 37,602 | 11,520 | 10,802 | 12,955 | 12,669 
108 Wisbech and Lincolnshire Bank ... “| 59,713 || 39,538 | 42,020 | 38,650 | 37,785 
109 Wiveliscombe | 8 ane gpenee ea 7,602 1,715 | 1,662 | 1,863 ee 
110 Worcester Old Bank .......0+4-+-+); 87,448 | | 55, 668 | 57,509 


4 
J 
& 
© 

> 
7-3 
33 


111 Yarmouth and Suffolk Bank ........|) 53,060 | 41,142 } 41,835 | 39,025 37. "209 
112 Yarmouth, Norfolk, and Suffolk Baukj 18,229 || 8,660 | 9,666 | 91824 | 9,904 
118 York Bank.....sscesssesseseesenee|) 46,887 || 36,451 | 38,788 | 40,945 — 


i t | 
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JOINT STOCK BANKS. 





Author- - AVERAGE AMOUNT. 

NAME OF BANK. ized Tt 
nm Issue. |} Oct. 9. | Oct. 16. | Oct. 23. |Oct. 30. 
£ £ £ 
1 Bank of Westmoreland........++++++|} 12,225 |} 11,154 | 11,747 | 11,855 | 11,272 
2 Barnsley Banking Company........--|| 9,563 || 9,079 | 8,828 | 9,153 } 8,981 
8 Bradford Banking Company ........|| 49,292 || 51,004 | 48,670 | 49,154 | 47,989 
4 Bank of Whitehaven ......++++++++++|| 32,681 || 28,265 | 27,890 | 27,030 | 27,182 
5 Bradford Commercial Banking Co. ..|| 20,084 || 19,834 | 19,986 | 20,295 | 19,981 
6 annem Uttoxeter, & Ashbourn Union|) 60,701 || 44,812 | 45,814 | 44,318 | 44,335 

ank 











7 Chesterfield & N. Derbyshire Bk. Co. .|| 10,421 |} 10,985 | 10,507 | 9,780 | 9,534 
8 Cumberland Union Banking Co.......|| 35,895 || 36,398 | 35,340 | 32,815 | 33,473 
9 Coventry and Warwickshire Bk. Co...|| 28,734 || 17,023 | 16,581 | 15,064 | 14,679 
10 Coventry Union Banking Company ..|| 16,251 || 17,521 | 17,651 | 16,549 | 12,080 
11 County of Gloucester Banking Co.....'|144,352 || 98,845 | 97,695 | 98,749 | 97,510 
12 Carlisle and Cumberland Banking Co. || 25,610 || 25,836 | 25,584 | 25,296 | 25,304 
13 Carlisle City and District Bank ......|| 19,972 || 19,028 | 20,440 | 20,449 | 19,832 
14 County of Stafford Bank.........++++|| 9,418 8,973 | 8,644 
Dudley and West Bromwich Bk. Co.../; 
15 Derby and Derbyshire Banking Co. ..|| 20,093 || 20,450 20,072 | 20,199 | 17,359 
16 Darlington District Joint Stock Bk. Co.|| 26,134 || 26,465 | 26,995 | 25,660 | 24,078 
17 Gloucestershire Banking Company ..||155,920 ||155,298 |157,634 |146,090 |143,695 
18 Halifax Joint Stock Bank..........++|| 18,534 || 18,503 | 18,527 | 18,074 | 18,197 
19 Huddersfield Banking Company......|| 37,354 || 37,790 | 36,749 | 36,175 | 34,640 
20 Hull Banking Company ............|| 29,333 || 29,975 | 29,282 | 27,854 | 28,750 
21 Halifax Commerciai Banking Co. ....|| 13,733 || 11,899 | 12,002 | 12,396 | 12,402 
22 Halifax and Huddersfieid Union Bank'!| 44,137 || 37,858 | 39,710 | 39,829 | 39,422 
23 Helston Banking Company..........|| 1,503 || 1,505 | 1,500} 1,508] 1,478 
24 Knaresborough and Claro Banking Co.|| 28,059 || 28,386 | 28,311 | 28,009 | 25,118 
25 Lancaster Banking Company ........|| 64,311 || 61,732 | 62,865 | 62,888 | 63,772 
26 Leicestershire Banking Company ....|| 86,060 || 67,741 | 70,940 | 70,020 | 69,177 
27 Lincoln and Lindsey Banking Co.....|| 51,620 || 47,905 | 50,964 | 50,360 | 49,226 
28 Leamington Priors and Warwickshire}| 13,875 || 11,693 | 12,025 | 11,165 | 11,165 
Banking Company 
29 Ludlow and Tenbury Bank .........+|| 10,215 9,101 | 10,292 | 9,596 | 9,465 
30 Moore and Robinson’s Notts. Bkg. Co. 85,813 || 36,266 | 33,592 | 31,263 | 33,437 
81 Nottingham and Notts. Banking Co...)|| 29,477 || 28,217 | 24,432 | 23,407 | 26,830 
82 North Wilts Banking Company ......|| 63,939 || 42,628 | 43,010 | 42,146 | 42,873 
33 Northamptonshire Union Bank eeeeee|| 84,356 || 62,048 | 62,235 | 61,241 | 61,681 
34 Northamptonshire Banking Company || 26,401 || 19,727 | 19,710 | 19,713 | 19,827 
35 North and South Wales Bank........|| 63,951 || 59,623 | 62,710 | 63,268 | 65,198 
36 Pares’s Leicestershire Banking Co. ..|| 59,300 || 55,735 | 55,802 | 54,782 | 55,155 
37 Sheffield Banking Company ....... .|| 35,848 || 34,617 | 36,280 | 34,765 
88 Stamford, Spalding & Boston Bk. Co. | 55,721 || 5:,123 | 59,598 | 54,372 | 45,909 
39 Stuckey’s Banking Company ........||356,976 ||343,656 |342,005 |340,559 |336,414 
40 Stourbridge & Kidderminster Bkg. Co.'| 56,830 || 48,568 | 51,061 | 51,730 | 50,640 
41 Sheffield and Hallamshire Bkg. Co. ..|| 23,524 || 23,939 | 22,255 | 21,325 | 21,365 
42 Sheffield & Rotherham Joint Stock Bk. | 52,496 || 52,896 | 51,072 | 50,300 | 50,455 
43 Swaledale and Wensleydale Bkg. Co. .| 54,372 || 52,199 | 52,753 | 52,668 | 52,608 
44 Wolverhampton and Staffordshire Bk. | 35,378 || 17,834 | 19,683 | 20,350 | 18,960 
45 Wakefield and Barnsley Union Bank..'| 14,604 || 14,110 | 13,260 | 14,000 | 14,171 
46 Whitehaven Joint Stock Bkg. Co. ....'| 31,916 || 29,965 | 29,638 | 29,902 | 29,952 
47 West of Eng. & S. Wales District Bk.|| 83,535 || 81,480 | 80,522 | 80,086 | 79,169 
48 Wilts and Dorset Banking Company..| 
49 West Riding Union Banking Company)| 34,029 || 33,798 | 34,037 | 33,660 ; 83,128 
50 Whitchurch and Ellesmere Bk. Co. . | ’ 
51 Worcester City and County Bk. Co. ..'| 6,848 || 1,258 | 1,125 900 | 1,225 
52 York Union Banking Co............+| 71,240 || 70,990 | 71,034 | 69,876 | 69,168 
53 York City and County Banking Co. ..| 94,695 || 93,095 | 92,508 | 91,626 | 91,325 
54 Yorkshire Banking Company ....... -| 122,532 ||121,696 |126,167 {118,403 |113,325 
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trish and Sroteh Circulation Returns, 


IRISH BANKS. 


Average Circulation, and Coin held by the Intsu and Scotc# Banks during the Four 
Weeks ending Saturday, the 30th October, 1875. 







































} 
Four Weeks cnuing as aboee, | Gold and silver 
Authorized Coin held 
NAME OF BANK. Circulation. during Four 
£5 and | Under £5.) Total. | Weeks ending 
upwards, | as above. 
£ £ 2 | 
Bank of Ireland .......+++++++|| 3,738,428 |/2,067,850)/1,336,525'3,404,375; 505,628 
Provincial Bank of Ireland ....|| 927,66 554,064; 490,162)1,044,226) 386,491 
Belfast Bank .....e-eeeeeeees|] 281,611 |) 239,620; 355,682) 595,302) 370,914 
Northern Bank .......e++e+0+|| 243,440 || 216,543) 365,266) 581,810) 394,815 
311,079 441,345) 466,602; 907,947; 690,245 
The National Bank ..........-|| 852,269 ||1,006,513; 698,690!1,705,203; 1,044,908 
| 
Tortats (Irish Banks)....|| 6,354,494 |'4,525,985)3,712,927 8,238,863! 3,393,001 
SCOTCH BANKS. 
Bank of Scotland .....+...+++|| 343,418 228,885, 475,029, 698,914; 447,019 
Royal Bank of Scotland ......|| 216,451 |} 255,196) 485,336} 740,532, 630,626 
British Linen Company ......|| 438,024 || 170,371) 377,071, 547,442 200,720 
Commercial Bank of Scotland..|} 374,880 |} 250,182; 385,830; 886, 062| 571,738 
National Bank of Scotland ....|! 297,024 |] 202,515, 429,833, 632,348, 468,432 
Union Bank of Scotland ...... 4,346 272,967) 552,193) 825,160) 527,914 
Aberdeen Town & County Bank 70,133 108,236) 128,338; 256,574, 199,921 
North of Scotland Banking Co. 154,319 || 181,526, 185,071) 366,597 285,820 
Clydesdale Banking Company..|| 274,321 |} 193,171, 362,270) 555,442 344,866 
City of Glasgow Bank ........ 72,921 227,443) 445,076! 672,520 641,185 
Caledonian Banking Company . 53,434 46,455) 80,871) 126,826; 83,608 
Torats (Scotch Banks)....|| 2,749,271 | 2,181,947 4,106,468 6,238,417! 4,401,849 
U ' } 








BANKERS’ CLEARING HOUSE RETURNS. 


THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 

















WEEK ENDING OCT. 27TH. | WEEK ENDING NOY. 3rD. | WEEK ENDING Nov. 10TH. 
Thursday .... £10,757,000 | Thursday .. £11,986,000 | Thursday .... £19,432,000 
Friday ...... 14,257,000 | Friday...... 43,969,000 | Friday ...... 606,000 
Saturday .... 14,198,000 | Saturday.... 20,087,000 | Saturday .... 17,724,000 
Monday .....- 13,279,000 | Monday .... 14,139,000 | Monday...... 14,970,000 
Tuesday .... 16,246,000 | Tuesday .... 21,175,000 | Tuesday .... 14,700,000 
Wednesday .. 13,275,000 | Wednesday... 17,837,000 | Wednesday .. 13,687,000 

£82,012,000 £129,193,000 * £95,119,000 
WEEK ENDING Nov. 17TH. | Tuesday ...... 15,532,000 

Thursday .... £14,089,000 | Wednesday .. 12,849,000 

Friday ........ 39,115,000 — 

Saturday .... 20,426,000 £118,351,000 

Monday ...... 16,340,000 











1014 CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FUUR WEEKS 
ENDING OCTOBER 30th, 18765. 





1 
Issues. | Oct. 9. | Oct. 16. | Oct. 23. | Oct. 30. 


eed ee Ra £ 
118 Private Banks ........| 3,907,092 | 2,702,748 | 2,786,245) 2,688,315 | 2,650,402 
54 Joint Stock Banks ....| 2,652,993 | 2,499,776 | 9,435,163) 2,382,909 | 2,354,744 











167 Totals ........| 6,460,985 | 5,192,524 | 5,171,408) 5,071,224 | 5,005,146 





Average Weekly Circulation of these Banks for the month ending Oct. 30th, 
1875 :— 


Private Banks .. 


P +d pi = .. £2,694,427 
Joint-Stock Banks a ea 


oe ee -- 2,400,645 
Average Weekly Circulation of Private and Joint-Stock — oe! as 


above .. ome Re: ea ‘ « £5,095,075 


On the comparison ” the above with the an ie the sna wii Oct. 2nd 
1875, it shows :— 


An increase in the notes of Private Banks, of 





ee -» £198,006 








An increase in the notes of Joint-Stock Banks, of : ‘ ee oe 87,722 

Total increase on the month.. +e a -. £285,728 
And as compared with the month i Oct. sist, ‘1874, ‘it shows :— 

A decrease in the notes of Private Banks, of «+ £69,367 

A decrease in the notes of Joint-Stock Banks, of . Pas - ial 29,920 

Total decrease as compared with the same period of last year .. -» £99,287 
The following is the comparative state of the circulation as —— the fixed issues :— 

The Private Banks are /eloiv their fixed issues .. o - £1,113,565 


The Joint-Stock Banks are below their fixed issues ea 4 es 252,345 


Total] seLow their fixed issues se oe re os ~ +. £1,865,910 


SUMMARY OF IRISH AND SCOTCH RETURNS TO OCTOBER 30th, 1875. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the average weekly circulation 
of these Banks during the past month, viz. :— 


Average Circulation of the Irish Banks .. ee ee oe -- £8,238,863 
Average Circulation of-the Scotch Banks .. oe a ae ++ 6,238,417 


Total Average Circulation of these Banks for the past month .. £14,477,280 

On comparing these amounts with the Returns for the month ending 2nd Oct. 
last, they show— 

Increase in the Circulation of Irish Banks ve ~ am . » £1,098,570 

Increase in the Circulation of Scotch Banks mt -. 189,439 


Total inerease on the month .. ee * ie . £1,238,009 
And as compared with the month ending Oct. 31st, "1874, they 

Increase in the Circulation of Irish Banks .. ° oe oe +» £673,468 

Increase in the Circulation of Scotch Banks ee ee ee oe 194,163 


+» £867,631 





Total increase as compared with the same period of last year.. 
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The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Bankers’ Magazine, as follows :— 

6 Banks in Ireland, allowed to issue os a oe ee -- £6,354,494 

11 Banks in Scotland, allowed to issue sie os ea od e» 2,749,271 


17 Banks in all, allowed toissue .. ox oe as a .- £9,103,765 


J 
The following appears, therefore, to be the comparative state of the circulation :— 
Irish Banks are above their fixed issue .. oe a “s .. £1,884,369 
Scotch Banks are above their fixed issue .. ee ee oe -- 98,489,146 


Total above the fixed issue .. ee ee ee «- £5,378,515 


The amounts of Gold and Silver held at the head offices of the several banks, during 
the past month, have been as follows :— 

Gold and Silver held by the Irish Banks .. ee oe oe «- £3,393,001 

Gold and Silver held by the Scotch Banks .. os ee oo -. 4,401,849 


Total of Gold and Silver Coin isi sm wa ee ne «+ £7,794,850 


Being an increase of £490,713 on the part of the Irish Banks, and an increase of 
£153,874 on the part of the Scotch Banks, on the several amounts held by them during 
the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO OCTOBER 80th, 1875, 
The following is the state of the Note Circulation of the United Kingdom for the 
month ending as above. 


Circulation of Notes for the month ending as above, as compared with the previous 
month :— 

















Oct. 2. Oct. 30. | Increase. Decrease. 

£ Ah a £ 

Bank of England (month ending | 
SEED ‘tbsaysihneseneie | 28,135,792 | 28,826,747 690,955 i 

Private Banks. .....cccccccece 2,496,421 2,694,427 198,006 e 
Joint-Stock Banks....... cocce] | Skane 2,400,648 87,722 es 
Total in England ............ 52,945,139 | 33,921,822 976,683 e< 
Scotland ....... ORAS, 6,098,978 | 6,238,417 139,439 ns 
Pe nae s0eeaasecsesceaeus 7,140,293 8,238,863 1,098,570 eo 

United Kingdom ........ 46,184,410 | 48,399,102 2,214,692 

















The comparison of the month ending Oct. 31st, 1874, with the month ending 
Oct. 30th, 1875, shows an increase in the Bank of England circulation of £1,566,519, a 
decrease in Private Banks of £69,367, and a decrease in Joint-Stock Banks of 
£29,920, being a total increase in England of £1,467,232, while in Scotland thereis an 
increase of £194,163; and in Ireland an increase of £673,468. Thus showing that the 
month ending the 30th Oct., as compared with the same period last year, presents an 
ys of £1,467,232 in England, and an increase of £2,334,863 in the United 
Kiagdom. 

The return of Bullion in the Bank of England for the month ending Oct. 27th gives 
an average amount in both departments of £24,841,920. On a comparison of this with 
the Return for the month ending Sept, 29th, there appears to be a decrease of 
£3,043,138 ; and an ¢rcrease of £2,965,969 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 30th Oct. was £7,794,850 ; being an increase of £644,587,-as compared with 
the Return of the previous month, and an trcrease of £565,966, as compared with 
the corresponding period of last year. 
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PRICES OF JOINT STOCK BANK SHARES. 





Dividend 
payable. 


.. Last 
Dividend 
ner Aun. 


NAME. 





a July, 
Feb. Aug. 


Jun. Dec. 
Jan, July 


April Oct. 


Jan. July 


iy Nov. 
‘Feb. Aug. 


April Oct. 


Jan, July 
o” ” 
April Oct. 
May Nov. 


Jan, July 
Mar. Sep. 


” ” 


Jun. Dec. 


Feb. Aug. 


” ’ 
Jan. J uly 


Feb. Aug. 


Jun. Dec. 


” ” 
Mar. Sep. 
May Nev. 
Feb. Aug. 


” ” 1 
April Oct. 


Mar. Sep. 
Jan. Px 
” ” 
” ” 
Feb. Aug. 
Jun. Dec. 
Feb. Aug. 
Jan. July 
” ” 

” 


3? 
4 ril Oct. 
y Nov. 
Jan. July 
Feb. Aug. 
‘April Oct. 
Jan. July 


1 
May Nov. 


Jan. July 





5 p. ct. 
6 


uly | 14/ p.'sh. 
| 6 p.ct. | 


” 
5 p. ct. 


~ 
om 


ee 
DAS HOHMOAHMAROGASAA MD 
ere : 





tao acd 


SSSSSsssse 


.| Anglo-Hungarian 





Anglo-Austrian 
Anglo-Californian, ‘Limited 
Anglo-Egyptian Banking, Limited 
Anglo-Foreign Banking, —- 


Anglo-Italian, 1866, ‘Limitea “ 
Bank of Alexandria, aya. 
Bank of Australasia ... ae 
Bank of British Columbia... _.. 
Ditto New, issued at £2 pm. ... 
Bank of Smeneanagle ide 
Bank of Egypt 

Bank of Ireland > 
Bank of Roumania ae 
Bank of South Australia |. |. 
Bank of Victoria, Australia ... 
Bank of New Zealand pi 
British ee oe American 


London, Limited 
Chartered of India, Australia, ‘and China... om 
ene 5 coger of — London and China.. 
Colonial oop eee 
Consolidated, Limited... “2X. 
Delhi and Lon don, Limited ‘ 
English Bank of Rio de Janeiro, Limited | . 
Bngiish, Scottish, and Australian Chartered ... 
co-Egyptian, issued at 5 p: 
Hong Kon; —F — wae Bank Corporation... 
Teerial Otto Jag) em ales. 008 


Tana aortange Bank of India, Limited “.. *. 
Ditto, 5 7 o. Debentures, ‘1364, for 30 years 


London k of Mexico & South America, I Lim. 
Ditto, New és 
London Chartered of Australia’ ads 
London and County 

Ditto, New, 1874, iss. ai 10 pm., of which 5 is aid 
London Joint Stock ee 

London and Provincial, Limited |.) 

London and River Plate, Limited .. 

Ditto, New... 

Loudon and San F: rancisco, Limited | 

London and Soath African _... 

London and South Western, Limited | 

London and Westminster .. ad 
Mercantile Bank of the River Plate, Limited ". 
Merchant, Limited 

Metropolitan A) Breceives no dividend until 
Ditto B510 nl ct. has been shapuinate to mat 
Ditto, New, A Peso 
Midland, mete ek 
National ... . oan ese 
National of Australasia a“ 
National of Live: 1, Limited iad 
National of New and, Limited... 
National Provincial of England 
Ditto. ditto 

Ditto, New, 1874, iss. at £10 prem. . 
New London and Brazilian, Limited 
New South Wales... ... 

North Eastern, Lim., iss, at 2 ‘Pm., »already paid 
North Western... 

Orientai Bank Corporation 

Provincial of Ireland ... ... 
Ditto, New 

Standard o of British South ‘Africa, Limited... 
Union of Australia 

Union of London ... ... ... 


on 


ore tee 




















